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Last week was a 4-day Holiday week where we saw a dip early Monday to find support followed by a 

rally the rest of the day and week.  

This week we saw that rally continue on Monday followed by a pause the rest of this week. Both the 

Dow Jones Industrial Average and the S&P-500 delivered new all time highs this week.  Volume was 

much lower this week as many traders likely took part or all of the last week of 2021 off. We saw some 

mild selling the last 30 min of Thursday’s session and again during the last 15 minutes of Friday’s 

session.  

Most indexes ended this week with a small positive change with the exception of the Nasdaq Composite 

that closed the week lower. 

Nearly each day of this week we saw weakness in the biggest tech names while other sectors saw some 

gains. This appears to be some sector rotation as Fund Managers were likely ‘Re-Balancing’ their 

portfolios. They may have held too much % of portfolio in these big tech growth stocks and were forced 

to sell a portion to remain in compliance with their Fund’s stated diversification objectives and 

limitations against concentrated positions.  These goals end up forcing the selling a portion of the 

strongest names and adding to other sectors in order to meet their defined objectives and resulting in 

a degree of ‘mediocrity’ in overall performance as a result.  This is one example of why individual 

traders have a huge advantage to not be forced into these diversification goals, but can choose to hold 

concentrated positions in the best names and be flexible to exit when the charts show the Trend is 

over, and not due to non-market reasons – like required quarterly reporting.  

We see this money flow (rotation) in the sector charts and breadth indicators this week as big tech was 

weak and other sectors saw inflows. 

As 2021 has now come to an end, we use this time to review both monthly performance and annual 

performance. A careful study of your closed trades, decisions you made and why you made them is a 

POWERFUL way to identify both Strengths and Weaknesses in your Discipline as well as your Trading 

System. Our goal is to always be improving overall, as well as adapt to changing markets. With good 

record keeping details, we can more accurately identify specific areas to improve, both in our 

Discipline at faithfully sticking to our system, and, what aspects of our System (if any) may need 

improving based on the data we have collected.  We do not change our System without first collecting 

ample data to justify a change, and fully understand the impact that change can have on:  RISK, 

REWARD and PROBABILITIES. 

In this weekly report we have added some Monthly charts (as we do at each Month end) to help keep a 

big-picture market context in mind.  We have also added some Comparison charts in this report to see 

how various Sectors performed relative to each other this year, this past quarter, as well as how the 

biggest 8 Tech Stocks performed this year. 

Now, let’s look at the charts to see what they are telling us. 



 

S&P 500 monthly chart as of Dec 31, 2021 – We again saw a new all time high this month as the 14-

month Trend continues.  

The BIGGEST most significant message we see in this chart, is how the rally the past year and a half has 

been MUCH steeper than the prior 12 years of rally. How long has the S&P taken to double in value 

since the March 2009 lows? How long before it doubled again? How long did it take for the S&P to 

double since the lows of 2020?  This acceleration could suggest either a possible ‘exhaustion top’ could 

be coming, or, it shows us the impact of the Fed’s Stimulus campaign over the past 20 months. A 

steeper trend has signaled past exhaustion ‘tops’, so we keep an eye on price and the Support Trend 

Line. 

FYI, when there is a major change in a Trend it will first show up on shorter time frame charts and then 

progress to longer and longer time frame charts as confirmation grows. Confirmation of a change in 

trend is more significant when it is seen on longer time frame charts than on shorter time frame 

charts.  A brief 2 to 4 day change may look significant on daily (and shorter time frames) charts, but 

just be ‘noise’ on the Longer Time Frame charts.  A key to successful trading is to pick ‘your’ main 

time frame for trading and stick to it. This way one is not often distracted by the noise seen in shorter 

time frames.  

 

 

 



 

S&P 500 weekly chart as of Dec 31, 2021 – Last week we saw a strong rally followed by a rather narrow 

range rally this week that also delivered new all time highs. The 14-month Trend Line (Orange line) 

continues to provide Support. 

