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At the end of each month we like to take a moment to look at Monthly charts to help us keep our 

perspective of long term Trends and where we are currently relative to those Trends.   

From  StockCharts.com ‘ChartSchool’:  

 “There are two methods for displaying the price scale along the y-axis: arithmetic and logarithmic.  

An arithmetic scale displays 10 points (or dollars) as the same vertical distance no matter what the 
price level. Each unit of measure is identical throughout the entire scale. If a stock advances from 10 
to 80 over a 6-month period, the move from 10 to 20 will appear to be the same distance as the 
move from 70 to 80. Even though this move is the same in absolute terms, it is not the same in 
percentage terms. 

A logarithmic scale, or log scale, measures price movements in percentage terms. An advance from 
10 to 20 would represent an increase of 100%. An advance from 20 to 40 would also be 100%, as 
would an advance from 40 to 80. All three of these advances would appear as the same vertical 
distance on a log scale. Most charting programs refer to the log scale as a semi-log scale, because the 
time axis is still displayed arithmetically.” 

When looking at long term charts that cover multiple years, we like to use a Log scale for Price. Below 

are monthly charts as of the end of January 2022 for each of the major indexes we follow. 

 

S&P 500 monthly chart as of Jan 31, 2022 – We see a larger monthly candle for Jan. 2022 with a long 

lower wick, indicating a drop to find support and bounce before the end of the month. 



 

DJIA monthly chart as of Jan 31, 2022 – Similar long lower wick on the Jan. 2022 declining candle. 

 

 

NASDAQ monthly chart as of Jan 31, 2022 – Similar long lower wick on the Jan. 2022 declining candle. 

 

 

 



 

Russell 2000 monthly chart as of Jan 31, 2022 – Similar long lower wick on the Jan. 2022 candle. 

What do we see that is common in all of the above 4 Monthly charts?  [1] A Pull Back in Jan. 2022 from 

the steep up-trend seen since the March 2020 lows.  [2] We also see a slower (less steep) trend from 

March 2009 to Jan. 2020 as compared to the slope of the Trend AFTER March 2020. 

To measure these two slopes and compare them we will do a Linear Regression study on these two 

periods.  

 

S&P-500 monthly chart as of Jan 31, 2022 – The Slope from April 2009 to Jan. 2020 (Grey line) found a 

slope that averaged less than a +1.5% positive change per month.  The Slope from April 2020 through 

Dec. 2021 (Orange line) found a slope that averaged over a +3.0% positive change per month. We 



selected these two periods in a way to try to capture the majority of the price action during the 

‘Trend’ and to avoid the maximum swings from the 2008 correction and the March 2020 correction. 

We see about a doubling of the Slope between these two periods. It is then natural to ask: what may 

have caused this change in slope between the 11 years from March 2009 to Jan 2020, and the past 21 

months from April 2020 through December 2021?   The (Covid shut-downs) drop seen in March 2020 was 

mostly fully recovered in the following 3 months but then continued higher through the end of 2021. 

What may have changed over the past 21 months?  One highly correlated observation follows. 

 

FOMC Balance Sheet weekly chart as of Jan 26, 2022 – Here we see the amount of ‘Stimulus’ that the 

Fed injected into the Economy during these two periods.  From March 2009 to Feb. 2020 we see a rise 

from  $2 Trillion to just over $4 Trillion in Total Assets during this 11 year period.  From March 2020 to 

the end of 2021 we see a rise from $4.6 Trillion to over $8.7 Trillion in just 21 months.  

It is rather obvious when looking at the S&P-500 and the Fed Balance Sheet charts over the past 13 

years to see ‘when’ the change in the Slope of the bullish Trend occurred. All that ‘new’ money will 

end up going somewhere and some of it will likely find its way into the Markets.  

There are likely many other reasons that have contributed to the change in the Slope of the Trend, but 

this one is rather highly correlated when we look at the data via the charts.  



