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Last week was different, not because of the Holiday on Monday, but the first two days of last week 

were bearish and the last two days switched to extreme bullish after the huge gap down at Thursday’s 

open. This bullish move could have been a clue to a change in trend as suggested by the ‘Spike’ pattern 

formed last week. However, it could also have been just an ‘overreaction’ to the news Wednesday 

evening and the huge opening gap down on Thursday as news of the Russian attack on the Ukraine 

spread around the world. 

This week the bounce from late last week stalled out with the S&P drifting slowly lower on Monday and 

Tuesday while the Nasdaq was mostly horizontal for the first 3 days of this week.  The Nasdaq then 

trended lower on Thursday and Friday of this week as it gave back nearly half of the gains seen in the 

bounce that began last Thursday.  The S&P saw a small decline Tuesday and a small rally on Wednesday 

this week before it also turned bearish on Thursday and Friday to give back about 1/3 of the bounce 

that began last Thursday.  

Both the S&P and Nasdaq sold off on Thursday and Friday this week but note that the Nasdaq showed to 

be the greater Bear. 

Oil accelerated higher this week as Supply is more likely limited due to restrictions imposed on Russian 

oil and gas. 

Gold also accelerated higher this week as banking concerns raised demand for the physical metal. 

The strongest sectors we have seen so far in 2022 remain strong and the weakest sectors have often 

been big tech, semiconductors and Financial services. 

As February came to an end on Monday, we will include Monthly charts for the major indexes to keep a 

long term perspective in mind.  

Each month end is a good time to do a review of all trades closed during that month, and perform 

backups of all key data. 

Now, let’s look at the charts to see what they are telling us this week. 

 

 



 

S&P 500 monthly chart as of Feb 28, 2022 – The 13 year rally has paused this year as we see a pull back 

in Jan. and Feb. of 2022. 

 

 

S&P 500 weekly chart as of Mar 4, 2022 – Here we see a four week decline after the test of Resistance 

at the 20 week SMA (Yellow) and a break below the 50 week SMA (Blue) two weeks ago. Last week saw 

a wide range with a long lower wick in its candle that could have been an ‘exhaustion’ reversal clue.  

However this week we see a lower close that appears to continue the bearish trend. 



 

S&P 500 daily chart as of Mar 4, 2022 – The big bounce last Thursday and Friday stalled out this week 

with a range bound market Monday, Tuesday and Wednesday. Thursday saw a failed rally up to the 20 

day SMA (Yellow) that provided Resistance as the S&P fell Thursday and Friday to nearly a retest of the 

lows seen on Tuesday. The S&P closed the week down -1.27% and still below all 3 of its key SMAs. 

 

 

DJIA monthly chart as of Feb 28, 2022 – Here we also see two down months so far in 2022. 



 

DJIA weekly chart as of Mar 4, 2022 – The Dow Industrial Average also saw a fourth week of a decline 

after last week’s wild swing. 

 

 

DJIA daily chart as of Mar 4, 2022 –  Here we see the big bounce last Thursday and Friday, followed by a 

range bound week this week that ended down -1.30% and still below all 3 of its key SMAs. 

 



 

NASDAQ monthly chart as of Feb 28, 2022 – Here we see two down months so far in 2022 that briefly 

broke below its 20 month SMA. 

 

 

NASDAQ weekly chart as of Mar 4, 2022 – Here we see four weeks of decline after the 50 week SMA 

provided Resistance. 

 



 

NASDAQ daily chart as of Mar 4, 2022 – Here we see the huge rally last Thursday and Friday that stalled 

out this week. Thursday saw a failed rally as the 20 day SMA provided Resistance before dropping that 

day and continuing lower with new lows for this week on Friday. Friday closed the week down -2.78% 

and still below all 3 of its key SMAs. 

 

 

Russell 2000 monthly chart as of Feb 28, 2022 – Here we see a large decline in Jan. and a pause in Feb. 

of 2022. 



 

Russell 2000 weekly chart as of Mar 4, 2022 – Here we see a strong decline in Jan. and a small bounce 

and pause over the past six weeks. 

 

 

Russell 2000 daily chart as of Mar 4, 2022 –  The strong bounce late last week barely continued higher 

on Monday then oscillated above and below and above the 20 day SMA most of this week. Friday saw a 

break down from this range, below the 20 day SMA to end the week down -1.96%. 



Next we will look at a few key ‘Market Internals’. 

 

 

McClellan Summation Index weekly chart as of Mar 4, 2022 – Last week we saw a decline down to week 

-724.39.  This week we saw a small bounce to -679.39. 

