
  Market Observations - as of Mar. 18, 2022  

By Carl Jorgensen - For Objective Traders - For educational purposes only.  Not Financial Advice. 

 

Last week we saw another ‘speed bump’ week with Selling the first 2 days, a rally that failed 

Wednesday, and a pause for a day followed by sellers returning last Friday to end the week down in 

most indexes. 

This week began with continued selling on Monday to retest prior support or deliver a new low for 2022 

in some indexes. Monday delivered us a clue of a possible ‘exhaustion’ of the sellers that we will look 

at deeper in charts below. Tuesday saw the Buyers show up with strong convictions that drove most all 

markets higher each remaining day of this week. Wednesday, saw a brief dip after the Fed meeting 

minutes that then reversed to see a rally to higher highs before the close that day. Various levels of 

possible Resistance (Trend Lines, key Moving Averages and the ‘Expected Move’) were all busted above 

as the markets moved higher this week. 

The Drop we saw in Oil last week continued on Monday and Tuesday this week then paused Wednesday 

before seeing a small bounce on Thursday and another pause on Friday.  

Gold continued to drop the first half of this week before finding support near $1,895 on Wednesday and 

bouncing up to $1,943 on Thursday. Friday saw a decline back down to $1,921. 

The Yield on the 10 year Treasury rallied up to 2.246% on Wednesday before drifting lower the next 

two days to end the week near 2.148%. 

Big Tech and Semiconductors returned as leaders this week once the rally began on Tuesday and 

continued the rest of this week. 

Quad Witching expiration Fridays happen only four times each year. A study of these events shows us 

that more often the prevailing ‘Trend’ takes a day off on these expiration Fridays while Futures and 

Options contracts get settled, and that Trend usually resumes on the following Monday.  Knowing this 

‘normal’ behavior characteristic of Quad Witching, we saw a HUGE Clue on Friday this week!  When the 

markets do NOT act like what is ‘normal’ (for Quad Witching) but Rallied strong all day.  When we see 

something happen that is NOT NORMAL, that is Often a HUGE CLUE as to the Strength of the 

“Abnormals”. In this case, Friday we saw that the Buyers had such strong convictions (and with some 

FOMO likely adding fuel) they over ran the normal behavior to dominate the day.   

This is a great example of a valuable clue coming from when what should normally happen, does not 

happen. This clue does not only apply to only Quad Witching, but ANY ‘Normal Behavior’ that DOES 

NOT happen. It shows us some other power is in control and it is significant and should NOT be ignored. 

As you study the charts below, note what indications you see and when they occurred this week to 

show that the Bulls have taken control and where key levels of possible Resistance were penetrated. 

Each of these events adds evidence to show the strength of the Bulls this week. 

Let’ look at the charts to see what they are telling us. 



 

S&P 500 weekly chart as of Mar 18, 2022 – Here we see one large positive week that recovers the prior 

3 to 4 weeks of losses and crossed above the 50 week SMA and the Resistance Trend Line. 

 

S&P 500 daily chart as of Mar 18, 2022 – We saw selling on Monday that nearly retested the prior lows 

from last week. Buyers took control on Tuesday and continued all week. Wednesday saw the S&P cross 

above its 20 day SMA (Yellow) and it’s Short-Term Trend Line (Yellow line). Thursday the S&P crossed 

above longer term Trend Line (Green line) then cross above its 50 day SMA (Blue) on Friday, ending the 

week up +6.16% and nearly reaching its 200 day SMA (Purple). 



 

S&P 500 15 min. chart as of Mar 18, 2022 – Here we see the dip on Monday that retested support near 

last week’s lows. The Bulls took control Tuesday and the first hour of Wednesday where we saw a 

pause and small dip right before the FOMC meeting minutes were to come out at 11am PT (2pm ET). 

The initial 35 min. reaction was Selling that filled the opening gap from that morning before reversing 

and the Buyers returned to rally the rest of the day to higher highs for the day and week. The Rally 

continued after a brief pause at the Trend Line Resistance Thursday morning (Green line) and 

continued all day Thursday and Friday. 

Note the relatively ‘steep slope’ of the 4-day rally this week. That too shows us the convictions of the 

bulls. 