Last week we saw a strong gap down and Selling on Monday followed by a strong rally that ended 

Wednesday as Jay Powell began to speak and markets sold off. Thursday saw a drop with a test of 

support on Friday before a bounce and some buyers stepping in during the last hour of Friday. 

This week began with a strong rally continuing higher on Monday with less strength seen as the markets 

continued higher on Tuesday and Wednesday. The Nasdaq found Resistance this week early on 

Wednesday while the S&P found its Resistance late on the same day. Thursday saw a gap down and 

selling most of the day to find Support at a higher low than seen the prior week. Friday saw a mild 

bounce with selling the last 30 min. of the day and week mildly up in most indexes. 

The US Dollar declined each day this week while Gold prices raised only a little. Oil was mostly quiet 

the first 3 days of this week then moved higher on Thursday and Friday to new 7 year highs.  

The Yield on the 10 year drifted a little lower the first 3 days of this week, then began to move up late 

on Wednesday and continued higher to the 1.84% range on Thursday and up to the 1.93% range on 

Friday. 

The VIX slowly declined the first 3 days of this week, then gapped up and rose higher on Thursday and 

early Friday before drifting a little lower the latter half of Friday. 

As we look at the charts below, note where support was found so far in 2022 (Lows) and how far we 

may have seen each chart ‘recover’ a portion of that decline.  Relative strength can be found by 

observing what charts may have declined the least so far in 2022, or by what charts have recovered 

‘more’ of its 2022 decline so far. 

Let’s see what the charts are telling us about this market. 

 

S&P 500 weekly chart as of Feb 4, 2022 – Here we see the break below the 20 week SMA (Yellow) 2 

weeks ago, a dip below the 50 week SMA (Blue) and bounce last week, and a rally this week that failed 

to close above its 20 week SMA. 



 

S&P 500 daily chart as of Feb 4, 2022 – Here we see the bounce continued Monday above its 200 day 

SMA (Purple) and peaked Wednesday above its 20 day SMA (Yellow). Thursday saw a sharp decline 

below it 20 day SMA with lower lows and lower highs on Friday, above its 200 day SMA. The S&P ended 

this week up +1.55%. Note the above average True Range each day this week except for Tue. and Wed. 

indicating continued elevated ‘volatility’ most of this week. 

 

S&P 500 30 min. chart as of Feb 4, 2022 – We have added a ‘Fibonacci Retracement’ study based upon 

the range defined by the highs on Jan. 4th and the lows on Jan. 24th.  The Fibonacci ratios of 38.2%, 50% 

and 61.8% are based upon this Jan 4th – 24th range.  Note that the S&P found Resistance on Jan. 26th at 

the 38.2% level, Resistance on Feb. 2nd at the 68.2% level and Support on Feb. 4th at the 38.2% level. 



 

DJIA weekly chart as of Feb 4, 2022 – Here we see last week’s bounce continued this week with price 

mostly remaining above its 50 week SMA and closing the week below its 20 week SMA. Note the 

elevated volume last week when support was found. 

 

 

DJIA daily chart as of Feb 4, 2022 – Here we see the rally continued the first 3 days of this week, 

finding Resistance Wednesday near the prior Resistance (Highs) from Aug. 16th highs. Thursday saw a 

decline from the 50 day SMA go below the 20 day SMA. Friday saw lower lows and lower highs and a 

brief break below the 200 day SMA to end the week up +1.05%. 



 

Nasdaq weekly chart as of Feb 4, 2022 – The bounce we saw last week continued this week and found 

Resistance at the 50 week SMA this week before dropping back below the Oct. 4th lows (Yellow line). 

 

 

Nasdaq daily chart as of Feb 4, 2022 – We see a strong rally Monday that continued and slowed Tuesday 

and found Resistance Wednesday just above its 20 day SMA before pulling back and ending the day near 

its 20 day SMA. Thursday gapped lower and sold off to find support near 13,851. Friday retested that 

same support area then closed a little higher to end the week up +2.38%. The Nasdaq remains below all 

3 of its key SMAs. 