 

 

McClellan Summation Index daily chart as of Mar 4, 2022 – Here we see a small bounce this week from 

last week’s lows. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Mar 4, 2022 – Last week ended at 38.90% after a 

deep dip last week to the 31.5% level. This week we saw a dip, a bounce and then a small decline to 

end this week at 37.31%.  

 

 

NYSE Percent above 50 day SMA daily chart as of Mar 4, 2022 – Last week saw a deep dip and bounce to 

end the week at 38.31%.  This week we saw a dip, bounce and dip to end this week at 34.86%. 

 

 



 

VIX daily chart as of Mar 4, 2022 – We continue to see an elevated VIX this week with rising lows, 

slightly lower highs and wide range daily swings. Volatility remains very elevated (above 30) so one 

should continue to expect wild days both up and down in this market with very high ‘uncertainty’. 

 

 

VVIX daily chart as of Mar 4, 2022 – The Volatility of the VIX did not change much this week as 

expectations remain for volatile markets. 



 

SKEW daily chart as of Mar 4, 2022 – Options SKEW did rise back to normal levels near its 50 day SMA 

late last week and most of this week. This shows us clues of very aggressive Hedging activities. 

 

Next we will look at a few key Commodities, Currency and Treasuries. 

 

 

Oil daily chart as of Mar 4, 2022 – Oil rose a little higher on Monday then accelerated higher on Tuesday 

and Wednesday, delivering new 13-year highs on Thursday at $116.57 before pulling back to the $108 

area. Friday saw another strong rally to end the week at $115.  Odds remain high for prices to continue 

higher as the geo-political issues are not likely to be resolved quickly. 



 

Gold daily chart as of Mar 4, 2022 – Gold has long been considered a ‘safe’ place to park wealth when 

concerns rise about fiat currency, trust in banks or governments. We saw a large rally in Gold this week 

to close this week at $1974.9 as the value of the Russian Ruble collapsed.   

 

 

US Dollar Index daily chart as of Mar 4, 2022 – Here we see a dramatic increase in the value of the US 

Dollar this week as Geo-Political issues cause volatility. 



 

US 10 year Treasury daily chart as of Mar 4, 2022 – We saw huge volume last week buying the 10 year. 

This week we see wild swings on Tuesday, Wednesday and Friday as funds get moved in or out of 

Treasuries. 

 

 

US 10 year Yield daily chart as of Mar 4, 2022 – Here we see the impact of big moves in and out of the 

10 year this week with wild swings in the Yields down below 1.7% on Tuesday, back up to 1.89% on 

Thursday and down to 1.7% on Friday. 



 

US Yield rates daily table as of Mar 4, 2022 – The Yield curve flattened out a bit this week as longer 

term Yields declined. 

 

 

FOMC Balance Sheet weekly chart as of Mar 2, 2022 – The Fed’s Balance Sheet declined by $23.674 

Billion this week to a new Total Assets of $8.904455 Trillion. 

Next we will look at a few key Sectors. 



 

Dow Transportation Index daily chart as of Mar 4, 2022 – The Rally late last week paused near the 20 

day SMA this week before a rally on Wednesday and early Thursday found Resistance at its 50 day SMA. 

Friday saw a small pull back to end the week up +1.22%. Note how prices and all 3 of its key SMAs are 

now clustered close together. This shows us there is little to no trend currently in play. 

 

XLE daily chart as of Mar 4, 2022 – The Energy sector began this week at its 20 day SMA and delivered 

both higher highs and higher lows every day this week, ending the week up +9.22% and above all 3 of 

its key SMAs. 



 

XLF daily chart as of Mar 4, 2022 – The Financial sector gave back nearly all of its gains from the 

bounce late last week in the first 2 days of this week. A bounce on Wednesday and Thursday failed to 

break above the 200 day SMA (Purple) Resistance and fell back down Thursday and gapped down Friday 

to end the week near the lows of this week and last week, down –4.78% for the week and below all 3 of 

its key SMAs. 

 

QQQ daily chart as of Mar 4, 2022 – The Tech heavy QQQ saw a huge bounce last Thursday and Friday 

then paused the first 3 days of this week. Thursday saw a brief test of Resistance at the 20 day SMA 

(Yellow) before selling lower. Friday saw new lows for this week, ending the week down -2.45% and 

below all 3 of its key SMAs. 



 

SOXX daily chart as of Mar 4, 2022 – We have often seen the Semiconductor sector lead Big Tech both 

up and down. The rally late last week found Resistance at its 20 day SMA. This week retested that 

Resistance several times before breaking to lower lows on Friday, ending the week down -5.81% and 

below all 3 of its key SMAs. 

