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In the prior week’s we have seen multiple examples of failed rallies followed by selling to lower lows.  

This week we again saw another failed rally but this time it was followed with even stronger and 

broader selling. 

Monday began with some mild continued selling from last week that saw a bounce mid day that failed 

and pulled back. Tuesday saw a rally for the first hour followed by a pause most of the day and a mild 

rally in the last hour. Wednesday saw higher highs and higher lows than the prior day, but oscillated 

mostly within a narrow range.  Thursday saw a small gap up and rally that lasted only about 5 minutes, 

paused near the higher highs for the week before selling took over about 30 minutes into the session. 

We saw steady selling most all day Thursday to give back most of the gains from the prior two days in 

the S&P and to new lows for the week in the Nasdaq composite. Friday saw the steady selling continue 

all day to end the week at new lows for the prior 4 weeks. 

We saw a brief showing of strength with Big Tech on Monday and Tuesday this week, but then those 

same sectors were amongst the weakest Wednesday, Thursday and Friday this week. 

What was notable this week was that the Selling on Thursday and Friday showed very wide Breadth 

participation by most sectors, and showed increased Volatility with two of the widest range days since 

Feb. 24th when the War in the Ukraine began.   

As for Breadth, the NYSE Advance Decline Difference dropped to over -2072 on Thursday and -2272 on 

Friday. This Breadth study is computed by taking the number of NYSE listed stocks that are ‘Advancing’ 

that day and subtracting the number of NYSE listed stocks that are ‘Declining’ that day.  With a total of 

about 2,550 stocks listed on the NYSE, that means the vast majority of them were ‘Declining’ on 

Thursday and Friday this week. 

The next key area to watch for support will be the 2022 lows seen about a month or two ago in each of 

the major indexes. 

Oil peaked Monday and pulled back on Tuesday to then consolidate the rest of this week near the 20 

day and 50 day SMAs.  Gold also peaked briefly on Monday then saw a sharp decline on Tuesday 

followed by two days of consolidation and a smaller decline on Friday. 

The 30 year yield and the 10 year yield continued to increase a little on Monday and Tuesday then 

pulled back Wednesday and consolidated the rest of this week.  The 30 year Yield REMAINED above its 

25-year Trend Line all this week after breaking out last Thursday.  The 10 year remains above its 25-

year Trend Line after breaking above on April 6th.   

Let’s look at the charts to see what they are telling us about the market. 

 



 

S&P 500 weekly chart as of Apr 22, 2022 – We see 3 down weeks in a row with the largest range week 

being this week. 

 

S&P 500 daily chart as of Apr 22, 2022 – Here we see a ‘pause’ Monday near the lows of the prior week. 

Tuesday saw a rally above the 50 day SMA. Wednesday saw a pause and mild drift higher. Thursday 

briefly broke above the 20 day and 200 day SMAs in the opening minutes before quickly reversing and 

selling most of the day back below its 50 day SMA and giving back most of the prior two days of gains. 

Friday saw selling continued to end the week at new 1-month lows, down -2.75% for the week. The S&P 



is below all 3 of its key SMAs. Also note the ATR-1 (white) in the lower panel showing Thursday and 

Friday were well above average range days and above the ATR-20 (yellow) as the highest levels seen 

since the Feb. 24th spike. 

 

 

S&P 500 15 min. chart as of Apr 22, 2022 – On the above 15 minute chart, we see an example of a 

‘Resistance’ Trend line (Pink Line) drawn between the highs on April 5th and the highs on April 14th .  

Price ‘Broke out’ above this Trend Line on Tuesday this week within the first 30 min of the day (Pink up 

arrow) showing confirmation of the bullish move. We also see a ‘Support’ Trend Line (Orange Line) 

drawn late Wednesday this week between the Lows of late Monday to the lows on Wednesday. On 

Thursday we saw price break Below this Trend Line at about 2 hours into the day (Orange down arrow).  

We shared how we draw trend lines in last week’s ‘Market Observations’ and this week included some 

examples of their usefulness on Short-term charts. Trend Lines are a simple and useful tool to help 

keep even a short-term trader on the right side of the market and its changes in Trends as we saw both 

a Bullish Break-out on Tuesday this week and a Bearish Break-down on Thursday. 

