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Last week we saw a divergence between the S&P and the Nasdaq. The S&P was horizontal the first half 

of the week followed by a sharp drop the second half of the week right after the Fed’s Meeting Minutes 

were released. The Nasdaq however, showed weakness the first half of last week that accelerated 

after the Fed’s release. 

This week opened sharply lower on Monday and continued lower the first 75 min. of the session before 

finding support and beginning its bounce. Both the Nasdaq and the S&P continued their bounce the rest 

of Monday, all of Tuesday and the opening hour on Wednesday before pausing and consolidating the 

rest of Wednesday. Thursday saw most markets decline again all day and into the first half of Friday 

before seeing a mild bounce the last two and a half hours of Friday before the Holiday weekend. 

Most of this week we saw the S&P and Nasdaq back in sync with each other and both declining about -

0.30% for the week while the Dow Jones Industrials and Russell 2000 declined about -0.80% for the 

week.   

The strongest 3 sectors at the end of each day this week: 

Monday Tuesday Wednesday Thursday Friday 

IBB XLE XME XLU SOXX 

XLV SOXX XLB XLI XLE 

QQQ XHB SOXX DJT XLK 

Note how leadership changed each day with the SOXX showing up on the top 3 list on 3 days this week 

and the XLE showing up twice. 

Several big Financials sector names (JPM, C, BLK, and WFC) reported Earnings this week on Friday 

before the open. Most reacted negatively at Friday’s open with the exception of WFC. As Earnings 

Season begins, we watch the reactions in the markets to these news events to see if there is any theme 

or trend forming.  

Both the XLF and XLE Sectors have been strong over the past few weeks, so we watch closely the major 

names within each sector. Most sector components usually move together. However, as we saw with 

WFC this week, there are some names that seem to ignore the over market trend and their sector 

trend, and do their own thing (as seen on Friday).  

This is a key clue that shows us real strength (or weakness in a bear trending stock). I call these 

independent acting names ‘Outliers’. Once we are in a position, we do NOT exit that position due to a 

change in the overall trend or its sector trend.  We ALWAYS manage each position ONLY by its own 

chart and its chart alone.  Sometimes a stock that moves with its sector can later show us that it is an 

Outlier when the sector trend changes but our stock keeps on doing its own thing. We allow for this 

possibility with our Exit Rules within our Trading Plan.  

 Now, let’s look at the charts to see what they are telling us. 



 

S&P 500 weekly chart as of Jan 14, 2022 – We see lower lows and lower highs this week that remained 

above its 15-month Trend Line Support (Orange line) and its 20 week SMA (Yellow). 

 

S&P 500 daily chart as of Jan 14, 2022 – Monday crossed below its 50 day SMA and tested support at its 

15-month Trend Line before bouncing and closing the day near its 50 day SMA. Tuesday saw a rally 

above its 50 day SMA that stopped at its 20 day SMA. Wednesday saw a narrow range day above its 20 

day SMA. Thursday sold off to give back most all of the prior two days of gains back below its 20 day 

and 50 day SMAs. Friday saw lower lows and lower highs that did not deliver a new low for the week, 

closing the week down -0.30%. 



 

DJIA weekly chart as of Jan 14, 2022 – The Dow Industrials saw a lower low and lower high this week 

that also remained above both its 20 week SMA and its 21-month Support Trend Line. 

 

 

DJIA daily chart as of Jan 14, 2022 – The dips on both Monday and Friday broke below its 50 day SMA 

tested and respected Support from the prior Highs seen on Aug. 16th 2021 (horizontal line). This level is 

more significant after being tested twice this week. Friday’s close was the lowest close seen this week, 

ending the week down -0.88%. 



 

NASDAQ weekly chart as of Jan 14, 2022 – This week we saw the Nasdaq composite break below the 

lows from the prior 6 weeks, and broke below its 21-month Support Trend Line (Orange line) to find 

support near its 50 week SMA (Blue). 

 

NASDAQ daily chart as of Jan 14, 2022 – Late last week we saw the Nasdaq break below its 21-month 

Support Trend Line. Monday opened lower and dropped below its 200 day SMA before bouncing up to 

nearly last Friday’s close. Tuesday saw the bounce continue higher up to the Trend Line. Wednesday 

saw a higher high and higher low as well as a narrow range day (Pause). Thursday dropped to give back 

the prior two days of gains. Friday saw another test of the 200 day SMA as well as a lower low and 

lower high to end the week down -0.28%.  



 

Russell 2000 weekly chart as of Jan 14, 2022 – The Russell saw a lower low and lower high this week, 

testing support near its 21-month Trend Line (Orange line) and its 2021 consolidation range. 