 

 

S&P 500 daily chart as of Dec 31, 2021 – Here we see the rally continue on Monday then stall the next 

few days, with a small pull back late on Thursday and on Friday, closing the week up +0.85%. The S&P 

delivered new all time highs on both Tuesday and Thursday this week. 



 

DJIA weekly chart as of Dec 31, 2021 – Here we see a strong rally last week the continued with a 

smaller range week this week. We see new all time highs were delivered this week as well. 

 

 

DJIA daily chart as of Dec 31, 2021 – The Dow continued its rally this week, with a wider range day on 

Monday and smaller range days Tuesday and Wednesday. Thursday saw a peak and pull back to a lower 

close. Friday drifted a little lower to close the week up +1.08%.  The Dow also delivered new all time 

highs on both Wednesday and Thursday this week. 



 

Nasdaq monthly chart as of Dec 31, 2021 – Last month we saw a new all time high with a close near the 

lows of the month. (Doji Shooting Star)  This month we see a larger range month with both lower lows 

and lower highs than the prior month but a slightly higher close. The 21-month Support Trend Line was 

again respected this month.   

The significant aspect that really stands out in this chart is the greater steepness of the rally over the 

past 20-months as compared to the prior 11+ years (just as we saw in the S&P monthly chart). Even if 

you choose to use a logarithmic price (vertical) scale on your chart, you will still see a much steeper 

rally over the past 20 months as compared to the prior years.  Regardless of the ‘why’ (if this chart is 

showing signs of ‘Exuberance’ or reacting to the Feds ‘Stimulus’) we will be diligent to keep an eye on 

price and the Support Trend Line to see when this rally may eventually end. 

 

 



 

Nasdaq weekly chart as of Dec 31, 2021 – We saw a strong rally last week that ‘paused’ this week with 

a very narrow range and a rather small increase (higher highs) but a weaker close.  

 

 

Nasdaq daily chart as of Dec 31, 2021 – We see the Rally continue on Monday then give those gains back 

the next 3 days and continue lower on Friday to close the week down slightly -0.05%. The high this 

week failed to reach the all time highs from Nov. 22nd. 

 



 

Russell 2000 weekly chart as of Dec 31, 2021 – The Russell saw a strong rally last week but paused this 

week near its 20 week and 50 week SMAs. 

 

Russell 2000 daily chart as of Dec 31, 2021 – The Russell oscillated above and below its 200 day SMA this 

week with little progress. Note how all 3 of the key SMAs are clustered, showing a lack of a trend most 

of this year. The Russell also is now near the middle of its ‘Consolidation’ channel it has been most of 

2021 (two dark blue lines). The Russell closed this week up +0.17%. 

Next we will look at a few key ‘Market Internals’. 



 

McClellan Summation Index weekly chart as of Dec 31, 2021 – This Index increased from -329.74 to -

101.36 this week. This suggests a positive change in breadth acceleration. 

 

 

McClellan Summation Index daily chart as of Dec 31, 2021 – The bounce began late last week and 

continued this week. This index is not based on volume but on the changes in number of Advancing vs. 

Declining stocks. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Dec 31, 2021 – Last week ended with a bounce up to 

52.29%. This week saw a small increase on Monday followed by a mostly flat line the next four days to 

end this week at 55.22%. Most of this week’s increase was seen on Monday with only very small 

increased later this week. 

 

 

NYSE Percent above 50 day SMA daily chart as of Dec 31, 2021 – Last week ended with 43.06% of NYSE 

stocks above their 50 day SMA. This week increased on Monday then mostly paused near 50% to end this 

week at 50.95%. 

Note the Divergence this week between the McClellan Summation Index (rising higher all this week) 

and the NYSE Percent above its 50 day SMA rising on Monday and being nearly flat the rest of this week. 

This kind of a ‘Divergence’ is not rare, but is usually explained by the different ‘Data’ and methods 

each indicator uses in its calculations. What is key for us is that this divergence between breadth 

indicators gives us a ‘caution’ flag to be considered going forward. 