 



 

DJIA weekly chart as of Apr 22, 2022 – The Dow Industrials show us 4 declining weeks in a row with this 

week being the largest range weekly decline. 

 

DJIA daily chart as of Apr 22, 2022 – Here we see a pause on Monday, a rally above its 20 day SMA on 

Tuesday that continued higher Wednesday above its 200 day SMA. Thursday briefly saw a higher high 

before strong selling kicked in to drop to the 20 day SMA. Friday saw continued and stronger selling 

below it 50 day SMA with one of the widest range days seen this year. The DJIA closed the week down -

1.86% and now below all 3 of its key SMAs. 



 

NASDAQ weekly chart as of Apr 22, 2022 – We see three declining weeks in a row with this week being 

one of the strongest. 

 

NASDAQ daily chart as of Apr 22, 2022 – Here we see a pause Monday followed by a rally on Tuesday. 

Wednesday saw a higher high and higher low, but closed lower and failed to reach its 50 day SMA. 

Thursday very briefly saw price reach above its 50 day SMA but it immediately failed and selling kicked 

in for most of the day to decline to new lows for this week. Friday saw strong selling continue to end 



the week down -3.83% and still below all 3 of its key SMAs. The Nasdaq is now not far from retesting its 

2022 lows.  

 

NASDAQ 15 min. chart as of Apr 22, 2022 – The 15 minute chart above shows us a ‘Resistance’ Trend 

line (Pink Line) drawn between the highs on April 4th and the highs on April 13th.  Price ‘Broke out’ 

above this Trend Line on Tuesday this week within the first 30 min of the day (Pink up arrow) showing 

confirmation of the bullish move. We also see a ‘Support’ Trend Line (Orange Line) drawn late on 

Wednesday this week between the Lows on late Monday to the lows on Wednesday. On Thursday we 

saw price break Below this Trend Line at about 2 hours into the day (Orange down arrow). 

The Nasdaq composite showed very similar Trend Changes this week as did the S&P-500, and both 

confirmed each other as well as the Trend Lines helped to keep us on the right side of the trends. 

 

 



 

Russell 2000 weekly chart as of Apr 22, 2022 – Here we see a pattern of 4 weeks, a one week pause 

followed by a week down that repeated with a pause last week and a decline this week. 

 

Russell 2000 daily chart as of Apr 22, 2022 – Here we see a pause Monday, a rally up to the 50 day SMA 

on Tuesday, a small rally up to its 20 day SMA on Wednesday followed by strong decline Thursday below 

both its 20 day and 50 day SMAs that continued lower on Friday, ending the week down -3.21% and not 

far from its 2022 lows. 



Next we will look at a few key ‘Market Internals’. 

 

 

McClellan Summation Index weekly chart as of Apr 22, 2022 – Last week we saw a small decline to end 

the week at -184.97.  This week we see a little larger decline to end this week at -253.12. This 

suggests that declining momentum is increasing. 

 

 

McClellan Summation Index daily chart as of Apr 22, 2022 – The slow decline began just after April 

began and this week paused for a day or two before accelerating its decline the last few days of this 

week. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Apr 22, 2022 – Last week we saw a small bounce to 

41.06%. This week began with a larger bounce up to nearly 45% before the steep decline this week back 

below its 50 day SMA to end this week at 37.24%.  Note how the Highs we see in January, March and 

April are all lower than the prior high. 

 

 

NYSE Percent above 50 day SMA daily chart as of Apr 22, 2022 – Last week saw a small bounce above its 

200 day SMA to end the week at 46.41%.  This week we saw a larger bounce to nearly 55% that was 

quickly followed by a steep decline below the 200 day and 50 day SMAs to end this week at 35.53%. 

 

 



 

VIX daily chart as of Apr 22, 2022 – We see a higher open on Monday with a decline during the day in 

the VIX that continued lower on Tuesday and Wednesday below its 20 day and 200 day SMAs. Thursday 

saw a small spike higher back above its 20 day and 200 day SMAs. Friday saw a much higher spike to 

end the week above 28.2. 

 

VVIX daily chart as of Apr 22, 2022 – The VVIX declined Monday and Tuesday, paused Wednesday and 

then popped up Thursday and Friday to end the week above all 3 of its key SMA. 