 

XLC daily chart as of Mar 4, 2022 – The Communications Services sector saw a strong rally late last 

week and paused most of this week before breaking down to lower lows on Friday, ending the week 

down -2.98% and below all 3 of its key SMAs. 



 

XME daily chart as of Mar 4, 2022 – The Metals and Mining sector continues to be strong and accelerated 

this week. We saw higher highs and higher lows each day with wider range days and above average 

volume, ending the week up +14.18%. Note how the distance between price and the 20 day SMA has 

‘expanded’ this week as another way of showing its relative strength.  

You have likely seen several stocks within the XME sector featured in our ‘Market Observations’ over 

the prior 2 to 4 weeks (AA, NUE, NEM, and X). 

 

 



 

SPY vs. Sectors Percent change Year to Date chart as of Feb 28, 2022 – Here we can clearly see that 

ALL SECTORS except for two are down so far in 2022 including the S&P. The two exceptions are the XLE 

and XME sectors. The XLE has been relatively strong all of 2022 while the XME began showing its 

relative strength in late January when its trend changed. 

Note that the SOXX, XLY and XHB sectors have often been the weakest sectors for most of 2022. 

This type of chart is one way to help see relative strength or weakness. This can be very useful to help 

to focus attention on finding ‘high odds’ Bullish opportunities with the strongest stocks in the strongest 

sectors. Likewise finding Bearish trading opportunities with the weakest stocks in the weakest sectors 

can realize better odds of success. 

Another way of accomplishing this goal is the Table shown below. 

 



 

US Indexes and Sectors Weekly Percent Change table as of Mar 4, 2022 – Note that the Nasdaq 

composite was the weakest index this week after being relatively strong the prior week. We have often 

seen the Nasdaq make wider market swings both up and down this year as Volatility has expanded. 

The Strongest sectors this week included: XME, XLE, and XLU. Note how the XME has been the strongest 

sector 5 weeks in a row.    

The Weakest sectors this week included: SOXX, XLF, XLC, XLK, XLY and QQQ.  

 

 

US Indexes Daily Percent Change table as of Mar 4, 2022 – Note how the Transportation Index was the 

strongest 3 days in a row, and the Nasdaq composite the weakest 3 days in a row this week. (Hint) 

Next we will look at a few key Stocks. 



 

AAPL daily chart as of Mar 4, 2022 – We see the big bounce late last week that stalled Monday and 

Tuesday of this week before a small rally on Wednesday and Thursday that found Resistance at the 20 

day SMA before selling off on Thursday. Friday sold down lower to close the week near the lows of this 

week, down -1.02%. We see both lower lows and lower highs so far in 2022. 

 

 

MSFT daily chart as of Mar 4, 2022 – Microsoft bounced up to its 20 day SMA late last week and early 

this week then stalled there for two days. Wednesday saw a rally above the 20 day SMA that peaked 

early Thursday before selling back below the 20 day and 200 day SMAs that day. Friday broke down to 

new lows for this week, ending the week down -2.51% and below all 3 of its key SMAs. 

 

 



 

GOOGL daily chart as of Mar 4, 2022 – Alphabet sold off for about 3 weeks after its Earnings pop Feb. 

2nd. Late last week we saw a big bounce nearly to its 200 day SMA. This week began with a pause just 

below the 200 day SMA for 3 days. Thursday saw a gap up to the 20 day SMA and failed to rally and 

pulled back to near the lows of this week. Friday broke down lower to end the week down -1.90% and 

below all 3 of its key SMAs. 

 

AMZN daily chart as of Mar 4, 2022 – Amazon saw a rally up to its 20 day SMA late last week and then 

slowly drifted lower the first 3 days of this week remaining mostly below its 20 day SMA. Thursday saw 

a gap up and retest of the 20 day SMA Resistance before selling down to new lows for this week. Friday 

saw the selling continue to end the week down -5.30% as AMZN is below all 3 of its key SMAs. Note the 

lower highs since mid November 2021 and the higher lows since late January 2022. This forms a 

‘consolidation pattern’. In my eyes, I see slightly stronger convictions with the Bears than the Bulls at 

this time. A cross above the 50 day SMA would likely change my impression. 



 

TSLA daily chart as of Mar 4, 2022 – Tesla continued its bounce from late last week on Monday up to its 

20 day SMA where it found Resistance. Tesla stalled near this Resistance the next 2 days afore selling 

kicked in on Thursday down to the 200 day SMA. Friday saw selling resume down to and below the 200 

day SMA, ending the week up +3.51%. Tesla is now below all 3 of its key SMAs. 

 

 

FB daily chart as of Mar 4, 2022 – Meta saw a strong bounce late last week that stalled and drifted 

lower this week, ending the week down -4.95%. 