 

VIX weekly chart as of Dec 31, 2021 – Here we see a slow drift lower in the VIX over the past 5 weeks, 

with a larger range last week and a smaller and lower range this week. 

 

 

VIX daily chart as of Dec 31, 2021 – Here we see the most recent spike up on Dec. 20th that slowly 

declined nearly every day since. This week opened with a little higher level (near 19.4) then drifted 

lower most of this week. 

 



 

VVIX daily chart as of Dec 31, 2021 – The Volatility of the Volatility (VVIX) Spiked on Dec. 20th and has 

drifted lower each day since. Friday saw a slightly higher range but a lower close. 

 

Next we will look at a few key Commodities, Currency and Treasuries. 

 

Oil daily chart as of Dec 31, 2021 – Oil continued its rally on Monday and drifted higher on Tuesday to 

its 50 day SMA where it loitered most of this week with a small pull back on Friday. 



 

Gold daily chart as of Dec 31, 2021 – Gold remained near its 50 day SMA on Monday and Tuesday, then 

dipped to briefly test support at its 20 day SMA on Wednesday before it rallied on Thursday and Friday 

to new monthly highs above all 3 key SMAs. 

 

 

US Dollar Index daily chart as of Dec 31, 2021 – The US Dollar slowly drifted lower (weaker) this week 

as it nears its 50 day SMA. 

 



 

US 10 year Treasury daily chart as of Dec 31, 2021 – The 10 year saw narrow range days near its 50 day 

and 20 day SMAs on Monday and Tuesday before selling off on Wednesday on increasing volume. 

Thursday saw a small bounce that partially pulled back on Friday, closing the week below all 3 of its 

key SMAs. 

 

US 10 year Yield daily chart as of Dec 31, 2021 – The 10 year Yield remained quiet on Monday and 

Tuesday near its 200 day SMA. Wednesday the selling caused a pop up in the Yields to above its 50 day 

SMA. Thursday pulled back below its 50 day SMA and Friday saw a slightly lower range. 

 



 

US Treasury Yields daily table as of Dec 31, 2021 – The longer term Yields dipped Monday and Tuesday 

(Flatter Yield Curve) then popped higher on Wednesday (Steeper Yield Curve) then only drifted a little 

lower the next two days to end the week with a slightly steeper Yield Curve for the month. 

 

 



 

FOMC Balance Sheet weekly chart as of Dec 22, 2021 – The Fed did not update its (On-Line) Balance 

Sheet last week so we did not post a chart. This week the Fed updated its Balance Sheet purchases for 

last week.  The Fed’s Balance sheet last week went from $8.756666 Trillion on Dec. 15th up to 

$8.790495 Trillion on Dec. 22nd, an increase of $33.829 Billion of additional Stimulus and a new all time 

high.  When I look at this chart I do not see any change in the Trend, no sign of a reduction (tapering?) 

in additional stimulus purchases so far this year.  I also think about where all that new money could be 

going. 

 

Next we will look at a few key Sectors. 

 

 



 

Dow Transportation Index daily chart as of Dec 31, 2021 – The Transports continued their rally on 

Monday above its 50 day SMA and then Paused the rest of this week, ending the week up +1.80%. 

 

 

XLE daily chart as of Dec 31, 2021 – The Energy sector rallied above its 20 day SMA on Monday and 

nearly reached its 50 day SMA on Tuesday before drifting back down the rest of this week, crossing 

back below its 20 day SMA on Thursday, and ending the week up +1.09% on Friday. 

 



 

XLF daily chart as of Dec 31, 2021 – The Financial sector continued its rally on Monday then tested 

Resistance at its 50 day SMA Tue. Wed. and Thursday before pulling back on Friday to end the week up 

+0.59%. 

 

 

QQQ daily chart as of Dec 31, 2021 – The Teach heavy Nasdaq-100 continued its rally on Monday then 

drifted lower the rest of this week to give back most of its gains from Monday, ending the week up only 

+0.23%. 