Next we will look at a few key Commodities, Currency and Treasuries. 

 

Oil daily chart as of Apr 22, 2022 – Last week’s rally continued on Monday then sold off on Tuesday 

down to its 50 day SMA. Wednesday saw a pause with a small bounce Thursday back above its 20 day 

SMA. Friday saw a small decline back below the 20 day and 50 day SMAs. 

 

Gold daily chart as of Apr 22, 2022 – Gold continued higher Monday then reversed and fell sharply 

Tuesday down to its 20 day SMA. Wednesday and Thursday saw a pause mostly above its 20 day SMA. 

Friday saw selling resume to cross below its 20 day and 50 day SMAs and giving back most of the gains 

from the prior 6 sessions. 



 

US Dollar Index daily chart as of Apr 22, 2022 – The US Dollar continued to strengthen this week, 

peaking Friday at new 2-year highs. 

 

 

US 10 year Treasury daily chart as of Apr 22, 2022 – The 10 year Treasury continued selling this week to 

new 3-year lows. 

 



 

US 10 year Yield daily chart as of Apr 22, 2022 – As the Treasuries sold off, the Yields increased each 

day this week except on Wednesday and Friday as the 10 year approaches 3.0%. 

 

US 30 year Yield daily chart as of Apr 22, 2022 – The 30 year Yield crossed above its 25-year Trend Line 

Resistance last Thursday and remained above that Trend Line all of this week. We saw the 30 year 

Yield peak at 3.018% on Tuesday. On Wednesday we saw a test of that Trend Line that was respected 

as Support. 



 

US Yields daily Table as of Apr 22, 2022 – We saw a mild steepening of the Yield curve this week as 

longer term Yields increased more than shorter terms. Their continues to be various ‘inversions’ 

between terms this week. 

 

 



 

FOMC Balance Sheet weekly chart as of Apr 20, 2022 – The Fed decreased its Balance Sheet by $9.636 

Billion this week, from a Total Assets of $ 8.965487 Trillion last week to a new Total Assets of 

$8.955851 Trillion this week.   Not exactly much of any change in ‘Trend’ so far. 

 

 

 

 

 

 

 

 



Next we will look at a few key Sectors. 

 

 

Dow Jones Transportation Index daily chart as of Apr 22, 2022 – The Transports saw a pause Monday 

followed by a strong rally on Tuesday and Wednesday, crossing above all 3 SMAs on Wednesday. 

Thursday briefly saw a higher high before selling kicked in and delivered a lower close near the 20 day 

and 50 day SMAs. Friday saw more selling below all 3 key SMAs but not giving back all of this week’s 

gains. The Transports ended the week ‘up’ +1.5% and was one of only 2 sectors on my list that ended 

this week with a positive gain. 



 

XLE daily chart as of Apr 22, 2022 – The Energy sector rallied Monday to new multi-year highs then 

paused the next two days near that level. Thursday saw a sharp decline to the 20 day SMA that 

continued lower on Friday and broke below its 4-month Support Trend Line (grey line), ending the week 

down -4.57%. 

 

XLF daily chart as of Apr 22, 2022 – The Financial sector opened lower Monday but rallied most of the 

day and continued higher on Tuesday and Wednesday to find Resistance at its 20 day SMA. Thursday 

saw strong selling that continued Friday to end the week down -1.95%. 



 

QQQ daily chart as of Apr 22, 2022 – The Nadsaq-100 ETF paused Monday and Rallied Tuesday to its 50 

day SMA Resistance. Wednesday saw a small decline followed by a gap up and much stronger decline on 

Thursday to new lows of the week. Friday saw continued selling to end the week down -3.85%. 

 

SOXX daily chart as of Apr 22, 2022 – The Semiconductor sector saw a rally on Monday and Tuesday that 

gapped up on Wednesday just to sell off back below the prior day’s close. Thursday saw another failed 

gap up that sold off even stronger. Selling continued Friday to new 2022 lows, ending the week down -

1.28%. 



 

XLC daily chart as of Apr 22, 2022 – The Communications Services sector saw a pause Monday then a 

rally Tuesday that failed to reach the 50 day SMA. Wednesday saw a gap down and selling to new lows 

for the week on above average volume. Selling continued Thursday and Friday to end the week at new 

2022 lows, down -7.76% for the week. 