 

Nasdaq 30 min. chart as of Feb 4, 2022 – We have added a ‘Fibonacci Retracement’ study based upon 

the range defined by the highs on Dec. 28th and the lows on Jan. 24th.  The Fibonacci ratios of 38.2%, 

50% and 61.8% are based upon this Dec 28th to Jan 24th range.  Note that the Nasdaq found Resistance 

this week at its 50% Retracement level early on Wednesday.  On Friday the Nasdaq found Resistance at 

its 38.2% Retracement level.  

The Fibonacci number sequence and these ratios they published by Leonardo de Pisa in 1202 in the 

book ‘Liber Abaci’.   I have no idea ‘why’ these ratios seem to often identify key levels in the markets 

where Support or Resistance are found.  Fortunately, I do not need to know ‘why’.  If they continue to 

seem to work then I will continue to use them. 

 



 

Russell 2000 weekly chart as of Feb 4, 2022 – We see a huge drop two weeks ago, support found lower 

last week, a higher low and higher high this week with a back to normal range seen this week. 

 

Russell 2000 daily chart as of Feb 4, 2022 – The Russell continued its bounce Monday and Tuesday, 

stalled out Wednesday and fell back lower on Thursday and Friday, ending the week up +1.72%. 

 

Next we will look at a few ‘Market Internals’. 



 

McClellan Summation Index weekly chart as of Feb 4, 2022 – Last week we saw this Index drop hard to 

the -549.36 level. This week saw a much smaller decline to -584.41.  We did NOT see an overall bounce 

for this week, showing us weakness in market breadth and likely the small cap sectors. 

 

 

McClellan Summation Index daily chart as of Feb 4, 2022 – Here we see a small bounce early this week 

followed by a decline the last two days of this week to end the week down slightly to -584.41. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Feb 4, 2022 – Last week we saw a drop to nearly 31% 

before bouncing late last week back up to 34.67%.  This week saw the bounce continue up to about 

42.5% before dropping Thursday and Friday down to 37.24%. 

 

 

 

 

NYSE Percent above 50 day SMA daily chart as of Feb 4, 2022 – Last week we saw a dip to below 24% 

followed by a bounce on Friday to 26.67%. This week the bounce continued up to about 39% before 

dropping Thursday to 32.6% and saw almost a flat day on Friday to end this week at 32.65%. 

 



 

VIX Weekly chart as of Feb 4, 2022 – Here we can see the VIX Spike from March 2020 and the slow 

decline that followed. Note the multiple brief spikes up to 30 to 40 over the past 21 months and 

Support near 14 over the past year. The VIX has never gotten as low as the 11 or 12 area since March 

202.  The 11 to 12 area provided VIX support in 2018 and 2019. 

 

 

 



VIX daily chart as of Feb 4, 2022 – Here we see the Spike up Jan. 24th and the slow decline since. This 

week we saw the lows in the VIX on Wednesday before a bounce back above the 50 day and 20 day 

SMAs on Thursday and Friday. 

 

VVIX daily chart as of Feb 4, 2022 – The Volatility of the VIX also shows us the slow decline continued 

the first 3 days of this week then popped higher on Thursday and Friday. 

 

 

SKEW daily chart as of Feb 4, 2022 – We saw a low drop in the Options SKEW to 127.58 on Jan. 20th just 

a few days before the markets dropped to find support on Jan. 24th.  We see another dip in the SKEW 

on Friday to 129.29 which raises our warning flags to be prepared for a potential dip soon. 

Next we will look at a few key Commodities, Currency and Treasuries. 