 

SOXX daily chart as of Dec 31, 2021 – The Semiconductor sector continued its rally on Monday and early 

Tuesday, delivering new all time highs on both days before pulling back and closing lower on Tuesday. 

Wednesday saw a pause then more selling on Thursday and Friday to end the week up only +0.31%. 

 

 

XLC daily chart as of Dec 31, 2021 – The Communication Services sector rallied to its 50 day SMA on 

Monday, then loitered near its 50 day SMA the  next 3 days before pulling back on Friday to end the 

week down -0.55%. Note how volume increased each day this week with the greatest seen on Friday. 



 

Weekly Percent Change US Indexes and Sectors table as of Dec 31, 2021 – Note the weakness in the 

Nasdaq this week down -0.05% while the other major indexes were all up by a small amount.   

The strongest sectors this week changed daily. On a weekly basis, the leaders included: XHB, XLU, XLB 

and XLP. This suggests some amount of a ‘flight to safety’ rotation. The Laggards this week included: 

XLC, QQQ, SOXX and XLK.  The prior Big Tech leaders looked weak this week. 

 

 

Daily Percent Change US Indexes table as of Dec 31, 2021 – The Transports lead on Wednesday and 

Friday while the Russell lagged on Monday and Tuesday.  The Other indexes that were either a leader 

or laggard did so only one day this week as strength and weakness changed daily. The S&P delivered 

new all time highs on Tuesday and Thursday while the DJIA delivered a new ATH on Wednesday and 

Thursday this week. 



For comparison purposes, we have included a few extra charts to help see relative performance 

between the key Sectors this year and this quarter. 

 

SPY vs. Sectors Year-To-Date Percent change daily chart as of Dec 31, 2021 – Here we see the 

Percentage change Year-To-Date for each of the main sectors and the SPY.  Note the strongest sectors 

this year included: XHB, XLE, SOXX and XLK.  The weakest sectors this year included: XLP, XLC, XLU 

and XLI. 

If we do a similar comparison but base it on just the 4th Quarter of 2021 we see the following:  

 

 



 

SPY vs. Sectors 2021-Q4 Percent change daily chart as of Dec 31, 2021 – Leading Sectors this Quarter 

included: SOXX, XHB, and XLK.  The Laggards this Quarter included: XLC, XLF and XLE. 

Tracking sector performance helps us to identify the leading sectors. This then speeds our search for 

leading stocks in those lading sectors.  We can put the odds in our favor when we trade with the Trend, 

with stronger stocks, in the stronger sectors. Same for bearish trades with the Trend, with the weakest 

stocks, in the weakest sectors. A process based upon these ideas helps to make us more efficient with 

our limited time as we focus on higher odds opportunities. 

 

Next we will look at a few key Stocks. 

 

 



 

AAPL daily chart as of Dec 31, 2021 – Apple continued its rally on Monday then drifted lower each day 

for the rest of this week, ending the week up +0.73%. 

 

 

MSFT daily chart as of Dec 31, 2021 – Microsoft continued its rally on Monday then drifted lower each 

day the rest of this week, ending the week up +0.49%. 

 



 

GOOGL daily chart as of Dec 31, 2021 – Alphabet drifted a little higher on Monday, then drifted lower 

each day the rest of this week, crossing below its 20 day and 50 day SMAs on Friday, ending the week 

down -1.41%. 

 

 

AMZN daily chart as of Dec 31, 2021 – Amazon tested Resistance at its 50 day SMA on Monday then 

dipped and closed below the prior day’s range. Tuesday saw a lower low and lower highs but a higher 

close. Wednesday saw selling down to its 200 day SMA. Thursday saw a cross and close below its 200 

day SMA followed by stronger selling (volume) Friday to end the week down -2.54%. 

 



 

TSLA daily chart as of Dec 31, 2021 – The rally continued on Monday then reversed and pulled back 

down to its 50 day SMA on Thursday. Friday saw a smaller range inside day that closed below its 50 day 

SMA, ending the week down -0.96%. 