 

XME daily chart as of Apr 22, 2022 – Monday saw higher highs and a small pull back for a lower close. 

Tuesday and Wednesday saw a pause with little change. Thursday saw strong selling below its 3-month 

Support Trend Line (Orange line) and below its 20 day SMA. Friday saw stronger selling down to its 50 

day SMA, ending the week down -11.28%. Note the above average volume on Thursday and Friday. 



 

Weekly Percent Change US Indexes and Sectors table as of Apr 22, 2022 – Note the Index with the 

strongest decline this week is the Nasdaq Composite and QQQ (NDX). 

The only two positive Sectors this week are the Dow Transports ($TRAN) and Consumer Staples (XLP) 

while all other sectors were negative for the week.  The weakest sectors this week included: XME, XLC, 

XLE, XRT and QQQ.   

We saw some significant reactions to Earnings reports this week, and those reactions helped to make 

significant changes in their sectors this week.  For example:  VZ and T impacting the XLC sector 

negatively and NEM, NUE and AA affecting XME sector negatively. 

We have several of the biggest Tech companies reporting Earnings next week, so be prepared. GOOGL, 

FB, MSFT, AMZN and AAPL to name a few of the many that report next week.  

 



 

Daily Percent Change US Indexes table as of Apr 22, 2022 – We saw leadership change daily this week 

with a key exception being the Transportation Index that led 4 days this week. 

 

Out of the 18 Sectors I track, you can see how they reflect the market’s daily changes in overall 

Breadth by counting the number of sectors at the end of each day that are closing the day ‘Up’ or 

‘Down’.  

   UP          DOWN 

Monday:    7  11 

Tuesday:  17    1 

Wednesday:  10    8 

Thursday:    0  18 

Friday:     0   18 

Note how EVERY sector was down for the day at the end of the day on both Thursday and Friday this 

week. 

 

Next we will look at a few key Stocks. 



 

AAPL daily chart as of Apr 22, 2022 – Apple opened lower Monday but rallied back to last week’s close. 

Tuesday Apple rallied to its 50 day SMA. Wednesday saw a small gap up and selling back below its 50 

day SMA. Thursday saw a brief spike up to its 20 day SMA then selling most of the day back below its 50 

day SMA. Friday the selling increased to new lows for the week, ending the week down -2.12%. Apple 

reports Earnings next week on Thursday. 

 

 

MSFT daily chart as of Apr 22, 2022 – Microsoft also opened lower Monday and rallied back to its prior 

week’s close. Tuesday saw a rally that continued with a gap up Wednesday that sold off. Thursday saw 

a brief spike that failed to reach its 50 day SMA and selling gave back most of the week’s gains. Friday 

saw strong selling continued to new lows for the week, down -2.07% for the week. MSFT is now below 

all 3 of its key SMA. MSFT reports Earnings next week on Tuesday. 



 

GOOGL daily chart as of Apr 22, 2022 – Alphabet rallied on Monday and Tuesday to nearly recover the 

losses for last Friday. Wednesday saw a small gap up that failed and sold off to nearly the prior day’s 

open. Thursday saw a failed gap up and selling to new lows for the week. Friday saw even stronger 

selling to new 2022 lows on strong volume, ending the week down -5.60%. 

 

 

AMZN daily chart as of Apr 22, 2022 – Amazon saw a small rally Monday and a stronger one Tuesday 

crossing above its 50 day SMA. Wednesday sold back below its 50 day SMA. Thursday saw stronger 

selling to new lows for the week. Friday saw stronger selling volume to end the week down -4.85% and 

below all 3 of its key SMAs. Amazon reports Earnings next week on Thursday. 

 



 

TSLA daily chart as of Apr 22, 2022 – Tesla paused near last week’s range the first three days this week 

until it reported Earnings on Wednesday after the close. Thursday saw a positive reaction and tap up 

that sold off during the day back to where it closed on Tuesday. Friday saw a narrow range pause to 

end the week up +2.04%. 

 

 

FB daily chart as of Apr 22, 2022 – Meta continued to track just below its 50 day SMA on Monday, and 

then rallied above its 50 day SMA on Tuesday. Wednesday saw strong selling back below its 50 day SMA 

and down to new lows for the week. Thursday and Friday saw strong selling continued to new 2022 

lows, ending the week down -12.40%.  Meta reports Earnings next week on Wednesday. 