 

Oil daily chart as of Feb 4, 2022 – Oil paused the first 3 days of this week then began to rally again on 

Thursday and Friday, delivering new 7 year highs each day and ending the week at $91.92.  This will 

likely continue to drive inflation as Oil is not only a primary fuel for most all forms of Transportation of 

finished goods and raw materials, but is also a key raw material (once refined) used in a great number 

of different industries (Fertilizers, Plastics, Chemicals, Paint, etc.). 

 

Gold daily chart as of Feb 4, 2022 – Gold was rather quiet this week with narrow range days and only a 

small increase during the week up to $1,808. 

 



 

US Dollar Index daily chart as of Feb 4, 2022 – The US Dollar fell each day this week to find some 

support on Friday near 95.13 before a small bounce to end the week at 95.47. 

 

 

US 10 year Treasury daily chart as of Feb 4, 2022 – We saw little change until the increased selling on 

Thursday and Friday to end the week at new 2-year lows. 

 



 

US 10 year Yield daily chart as of Feb 4, 2022 – The Yield saw little change the first 3 days of this week, 

then moved higher on Thursday and a lot higher on Friday as the Treasuries were sold. 

 

 

US Yield Rates daily table as of Feb 4, 2022 – Here we see the longer term yields rise on Thursday and 

Friday of this week. 

 

 



 

FOMC Balance Sheet weekly chart as of Feb 2, 2022 – The Fed raised its Balance Sheet again this week 

by $12.726 Billion to a new Total of $8.873211 Trillion as of Feb. 2nd 2022. 

 

Next we will look at a few key Sectors. 

 

 



 

Dow Jones Transportation Index daily chart as of Feb 4, 2022 – The Transports continued higher on 

Monday to nearly reach its 200 day SMA. Tuesday saw a gap up and rally to test Resistance near its 20 

day SMA. The next two days remained within the same range as the Transports straddled its 20 day and 

with Thursday closing lower below its 20 day SMA. Friday saw a gap down and selling back below its 200 

day SMA to end the week by giving back most of this week’s gains. The Transports ended this week up 

+1.10% and below all 3 of its key SMAs. 

 

XLE daily chart as of Feb 4, 2022 – The Energy sector continued higher this week, with most of this 

week’s gains seen on Tuesday and Friday with new 3-year highs seen on Friday, ending the week up 

+4.98%.  



 

XLF daily chart as of Feb 4, 2022 – The Financial sector continued higher every day this week except on 

Thursday, crossing above its 50 day SMA on Tuesday and above its 20 day SMA on Wednesday. Thursday 

closed back below the 20 day SMA followed by Friday that saw higher highs and higher lows to close the 

day and week back above its 20 day SMA and up +3.56% for the week. 

 

QQQ daily chart as of Feb 4, 2022 – The Nasdaq-100 ETF saw a strong rally Monday that continued 

Tuesday to its 200 day SMA and above its 20 day SMA on Wednesday. Thursday saw a gap down and 

selling that gave back most of the week’s gains. Friday saw a bounce and higher close to end the week 

up +1.77%. The QQQ remains below all 3 of its key SMAs. 



 

SOXX daily chart as of Feb 4, 2022 – The Semiconductor sector saw a strong rally Monday above its 200 

day SMA that continued higher Tuesday and Wednesday to find Resistance near its 100 day and 20 day 

SMAs. Thursday gapped down and sold off. Friday saw lower lows and lower highs with a brief dip below 

its 200 day SMA and a slightly higher close to end the week up +4.79%. 

 

 

 

 



 

XLC daily chart as of Feb 4, 2022 – The Communications Services sector saw its rally continue higher on 

Monday and Tuesday up to its 20 day SMA before Alphabet reported Earnings Tuesday after the close. 

The XLC gapped open higher above its 50 day SMA on Wednesday thanks to Alphabet. Meta reported 

Earnings after the close on Wednesday and Thursday saw a huge gap down as a result. Friday’s range 

saw lower lows and lower highs to end the week down -1.58%. 