 

 

FB daily chart as of Dec 31, 2021 – Meta rallied on Monday and briefly saw a higher high on Tuesday 

before pulling back the next 2 days. Friday saw stronger selling down to its 200 day SMA, ending the 

week up +0.33%. 

 

 



 

NVDA daily chart as of Dec 31, 2021 – Nvidia rallied above its 20 day SMA on Monday before giving back 

all of its gains this week over the next 4 days, ending the week down -0.77%. 

 

 

NFLX daily chart as of Dec 31, 2021 – Netflix paused for four days in the $610 to $615 area then sold 

lower on Friday, crossing below its 20 day SMA and down -1.90% for the week. 

 

With these 8 biggest Tech Stocks (above) representing such a very large portion (%) of the Nasdaq and 

the S&P, we track them to see their influence in the overall markets. Below we have created a 

comparison chart to see how these 8 stocks have performed this year compared to the Nasdaq-100. 



 

Nasdaq-100 vs. ‘Biggs’ Year-To-Date Percent change daily chart as of Dec 31, 2021 – Note how all of 

them turned downward the past 4 trading sessions. Five have performed better than the NDX this year 

(NVDA, GOOGL, MSFT, TSLA and AAPL) while 3 have not done as well as the NDX this year (AMZN, NFLX 

and FB).  

If you find this type of a comparison chart useful, then consider setting up your own charting tools to 

show you such relationships. You may find it a quick and efficient way to identify leaders and laggards. 

It will be interesting to see if any of these 8 names continue to show weakness next week (as they did 

the past 4 days of this week), or, do some of them return to being ‘Leaders’ in their sectors?  Time will 

tell.  

 

 



 

JPM daily chart as of Dec 31, 2021 – JP Morgan rallied up to its 20 day and 200 day SMAs on Monday and 

Tuesday then remained there most of this week with a small decline on Friday, ending the week up 

+0.69%. 

 

 

COST daily chart as of Dec 31, 2021 – Costco rallied on Monday then drifted higher a little the next two 

days. Thursday saw a small decline that was mostly recovered on Friday, ending the week up +3.15%. 

 

 



 

AMD daily chart as of Dec 31, 2021 – AMD Rallied Monday then peaked early Tuesday before giving back 

all of this week’s gains, ending the week down -1.53% and just above its 20 day and 50 day SMAs. 

 

 

HD daily chart as of Dec 31, 2021 – Home Depot continued its rally this week off of its 50 day SMA 

support test last week, delivering higher highs every day this week. HD ended the week up +4.52%. 

 

 



 

TGT daily chart as of Dec 31, 2021 – Target dropped hard last week to find support. The rally off of 

that support continued each day this week with higher highs every day but Friday. Friday saw an inside 

day that closed just a few cents above its 20 day SMA, ending the week up +4.72%. 

 

 

FDX daily chart as of Dec 31, 2021 – Fedex continued to drift higher this week, slowing as the week 

progressed and ending the week up +1.90%. 

 

As traders, we must learn to manage wisely our limited resources of Time and Capital. We showed a 

few examples of charts and tables as ways to set up your tools to help use your limited time more 



efficiently to quickly find and focus on those opportunities with higher odds for success.  The late Mark 

Douglas pointed out the ‘paradox of trading’; where we can NOT know the outcome of each individual 

trade, but we can achieve a consistent performance with a series of trades. This is based upon the 

discipline of sticking to your well tested system (executing it flawlessly) so that the probabilities of 

that system can be realized on a consistent basis over a large number of trades. Consistency over the 

long run requires: Patience, Discipline, and excellent Risk management (Position Sizing).  Keeping good 

records is how we build confidence over time, as we see the long term performance that is possible 

when we DO stick to our Rules, and the consequences of NOT sticking to our Rules. 

I hope this helps. 

Trade Smart as be begin a new year. 

CJ 

 