 

 



 

DJIA weekly chart as of Mar 18, 2022 – The Dow saw a large rally this week up to its 50 week SMA and 

recovering the losses from the prior 4 weeks. 

 

 

DJIA daily chart as of Mar 18, 2022 – Here we see the small dip on Monday followed by a rally Tuesday 

up to its 20 day SMA (Yellow) that continued higher each day this week, crossing above its 50 day SMA 

on Friday to end the week up +5.50%. 



 

NASDAQ weekly chart as of Mar 18, 2022 – Here we see a large weekly candle that recovered the prior 4 

weeks + of losses. The Nasdaq still has a ways to go to test its 50 week SMA (Blue). 

 

NASDAQ daily chart as of Mar 18, 2022 – Here we see the selling on Monday that delivered a new low 

for the year. Tuesday rallied to recover all of the prior day’s losses and then some. Wednesday gapped 

up and continued higher, crossing above its 20 day SMA (Yellow) and it’s Resistance Trend Line (Green 

line). Thursday and Friday continued higher, ending the week up +8.18% and 22 points above its 50 day 

SMA (Blue). 



 

NASDAQ 15 min. chart as of Mar 18, 2022 – here we can see the Nasdaq sell off on Monday to a new low 

for 2022, below the prior low by 32 points. Tuesday rallied higher to recover all of the prior day’s 

losses. Wednesday saw a gap up and rally to the 20 day SMA where it paused before the FOMC meeting. 

The initial reaction to the Fed was negative but that selling only lasted 35 minutes before the Buyers 

returned to rally strong the rest of the day, crossing above the Trend Line last Wednesday. Thursday 

continued higher at a steady slope that continued all of Friday. 

Crossing above the 20 day SMA and the Resistance Trend Line on Wednesday were two positive 

confirmation signals that the bulls were in control. 

 

 



 

Russell 2000 weekly chart as of Mar 18, 2022 – We see a large positive weekly candle this week that 

delivered the highest weekly close in about 2 months. 

 

Russell 2000 daily chart as of Mar 18, 2022 – Little Russell sold off on Monday to find support a little 

lower than the prior week. Tuesday saw the Buyers step in but did not recover all of the prior day’s 

losses. Wednesday saw a much wider daily range and rally that crossed above its 20 day SMA. Thursday 

continued higher above its 50 day SMA (Blue) and Friday broke higher above its Resistance Trend Line 

(Green line) to end the week up +5.38%. 



Next we will look at a few key ‘Market Internals’. 

 

 

McClellan Summation Index weekly chart as of Mar 18, 2022 – Last week saw very little change in this 

index with the week ending at -715.62.  This week we see a bounce up to -597.46 that is the strongest 

positive week we have seen in over 2 months. 

 

 

McClellan Summation Index daily chart as of Mar 18, 2022 – We saw a small dip on Monday before this 

Index rallied the rest of this week with a sharp positive slope upwards. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Mar 18, 2022 – We saw a dip on Monday followed by a 

sharp incline the rest of this week to end this week above its 50 day SMA at 43.50%. 

 

NYSE Percent above 50 day SMA daily chart as of Mar 18, 2022 – Last week ended at 34.14%. We saw a 

dip to about 31% on Monday before a sharp rally lifted this index above its 50 day and 200 day SMAs to 

end this week at 54.58%.  Now more than half of the listed stocks on the NYSE are above their 50d SMA. 

 

We will introduce you to another ‘market internal’ indicator this week known as the “NYSE New Highs 

minus New Lows” indicator. It is calculated each day by taking the number of NYSE Listed Stocks that 

have delivered a New 52 week High that day and subtract it by the number of NYSE Listed Stocks that 

have delivered a New 52 week Low that same day. The difference is plotted as a daily value on the 

chart below. There are currently about 3,200 listed stocks on the NYSE. We have seen 3 extreme lows 

so far this year, with each one highlighted on the chart below. Negative values show us that there were 

far more new 52 week Lows that day than new 52 week Highs. This is NOT a reliable indicator of a 

market bottom or a change in trend by itself, however it CAN show us when there is Seller 

‘exhaustion’ or an extreme selling day with a peak in negative values.  