Below shows the current ‘Weighting’ of the stock components included in the XLC. We can see how 

significant both Alphabet (GOOGL + GOOG = 23%) and Meta (FB = 22.59%) are within this sector. 

 

 



 

Weekly Percent Change US Indexes and Sectors table as of Feb 4, 2022 – Note how the Nasdaq saw the 

2nd biggest drop 2 weeks ago and the biggest bounce this week. 

The Strongest sectors this week include: XME, XLE, SOXX, XLF and XLY.  The Weakest sectors this week 

included” XLC, XHB, XLB and XRT. 

 

 

Daily Percent Change US Indexes table as of Feb 4, 2022 – We changes in leadership each day this week 

with the QQQ earning the weakest index on two days this week. 

 

Next we will look at a few key Stocks. 



 

AAPL daily chart as of Feb 4, 2022 – Apple shot up last Friday after reporting Earnings. The rally 

continued on Monday this week above its 20 day and 50 day SMAs, paused Tuesday, and saw higher 

highs on Wednesday. Thursday saw some selling that continued lower on Friday nearly to its 50 day 

SMA, ending the week up +1.34% and now above all 3 of its key SMAs. 

 

 

MSFT daily chart as of Feb 4, 2022 – Microsoft continued higher Monday above its 20 day SMA. Tuesday 

saw a slightly lower range day with Wednesday delivering both higher highs and higher lows for the 

week. Thursday saw selling back below its 20 day SMA to find support near $300. Friday saw a bounce 

to end the day back above its 20 day SMA by 43 cents and down -0.75% for the week. 

 

 



 

GOOGL daily chart as of Feb 4, 2022 – Alphabet continued its rally above its 200 day SMA on Monday 

and above its 20 day SMA on Tuesday before reporting Earnings after the close on Tuesday. Wednesday 

saw a huge gap up to new all time highs before selling back down on both Wednesday and Thursday. 

Friday saw lower lows and lower highs to briefly dip below its 50 day SMA and closing the week up 

+7.46% and above all 3 of its key SMAs. 

 

AMZN daily chart as of Feb 4, 2022 – Amazon rallied higher on Monday and Tuesday. Wednesday saw a 

gap higher at the open that sold off during the first half of the day and paused near the $3000 area the 

rest of the day. AMZN gapped down at the open on Thursday likely in sympathy to bad FB Earnings the 

prior Evening. AMZN sold lower during Thursday before reporting its Earnings that evening. Friday saw a 

gap up and rally most of the day after Earnings, with only a very small pull back the last 20 min of 

Friday, ending the week up +9.49% and above its 20 day SMA.  

 



 

TSLA daily chart as of Feb 4, 2022 – Tesla reported Earnings last week and dipped briefly below its 200 

day SMA last Friday. Monday saw a strong rally back to the $936 area. The next 3 days saw a slow drift 

lower to the $891 area. Friday saw a rally to recover most of the prior 3 days of negative drift, ending 

the week up +9.09%. 

 

 

FB daily chart as of Feb 4, 2022 – Meta rallied Monday and Tuesday up to its 20 day SMA. Wednesday 

gapped up to its 50 day SMA then sold lower before reporting Earnings after the close. Meta gapped 

way down Thursday and sold lower to new 52 week lows on huge volume. Friday saw both lower lows 

and lower highs to end the week down -21.42%. 

 

 



 

NVDA daily chart as of Feb 4, 2022 – Nvidia continued its rally on Monday then slowed as it delivered 

higher highs and higher lows on both Tuesday and Wednesday, closing Wednesday nearly on its 20 day 

SMA. Thursday gapped lower and sold down to the $239 area. Friday saw lower lows and lower highs to 

end the week up 6.48% and below its 50 day and 20 day SMAs. 

 

 

JPM daily chart as of Feb 4, 2022 – The Financial sector was stronger this week, and we saw JPM 

continue its rally on Monday and Tuesday then pause with ‘Inside’ days on Wednesday and Thursday. 