 

Russell 2000 daily chart as of Jan 14, 2022 – The Russell dipped below its 21-month Support Trend Line 

on Monday the bounced to close the day down -0.40%. Tuesday saw a higher high and higher low as was 

also seen on Wednesday when Resistance was found at the 20 day SMA before selling lower. Thursday 

dropped nearly to the 21-month Trend Line. Friday saw a dip that exceeded Monday’s lows before 

bouncing and closing back above the 21-month Trend Line, down -0.80% for the week. 

Next we will look at a few key ‘Market Internals’. 



 

McClellan Summation Index weekly chart as of Jan 14, 2022 – Last week ended at 19.74 and this week 

we see a smaller increase to 65.59. 

 

 

McClellan Summation Index daily chart as of Jan 14, 2022 – Here we can see the positive slope is 

decreasing this week and nearly becoming flat by the end of this week. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Jan 14, 2022 – Last week we saw a small decrease to 

53.91%.  This week we see a smaller decrease to 53.64%. 

 

 

NYSE Percent above 50 day SMA daily chart as of Jan 14, 2022 – Last week we saw a brief spike up then 

back down to end the week at 50.40%. This week we saw a small bump up on Tuesday and Wednesday 

that fell back down on Thursday and Friday to end this week at 49.66%. 

 

 



 

VIX daily chart as of Jan 14, 2022 – We saw a brief spike up to 23.33 Monday morning that fell back 

below its 50 day SMA at the close of the day. Tuesday and Wednesday drifted lower below the 20 day 

and 200 day SMAs as the markets trended higher. Thursday saw a slow rally up to above 20.3 during the 

day. Friday saw a brief spike up to 22.07 at the open, paused above 20 for most of the day before 

drifting lower the last hour of the day to end the day at 19.21 and back below its 50 day SMA. 

 

VVIX daily chart as of Jan 14, 2022 – Here we see the spikes on Monday and Friday, but Friday peaked 

hither than Monday and the week ended higher, near its 20 day SMA. 



 

SKEW daily chart as of Jan 14, 2022 – We saw a very low Options SKEW value on Thursday that shows us 

the difference between Implied Volatility (pricing) of out of the money Options verses at the money 

Options in the S&P. A higher value represents greater perceived ‘Tail Risk’ for a ‘Black Swan’ event. To 

learn how this index is calculated and what data are uses, you can visit the CBOE Education web site 

and search on SKEW Index.  A study of the correlation between SKEW and the S&P chart will show us 

that SOMETIMEs an extreme in SKEW correlates with a Change in the S&P market trend… but NOT 

Always. 

Next we will look at a few key Commodities, Currency and Treasuries. 

 

Oil daily chart as of Jan 14, 2022 – Oil continued its rally this week, with most of the advances seen on 

Tuesday, Wednesday and Friday, ending the week at $84.27. 



 

 

Gold daily chart as of Jan 14, 2022 – Gold paused on Monday near its 20 day and 200 day SMAs. Tuesday 

saw a strong rally above all 3 key SMAs. The rest of this week saw a pause in Gold prices with a very 

small pull back on Friday. We continue to see a large consolidation triangle over the past 4 months. 

 

 



US Dollar Index daily chart as of Jan 14, 2022 – The US Dollar paused above its 50 day SMA on Monday 

then fell below its 50 day SMA on Tuesday and continued lower (Weaker) Wednesday and Thursday with 

a small bounce on Friday.  

 

US 10 year Treasury daily chart as of Jan 14, 2022 – The 10 year continued lower on Monday to find 

support then saw a bounce the next 3 days. Friday saw another decline that gave back most all of this 

week’s gains. 

 

 



US 10 year Yield daily chart as of Jan 14, 2022 – We see the 10 year Yield peak on Monday, pull back 

the next 3 days before peaking again on Friday to end the week at 1.77%. 

 

US Yields daily table as of Jan 14, 2022 – We can see the short term yields remain nearly unchanged so 

far this year while the longer terms have increased, steepening the Yield Curve so far this month. 

 

 



 

FOMC Balance Sheet weekly chart as of Jan 12, 2022 – The Fed added $22.557 Billion to their Balance 

sheet this week.  Total Assets are now at $8.788278 Trillion. We don’t see a change in the Trend so far. 

 

Next we will look at a few key Sectors. 

 

 



 

Dow Transportation Index daily chart as of Jan 14, 2022 – The Transports dropped below its 20 day SMA 

on Monday then paused the next 3 days. Friday saw a small dip to close the week down -2.24%. We 

mostly see a horizontal consolidation pattern over the past2 to 3 months. 

 

 

XLE daily chart as of Jan 14, 2022 – The Energy sector saw the rally continue this week with most of the 

advances seen on Tuesday and Friday. The XLE ended this week up +5.17% and was again the strongest 

sector on my list this week. Note the above average volume nearly every day this year. 