 

NYSE NH-NL daily chart as of Mar 18, 2022 –We have seen 3 extreme lows so far this year. We saw a 

value of -795 on Jan. 24th, a -783 value on Feb. 24th and a -697 value on March 14th.   

Let’s see how these 3 extreme lows in the NH-NL this year correlate with the market. 

 

S&P daily chart as of Mar 18, 2022 – We have annotated each of the three Extreme Lows in the NH-NL 

this year on the S&P chart above. Note that each one saw a bounce that followed either four days later 

(after Jan. 24th) or the next day (Feb. 24th and Mar. 14th). Only the 3rd bounce (this week) was able to 

rally above its 50 day SMA (Blue). This does not ensure us that the market bottom is now in, but it is a 

strong confirmation with higher odds that it could be. 



 

VIX daily chart as of Mar 18, 2022 – The VIX rose a little on Monday then saw a steady decline the 

following four days this week, crossing below its 20 day SMA on Tuesday and below its 50 day SMA on 

Thursday. The VIX ended this week at the lowest close we have seen in a month. 

 

VVIX daily chart as of Mar 18, 2022 – The Volatility of the VIX saw a steady decline the last 4 days of 

this week to end this week below its 112 level (Orange dash line) and at the lowest close of 2022. This 

is an additional clue as to some degree of ‘calm’ returning to the markets as the Bulls show significant 

strength of convictions this week. 



Next we will look at a few key Commodities, Currency and Treasuries. 

 

Oil daily chart as of Mar 18, 2022 – Oil continued its drop on Monday, and crossing below its 20 day SMA 

on Tuesday to find support near $94. Wednesday saw a pause followed by a rally up to $103.5 on 

Thursday. Friday saw a pause as Oil straddled its 20 day SMA. 

 

Gold daily chart as of Mar 18, 2022 – Gold continued to drop Monday and Tuesday, crossing below its 20 

day SMA on Tuesday. Wednesday Gold bounced off of $1,904 support. Gold rallied Thursday up to its 20 

day SMA just to pull back on Friday to end the week at $1,921.5. 



 

US Dollar Index daily chart as of Mar 18, 2022 – The US Dollar paused near its highs on Monday and 

Tuesday before dropping Wednesday and Thursday to its 20 day SMA. Friday saw a retest of its 20 day 

SMA support and closed after recovering only half of the prior day’s decline. 

 

 

US 10 year Treasury daily chart as of Mar 18, 2022 – The 10 year Sold off Monday, paused Tuesday and 

continued selling Wednesday to find support. Thursday and Friday only saw a small bounce that could 

not recover Wednesday’s decline. 



 

US 10 year Yield daily chart as of Mar 18, 2022 – The 10 year Yield paused below its 50 day SMA on 

Monday then rose the next 3 days as the Treasuries sold off, crossing above its 20 day SMA on 

Wednesday. Friday saw a pause near the highs of the prior day. 

 

US Treasury Yield Rates daily table as of Mar 18, 2022 – Note how the 7-year Term Yields ‘Inverted’ this 

week as the 10 year began and ended this week at 2.14% with a small bump (steeper) mid week. 



 

FOMC Total Assets Balance Sheet weekly chart as of Mar 16, 2022 – Last week (Mar. 9th) the Fed’s 

Balance Sheet was at a total of $8.910748 Trillion.  This week the Fed increased its stimulus buying by 

$43.588 Billion to a New record high Total Assets of $8.954306 Trillion.  It appears that the Fed is 

sticking to its trend so far this year with no signs ‘yet’ of any ‘easing’ of their purchasing. 

 

Next we will look at a few key Sectors. 

 



 

Dow Transportation Index daily chart as of Mar 18, 2022 – The Transports dipped to their 20 day SMA on 

Monday then rallied above its 200 day and 50 day SMAs on Tuesday. Wednesday gapped higher and saw 

large rally day the continued a little higher on Thursday. Friday saw a small inside day to end the week 

up +8.30%. 

 

XLE daily chart as of Mar 18, 2022 – Energy pulled back on Monday and gapped down to its 20 day SMA 

on Tuesday. Wednesday saw a pause near its 20 day SMA. Thursday saw a small rally that filled part of 

Tuesday’s gap. Friday saw a pause to end the week down -3.86%. This chart looks a lot like the Oil 

chart this week. 