Friday saw a strong rally up to its 20 day SMA, ending the week up +4.06%. 

 

 



 

CME daily chart as of Feb 4, 2022 – Also in the Financial sector, we saw CME rally every day this week, 

breaking above its 20 day, 50 day and Trend Line Resistance early on Monday, and continued higher, 

delivering new all time highs on Wed. Thur. and Friday, ending the week up +9.05%. CME reports 

Earnings next week on Wednesday before the open. 

 

 

AA daily chart as of Feb 4, 2022 – The Metals and Mining sector saw strength this week, and one 

example from this group is Alcoa. AA rallied slowly on Tuesday and Wednesday up to its 20 day SMA. 

Thursday saw a large range day as AA broke above its 20 day SMA with above average volume. Friday 

continued higher to deliver new 13-year highs, ending this week up +11.88%. 

 

 



 

COST daily chart as of Feb 4, 2022 – Costco saw a strong rally in Q4 of 2021 followed by a drop in 

January to find New Support at Prior Resistance from Sept. 2021 highs (Yellow line). Last week we saw 

a small rally begin from this Support that continued on Monday and Tuesday this week up to its 20 day 

SMA. Wednesday saw a strong rally up to the $522 area. Thursday saw a higher high and higher low 

followed by Friday’s lower high and lower low to end the week up +5.71% and below only its 50 day 

SMA. 

 

 

SLB daily chart as of Feb 4, 2022 – Schlumberger saw a strong rally last week that was followed by a 

pause this week in the $38.5 to $39.5 area, ending the week down -2.95%.   

Not every symbol in the Energy sector did well this week. We will look at two more in this strong 

sector. 



 

HAL daily chart as of Feb 4, 2022 – Halliburton also saw mostly a pause this week with a small rally on 

Friday to end the week up +1.85%. 

 

 

XOM daily chart as of Feb 4, 2022 – Exxon saw a pause on Monday before reporting Earnings on Tuesday 

before the Open. XOM saw a big rally the opening 2 hours on huge volume Tuesday. Wednesday and 

Thursday mostly paused just a little below the highs from Tuesday. Friday saw a gap up and small rally 

to end the week up +8.14%. 

 

As we saw with the 3 ‘Energy’ sector charts above, not all the symbols within a strong sector may go up 

together. When we identify a strong sector, we next look at the charts of the major components in that 

sector to see what we see.  Sometime all are moving together and other times only some are driving up 



the sector while other may be taking a break or even going counter to the sector. We also saw this in 

the Financial sector this week, when we looked at the JPM and CME charts above. 

The purpose of using the Sectors first, is to focus on the strongest 3 or 4 sectors, and the strongest 

stocks in those sectors, as an efficient way to find higher odds opportunities.  Even when you do find a 

good looking name within a strong sector, it does not mean that it will go in your favor. It can still go 

against you. The idea is that we try to improve our odds over the LONG RUN, over many trades, by 

trading strong names in strong sectors that look to be resuming their trend, or breaking out to begin a 

new trend. 

We prepare for next week by keeping an eye on the highs of this week where Resistance was found, so 

that if those same levels are retested next week, we will not how price acts at those key levels. If 

price again respects that Resistance by not going higher, we know that that area is still acting like 

Resistance.  If, however, price breaks above and continues higher from last week’s Resistance, then we 

note the relative Strength of the bulls and focus on ways to join them and not fight them. 

There is nothing magic about identifying key areas where you may expect to find Support or 

Resistance.  These levels are like ‘Signs’ along the highway that help us gauge behavior of price as its 

either blasts past that sign like it was not there, or, it slows and pauses or reversed direction out of 

respect for that level.  These levels are where more buyers or sellers may take action which causes the 

price behaviors we study. 

Remember, Volatility remains elevated, so be prepared for more wild swings next week as they are 

more likely to occur. 

I hope this helps. 

Trade Smart, 

CJ 

 