 

XLF daily chart as of Jan 14, 2022 – The Financial sector continued its rally this week, delivering new 

all time highs On Monday, Wednesday and Thursday this week. Friday saw a strong gap down and 

bounce after several key stocks reported Earnings before the open that day. The XLF ended the week 

down -0.83%. 

 

QQQ daily chart as of Jan 14, 2022 – The Nasdaq-100 ETF saw a gap down and selling early Monday that 

bounce off of support near $369.31 and closed the day near last Friday’s close. Tuesday saw the rally 

continued back above its 21-month Support Trend Line (Orange line) that nearly reached its 20 day SMA 

on Wednesday. Wednesday saw a narrow range day (pause) before selling off strong on Thursday to give 

back all of the prior 2 days of gains. Friday saw a lower low and lower highs and late day bounce to end 

the week nearly even, up 0.04%. 



 

SOXX daily chart as of Jan 14, 2022 – Last week the Semiconductor sector ended the week below its 50 

day SMA. Monday saw the drop continue before bouncing and closing the day near last Friday’s close. 

The Rally continued Tuesday above its 50 day SMA and Wednesday above and at its 20 day SMA. 

Thursday briefly saw a higher high then strong selling crossed back below both the 20 day and 50 day 

SMAs. Friday saw a lower low and rally to end the day near its 20 day SMA, up +2.67% for the week. 

 

XLC daily chart as of Jan 14, 2022 – The Communication Services sector dropped nearly to $74 on 

Monday before bouncing to end the day near $76. Tuesday and Wednesday continued higher to find 

Resistance near its 20 day SMA. Thursday dropped lower from the 20 day SMA before finding support 

near $75.54 on Friday then bounced the last two hours of the day to close the week up +0.16%. 



 

Weekly Percent Change US Indexes and Sectors table as of Jan 14, 2022 – Note the Nasdaq and S&P 

dropped only by about -0.30% while the Industrials and little Russell dropped by about -0.80% this 

week.  The Dow Transports dropped by -2.24% this week. 

The Strongest sectors this week included: XLE, SOXX and XME while the weakest sectors this week 

included: XRT, $TRAN, XLY, XLU and XHB.  

 

 

Daily Percent Change US Indexes table as of Jan 14, 2022 – Note that the QQQ was the stronger index 4 

days this week while the Transports were the weakest 3 days this week. 

Next we will look at a few key Stocks.  We will look at a few of the biggest names as well as the same 

names we looked at last week in various sectors. 



 

AAPL daily chart as of Jan 14, 2022 – Apple continued lower at Monday’s opening to find support near 

$168.17 before bouncing back up to Friday’s close. Tuesday continued higher to its 20 day MSA. 

Wednesday broke above its 20 day SMA but could not close above it. Thursday saw selling return the 

prior two days of Gains. Friday saw a small bounce to end the week up +0.52% while still below its 20 

day SMA. We also see a lower high this week than seen last week. 

 

 

MSFT daily chart as of Jan 14, 2022 – Microsoft saw a brief dip and rally Monday to close near its prior 

day’s close. Tuesday saw a smaller range day with a higher high and higher low. Wednesday saw a small 

gap up with again higher highs and higher lows. Thursday saw strong selling to give back all of this 

week’s gains and close near the lows seen on Monday. Friday saw a small bounce that recovered less 

than half of the prior day’s losses, ending the week down -1.22%. 

 

 



 

GOOGL daily chart as of Jan 14, 2022 – Alphabet saw a wide range day with a dip to nearly its 200 day 

SMA and Rally above the prior day’s highs. Tuesday saw a more normal range day with higher highs and 

higher lows. Wednesday gapped higher to its prior Trend Line and nearly its 20 day SMA. Thursday gave 

back most of the prior two days gains. Friday saw a lower low and a lower high with a higher close to 

end the week up +1.80%. 

 

 

AMZN daily chart as of Jan 14, 2022 – Amazon saw a gap down and a wide range bounce on Monday 

from $3,126 area support, new lows since April 1st 2021. Tuesday saw a larger rally followed by a small 

range day Wednesday with both higher highs and a higher low and a lower close. Thursday saw a drop 

that gave back all of the prior two days of gains. Friday saw a lower lows and bounce to end the week 

down only -0.26%. 

 

 



 

TSLA daily chart as of Jan 14, 2022 – Tesla dipped below its 20 day SMA early on Monday then rallied 

back above nearly to its 50 day SMA. Tuesday saw a narrow range day from its 20 day SMA support up to 

its 50 day SMA Resistance. Wednesday gapped above its 50 day SMA to find Resistance in the $1,114.84 

area. Thursday TSLA found resistance at $1115.6 before dropping down below its 50 day and below its 

20 day SMAs with a new low close for this week. Friday saw a lower low and a bounce to nearly its 20 

day SMA, ending the week up +2.21%. 