 

XLF daily chart as of Mar 18, 2022 – The Financial sector saw a quiet day Monday with little change. 

Tuesday saw a small rally followed by a large gap up Wednesday above its 20 day SMA and a rally up to 

its 200 day SMA. Thursday continued higher above its 200 day SMA and Friday saw the XLF reaching its 

50 day SMA, ending the week up +7.14%. 

 

QQQ daily chart as of Mar 18, 2022 – The Nasdaq-100 pulled back to new lows for 2022 on Monday 

before its big rally that started Tuesday. Wednesday saw a cross above its 20 day SMA (Yellow) and it’s 

Resistance Trend Line (Green line). Thursday and Friday continued higher to end the week 37 cents 

below its 50 day SMA and up +8.35% for the week. 



 

SOXX daily chart as of Mar 18, 2022 – The Semiconductor sector dipped to new 2022 lows on Monday 

then rallied strong Tuesday and Wednesday, crossing above its 20 day SMA and its Resistance Trend 

Line. Thursday saw a smaller gain followed by a larger gain on Friday to nearly reach its 200 day and 50 

day SMAs. The SOXX ended this week up +9.17%. 

 

XLC daily chart as of Mar 18, 2022 – The Communications Services sector dipped to new 2022 lows on 

Monday before launching a rally Tuesday that continued higher Wednesday to its 20 day SMA. Thursday 

and Friday saw higher highs to end the week up +6.00%. 



 

XME daily chart as of Mar 18, 2022 – The Metals and Mining sector dipped Monday below its prior week’s 

lows and continued lower early on Tuesday to find support near $53.2 just below its 20 day SMA before 

bouncing the rest of the day to close higher than the prior day. Wednesday saw a pause. Thursday saw 

a gap up and rally to $58.51. Friday saw a slightly higher high to end the week up +0.43%.  

 

Sector Leadership changes DAILY with the 3 strongest sectors and the 3 weakest sectors shows each day 

this week. 

 Monday Tuesday Wednesday Thursday Friday 

Strongest XLF SOXX $DJT XME XLY 

 XLV XLK SOXX XLE QQQ 

 XLP XLY IBB IBB XLK 

 XLE XME XLU XLP XLE 

 SOXX XLB ITA SOXX $DJT 

Weakest XME XLE XLE XLU XLU 

 



 

Weekly Percent Change US Indexes and Sectors table as of Mar 18, 2022 – Note: the Indexes saw the 

STRONGEST Weekly positive move this week than in the past 23 months even with the Monday dip this 

week. That is Significant. 

The strongest sectors this week included: SOXX, XLY, XRT, QQQ and $TRAN. The weakest sectors this 

week included: XLE, XME and XLU. Only the XLE had a negative % change for this week. 

 

 

Daily Percent Change US Indexes table as of Mar 18, 2022 – Here we can see leadership change each 

day this week. Note that ALL indexes were positive on Tuesday, Wednesday and Thursday, and only the 

Transports were negative on Friday this week.  

Next we will look at a few key Stocks. 



 

AAPL daily chart as of Mar 18, 2022 – Apple gapped below its 200 day SMA on Monday the rallied back 

above this SMA on Tuesday. Each day that followed saw higher highs and higher lows, crossing above its 

20 day SMA on Friday and ending the week up +5.98% and back above 2 of its 3 key SMAs. 

 

 

MSFT daily chart as of Mar 18, 2022 – Microsoft Dipped below its $280 support (White line) Monday the 

gapped up and rallied strong on Tuesday. Wednesday gapped up to its 20 day SMA and rallied higher. 

Thursday saw a smaller gain while buyers showed more strength (and volume) on Friday to cross above 

its 50 day SMA and nearly reaching its 200 day SMA, ending the week up +7.27%. 

 

 



 

GOOGL daily chart as of Mar 18, 2022 – Alphabet saw a drop Monday to retest support from the prior 

week. Tuesday saw a rally that recovered a lot of the prior day’s losses. Wednesday saw a gap up and 

rally above its 20 day SMA. Thursday saw a smaller rally that continued stronger on Friday above its 50 

day SMA and ending the week up +4.82%. 