 

 



 

NVDA daily chart as of Mar 4, 2022 – Nvidia saw a strong bounce late last week that continued on 

Monday to find Resistance at the 20 day SMA. Tuesday tested support at the 200 day SMA. Wednesday 

and Thursday saw a range bound market between these two SMAs. Friday gapped lower below the 200 

day SM and sold off to close the week down -5.04% for the week. NVDA is now below all 3 of its key 

SMAs. Do you see the ‘Inverted Cup and handle’ pattern forming with a failed rally in mid Feb. and the 

next (Handle) with a failed rally to lower highs this week? 

 

 

GS daily chart as of Mar 4, 2022 – Goldman Sachs also has formed an ‘Inverted Cup-and-handle’ pattern 

with the railed rally in Feb to the 50 day SMA Resistance and another failed rally last Friday. The 

Support line was tested Jan. 24th, Feb. 24th, Mar. 1st and 2nd.  Friday saw a break below this support 

level (Grey line) but closed the day back above, down -5.29% for the week and below all 3 of its key 

SMAs. 



 

AA daily chart as of Mar 4, 2022 – Alcoa saw a minor pull back last week, followed by a lower close on 

Monday. AA resumed its rally with higher lows and higher closes every day this week, with new 13 year 

highs delivered on Mon. Tue. and Friday this week, ending the week up +16.45%. AA remains above all 

3 of its key SMAs since its break out on Feb. 3rd. 

 

 

NUE daily chart as of Mar 4, 2022 – Nucor broke above its $125 Resistance (Grey line) last Friday and 

continued higher every day this week except on Friday, ending the week up +6.67% and above all 3 of 

its key SMAs. 

 

 



 

X daily chart as of Mar 4, 2022 – US Steel broke above its Trend Line Resistance (Orange line) last Friday 

and continued higher this week, delivering higher highs and higher lows every day this week, and 

delivering new 3-year highs on Thursday and Friday. X ended this week up +16.76%. 

 

 

OXY daily chart as of Mar 4, 2022 – Occidental broke above its Feb. 11th highs (Orange line) on Monday 

this week, continued higher on Tuesday and Wednesday before pausing and pulling back only a little on 

Thursday just to continued much higher on Friday, ending the week up +44.94% and above all 3 of its 

key SMAs. Yes, I double checked the +44.94% number this week (from $38.74 close on Feb. 25th to 

$56.15 close on Mar. 4th). 

 

 



 

CVX daily chart as of Mar 4, 2022 – Chevron broke above its Resistance from the Highs on Feb. 7th and 

Feb.11th on Friday of last week.  CVX continued its rally every day this week with both higher highs and 

higher lows and new all time highs each day this week. CVX ended the week up +13.01% and is above 

all 3 of its key SMAs.  

FYI, XOM was up +8.03% this week. 

 

COST daily chart as of Mar 4, 2022 – Costco rallied each day this week before reporting Earnings on 

Thursday after the close.  On Friday COST gapped below its 50 day SMA and sold down below its 20 day 

SMA to find support near $511.78 before a bounce recovered a large portion of Friday’s losses, ending 

the week up +1.55% and back above all 3 of its key SMAs.  

 



With the decline in the 10 year Yields this week, we saw many ‘Financial’ sector (XLF) names down 

significantly this week. JPM was down -9.17% for the week, MA down -10.38%, V down -8.66% and PYPL 

down -9.94%. 

The Semiconductor sector saw some strong losses this week with AMD down -10.45%, AMAT down -

7.35%, MU down -9.09% and we saw the chart (above) for NVDA that was down -5.04% this week. 

Above we also saw strong bullish charts this week with stocks in the Metals and Mining sector and in the 

Energy sector.  These are all examples of both ‘Strong names in Strong Sectors’ as well as ‘Weak names 

in Weak Sectors’ as methods of finding high odds opportunities to trade.  Even within in the current 

Bearish market, there are a few names that strong Bulls or ‘Outliers’ from the overall market trends.  

This is exactly why we use a ‘Top-Down’ market analysis each week and each day that is similar in 

process to how this publication is structured.  We still have plenty of losing trades, but if we keep the 

losses small, the winners more than make up for them. We put the ‘odds’ a little bit in our favor by not 

fighting the trend but going with the trend as it is seen in the Strongest names in the Strongest sectors. 

Trading success in the long run is all based upon having an ‘Edge’, knowing that Edge very well, and 

selectively taking trades with the best odds of realizing your ‘Edge’.   The profit or loss of each 

individual trade is random, but if you stick to your Edge, your long term advantage will show over time 

and a large number of trades will more likely track to your statistical ‘Edge’. 

 

Trade Smart, 

CJ 

   

 

 