 



 

NVDA daily chart as of Apr 22, 2022 – Nvidia paused the first 3 days this week near last week’s range. 

Thursday saw strong selling to new 2022 lows. Selling continued Friday to lower lows, down -8.20% for 

the week.  

 

 

NFLX daily chart as of Apr 22, 2022 – Netflix had changed little over the prior two month, and then 

reported Earnings on Tuesday after the close. Reaction was very negative with nearly a $94 drop in 

afterhours trading. NFLX opened Wednesday down over -$103 lower and sold off a bit more over the 

rest of this week. NFLX ended this week down -36.82%. Other stocks in the ‘Streaming’ business were 

also negatively impacted this week, by association. 

 



 

JPM daily chart as of Apr 22, 2022 – JP Morgan saw a rally on Monday and Tuesday and gapped up 

Wednesday just to sell off back nearly fill that gap. JPM recovered most of its negative Earnings 

reaction from the prior week by Wednesday this week.  Thursday saw mild selling that increased Friday 

to end the week up only +0.55%. 

 

 

AA daily chart as of Apr 22, 2022 – Alcoa saw a small rally above its 20 day SMA on Monday then pulled 

back on Tuesday back below its 20 day SMA. Wednesday saw a wider range swing nearly between its 50 

day SMA support and its 20 day SMA Resistance before reporting Earnings that day after the close. 

Thursday saw a reaction with a gap down below its 50 day SMA and strong selling that continued Friday 

to end the week down -23.24%. 

 



 

NUE daily chart as of Apr 22, 2022 – Nucor continued its rally this week before reporting Earnings on 

Thursday before the open. NUE reaction was positive with a rally Thursday to new all time highs in the 

first 95 minutes of trading then reversed and sold off the rest of the day to give back about 2/3 of the 

day’s gains. Selling continued Friday to new lows for the week, ending the week down -2.58%. 

 

 

WMT daily chart as of Apr 22, 2022 – Wal-Mart pulled back to its Trend Line Support (Yellow Line) on 

Monday but resumed its bullish trend after respecting the Trend Line on Monday and Tuesday as 

Support. Wednesday rallied to new all time highs and continued to another new all time high on 

Thursday before pausing near those new highs. Friday saw strong selling down below its Trend Line 

Support to end the week down -0.14%.  

 



 

TGT daily chart as of Apr 22, 2022 – Target continued its rally this week, peaking early on Thursday 

before reversing and selling off. Target gapped below its Trend Line Support (Yellow Line) at the open 

on Friday before selling lower to end the week up +1.89%.  The Consumer Staples sector (with WMT, 

TGT and COST) held up relatively well this week even with the broad based selling late this week. 

 

 

HAL daily chart as of Apr 22, 2022 – Halliburton continued its rally Monday before reporting Earnings 

before the open on Tuesday. Reactions were mild with brief new highs before pulling back to end the 

day nearly unchanged. Wednesday saw sellers step in at the open and continue lower Thursday below 

its Support Trend Line (Pink Line) and 1 cent below its 20 day SMA. Friday saw more selling to end the 

week down -7.53%.   

 



 

SLB daily chart as of Apr 22, 2022 – Schlumberger continued its rally on Monday then paused on Tuesday 

before selling lower on Wednesday and Thursday below its 20 day and 50 day SMAs. SLB reported 

Earnings Friday before the open and saw a positive reaction at the open to recover some of the prior 

day’s losses.  SLB ended the week down -3.70% and near its 3-month Support Trend Line (Orange line). 

 

There were very few sectors and stocks that ended this week up. The great majority and Breadth 

ended this week down.  We saw examples of Trend Lines providing us with confirmation of changes in 

trends. Those signals can be used as tools to help decide when to Enter or Exit positions that are 

trading with the Trend.    

This week is another good example of why it is a big advantage to be able to play both Bullish and 

Bearish trends, and adapt as markets change. 

Next week could be volatile with big companies reporting Earnings, and the reactions to those events 

could be dynamic.   

The Bears clearly showed us their Increasing Convictions the last two days of this week, and that leaves 

a Bearish bias going into next week.   

Trade Smart, 

CJ 

 