 

 

AMZN daily chart as of Mar 18, 2022 – Amazon dipped on Monday then recovered all of those losses the 

next day. Wednesday opened at the 20 day SMA and Rallied up above its 50 day SMA. Thursday and 

Friday continued higher with big volume on Friday, ending the week up +10.81%. 

 



 

TSLA daily chart as of Mar 18, 2022 – Tesla dipped below last week’s lows on Monday then rallied every 

day this week starting on Tuesday. Wednesday crossed above its 20 day SMA and Thursday crossed 

above its 200 day SMA. Friday rallied up to its 50 day SMA and closed above to end this week above all 

3 of its key SMAs and up +13.84% for the week. 

 

 

FB daily chart as of Mar 18, 2022 – FaceBook retested support on Monday and delivered a new low for 

2022. Tuesday saw a small rally that continued stronger on Wednesday to cross above its 20 day SMA. 

Thursday and Friday continued higher to end the week up +15.39%.  

 



 

NVDA daily chart as of Mar 18, 2022 – Nvidia dipped on Monday but did not go as low as seen last week. 

Tuesday saw a strong rally. Wednesday saw a gap up and rally that crossed above its 20 day and 200 

day SMAs to find Resistance near its 50 day SMA. Thursday crossed above the 50 day SMA. Friday saw an 

even stronger rally on large volume to end the week up +19.70% and above all 3 of its key SMAs. 

Out of the seven biggest tech companies we just looked at, four did much better than the +8.35% 

Nasdaq-100 did this week, and three did less. The weaker names were Alphabet, Apple and Microsoft 

which also happen to be the 3 biggest companies out of the above seven.  The Strongest out of these 

seven this week was NVDA which is also a Semiconductor company.  

Following the flow of money as can be seen with relative strength and weakness, helps to provide us 

with useful clues as to what sectors are more likely to provide high odds opportunities. 

 

 



 

GS daily chart as of Mar 18, 2022 – Goldman Sachs saw a higher low on Monday that was not as low as 

where support was found the prior week. Tuesday saw a small bounce. Wednesday saw a gap up and 

rally above its 20 day SMA. Thursday and Friday continued higher to end the week up +5.62%. 

 

 

AA daily chart as of Mar 18, 2022 – Alcoa saw a pull back last week that continued lower Monday this 

week below its 20 day SMA. Tuesday saw a lower low early then a rally to close the day a little higher. 

Wednesday and each following day this week saw higher highs and higher lows, crossing above its 20 

day SMA on Thursday and a little higher on Friday ending the week up +4.30% and back above all 3 of 

its key SMAs.  

 



 

NEM daily chart as of Mar 18, 2022 – Newmont pulled back last week and continued lower the first half 

of this week to find support at its 20 day SMA on Wednesday before bouncing off of that support. 

Thursday saw a pause and Friday a small rally to end the week down -3.81%. 

 

 

STLD daily chart as of Mar 18, 2022 – Steel Dynamics pulled back early last week and paused for a week 

including Monday of this week. Early Tuesday we saw a rally off of its 20 day SMA support test that 

continued higher all week, delivering new all time highs on both Thursday and Friday with increasing 

volume, ending the week up +16.76%.  

 



 

SLB daily chart as of Mar 18, 2022 – Schlumbeger saw some consolidation last week that broke down 

lower this week on Monday, gapping below its 20 day SMA on Tuesday and below its 50 day SMA on 

Wednesday. Thursday saw a small bounce back above its 50 day SMA. Friday saw some consolidation 

below its 20 day SMA and above its 50 day SMA ending the week down -7.39%. 

 

 

AMD daily chart as of Mar 18, 2022 – AMD saw a small pull back on Monday with a higher low than seen 

the prior week. Tuesday saw a large rally that was followed with a gap up on Wednesday and rally 

above its 20 day and 200 day SMAs. Thursday pulled back to its 20 day SMA. Friday saw a small rally to 

end the week below its 200 day SMA and up +8.79% for the week. 

 



 

CAT daily chart as of Mar 18, 2022 – Caterpillar continues its slow crawl higher again this week with 

most of this week’s gains seen on Thursday. Friday saw an inside day to close the week up +2.83%. 

 

 

 

 

 

 

 

 

 