 

FB daily chart as of Jan 14, 2022 – Meta dipped lower briefly on Monday before a bounce and rally to 

the $328 area. Tuesday saw the rally continued above its 50 day SMA.  Wednesday tested Resistance 

near its 20 day SMA and pulled back near its 50 day SMA. Thursday saw a wider range day drop below 

its 50 day SMA to the $326 area. Friday was a lower low and a lower high with a higher close to end the 

week up only +0.03%.  

 

 



 

NVDA daily chart as of Jan 14, 2022 – Nvidia crossed below its 20 day and 50 day SMAs early last week 

and continued lower most of last week. Monday saw NVDA continue lower to find support near $256 

and its 100 day SMA (20 week SMA) before bouncing and closing the day just above the prior day’s 

close. NVDA continued higher on Tuesday and Wednesday but failed to reach its 20 day SMA. Thursday 

saw strong selling to deliver the lowest close of this week. Friday saw a lower low and a bounce to end 

the week down -1.12% and still below its 50 day and 20 day SMAs. 

 

 

JPM daily chart as of Jan 14, 2022 – JP Morgan saw a higher high and higher low Monday, with a wide 

swing but a close near the prior day’s close. Tuesday saw an inside day. Wednesday briefly saw a higher 

high and higher low that Monday, but a flat close. Thursday also saw a higher high and higher low but a 

close down a little for the day.  The four days before ‘Earnings’ seemed to show little to no rally, but a 

consolidation wedge pattern. Friday before the open JPM reported Earnings with a negative response in 

the markets with a gap down at the open and selling most of the day to end the week down -5.55% and 

below all 3 of its key SMAs. 



 

WFC daily chart as of Jan 14, 2022 – Wells Fargo showed a strong rally last week that continued this 

week with new 52 week highs delivered every day this week.  Wells Fargo also reported Earnings on 

Friday before the open, but with a positive reaction at the open and a rally most of the day. Note the 

very strong volume on Friday. WFC ended the week up +6.01%. 

 

 

COST daily chart as of Jan 14, 2022 – Costco broke below its Trend Line Support and its 20 day SMA last 

week, ending that week at its 50 day SMA.  On Monday COST gapped below its 50 day SMA and broke 

below its prior Resistance (Green Line) from its Nov. 4th highs. Tuesday saw an inside day with a slightly 

higher close. Wednesday saw a slightly higher high that failed to exceed Monday’s highs. Thursday saw 

selling return to give back much of the gains from the prior two days. Friday was a gap down to new 

lows for the week, ending the week down -6.19% and below its 20 day and 50 day SMAs. 

Remember, the XRT (Retail) sector was the weakest sector on my list this week and showed weakness 

the prior week as well. 



 

SLB daily chart as of Jan 14, 2022 – Schlumberger showed a strong rally last week and that rally 

continued this week delivering higher highs every day this week. Note the strong volume on Friday as 

SLB delivered new 52 week highs. SLB ended the week up +7.94%. 

Remember, the XLE was the strongest sector on my list both last week and this week. 

 

 

CAT daily chart as of Jan 14, 2022 – Caterpillar saw a strong break out rally last week, and after a small 

pull back on Monday and Tuesday of this week, the rally resumed Wednesday, Thursday and Friday. 

Note the very strong volume seen on Thursday. CAT ended the week up +2.12%. 

 

We have often shown examples of how some of the strongest names within the strongest sectors have 

higher odds of delivering a rally when a key Resistance level is broken.  We have also provided 

examples of when the weakest names in the weakest sectors break below key Support levels as they 

can provide a high odds shorting opportunity.  



This week we also showed an example of an ‘Outlier’ (WFC) that did not exposed itself until Friday 

when the Sector (XLF) broke down but WFC continued its rally, with even more volume and 

momentum.   

We use a top down approach to Finding high odds opportunities with the strongest names in the 

strongest sectors, but we also know that we may stumble across and ‘Outlier’ at any time. This week 

the ‘Outlier’ (WFC) exposed itself on Friday as it broke with its Sector (XLF).   The Top Down approach 

is one way to focus you limited time and attention on the higher odds opportunities.   However, once 

we are IN a Position, we ONLY use that position’s chart to manage that position to determine when it 

may be time to exit. The Top-Down approach keeps us aware of the overall market trends and helps us 

find new opportunities, but it does NOT drive how we manage our open positions and our exit 

decisions. 

I hope these chart examples each week help you improve your chart reading skills. I highly recommend 

you doing your own end of the week market review BEFORE you read my ‘Market Observations’ each 

week. This way you will build your own skills, you may see where you have seen something that I 

missed, or, I share something that you may have missed. 

Trade Smart, 

CJ 

 


