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Last week we saw a change in leadership as a smaller number of big tech stocks continued to lead 

markets higher while a broader sector of stocks (including small cap stocks) turned downward as 

‘Leadership Narrowed’.  

This week (a shorter Holiday week) saw some changes in leadership the first 3 days before the Thursday 

Holiday, while small cap stocks and market breadth continued to decline each day. Friday saw a large 

gap down and follow through lower during the day on more Covid variant related news. The Decline 

Friday nearly included all stocks with only a very few exceptions. Those few exceptions included a few 

Pharma names (like MRNA and PFE) and some select Pandemic related stocks (like ZM, PTON, and 

DOCU). 

Even with Friday being a post Holiday half day session (3 fewer hours to the US market session) we saw 

significant volume trade as sellers dominated the day. Normally the day before and after a Holiday sees 

relatively light volume. Clearly this week was not ‘normal’. 

A way to follow money flow between sectors is by following the changes in leadership each day (not 

just weekly).  To illustrate this, we’ve listed the strongest 4 sectors at the end of each day this week: 

Monday Tuesday Wednesday Thursday Friday 

XLE XLE SOXX n/a IBB 

XME XLF XLE  XLV (-) 

XRT $DJT XLK  XLP (-) 

XLF XLP QQQ  XLU (-) 

 

Most all sectors, including those that looked stronger during the first 3 days of this week, were sold off 

on Friday. Only the IBB sector was positive on Friday while all other sectors on my list were negative 

for the ‘half’ day. 

We also saw a relative LARGE Range day on Friday, with many charts showing that Friday was the 

largest ‘True Range’ day for over a year.  After such a large move, odds are a bit higher for it to 

continue in that same direction on the next trading day. This is based on common emotional reactions 

or over-reactions of traders to big news or big moves.  Monday we could see a reversal, however odds 

at this time favor some degree of bearish continuation for at least one day next week.  Time will tell. 

On Friday, Oil dropped hard, the US Dollar fell and the US 10 year yield dropped. There were few areas 

of safety on Friday’s half day of strong selling. 

Let’s look at the charts to see what they are telling us about this market.  

 



 

S&P 500 weekly chart as of Nov 26, 2021 – We saw a pause near the highs last week. This week we saw 

a new all time high and a wide range drop. 

 

S&P 500 daily chart as of Nov 26, 2021 – Here we see a new all time high early on Monday with a drop 

and decline and strong selling the last hour to close the day well below the prior day’s lows. Tuesday 

saw selling continue to test support near the 20 day SMA before bouncing only a little the last 2 hours. 

Wednesday saw a narrow range day with a retest of support near the 20 day SMA and a very slow drift a 

little higher during the day. Thursday was a Holiday where the US markets were closed. Friday saw a 

violent gap down and strong selling most of the day. The small bounce the last hour was violently 

stopped by strong selling that delivered new lows for the day before the early close at 1:00pm ET. 

Volume on Friday was significant as was the daily True Range. The S&P closed the week down -2.20%. 



 

DJIA weekly chart as of Nov 26, 2021 – Last week we saw a break below prior Resistance at the Aug 

highs. This week we saw a wider range decline that crossed and closed below the 20 week SMA and the 

20-month Support Trend Line (Orange line). 

 

DJIA daily chart as of Nov 26, 2021 – The first 3 days of this Holiday week mostly remained above prior 

Resistance (new Support) from the Aug. highs (Yellow line). Friday saw a large gap down and selling 

lower below the 50 day SMA (Blue) and the 20-month Support Trend Line. The Dow closed the week 

down -1.97%. 

 



 

NASDAQ weekly chart as of Nov 26, 2021 – We saw a large bearish engulfing candle this week after 

delivering a new all time high. The lows this week nearly reached prior Resistance (Yellow line) from 

the Sept. highs. 

 

NASDAQ daily chart as of Nov 26, 2021 – Monday saw a brief new high after then open then strong 

selling that closed well below the prior day’s lows. Tuesday saw lower lows and lower highs that 

straddled the 20 day SMA. Wednesday saw a similar range as the prior day that closed back above the 

20 day SMA. Friday saw lower lows and lower highs that nearly reached the prior Resistance from the 

Sept. highs. The Nasdaq composite closed the week down -3.52%. Note in the lower panel of the above 

chart that the True Range on Friday was wider than seen on Monday’s big down day. 



 

Russell 2000 weekly chart as of Nov 26, 2021 – The Russell saw a 3rd down week in a row, with this 

week being a wider range decline than the prior 2 weeks, crossing and closing below the 20 week SMA, 

breaking below the 14-month Support Trend Line (Orange line) and testing support at the 50 week SMA. 

Note that the Russell is now back in the middle of its prior ‘Consolidation’ zone for most of this year. 

 

Russell 2000 daily chart as of Nov 26, 2021 – The Russell crossed below its 20 day SMA last week and 

continued to drop every day this week except on Wednesday. Friday saw the widest range day in over a 

year that crossed and closed below its 50 day and 200 day SMAs, ending the week down -4.15%. 

Next we will look at a few key ‘Market Internals’. 



 

McClellan Summation Index weekly chart as of Nov 26, 2021 – Last week ended with a decline to 379.34 

in this index. This week we saw an even stronger decline to 169.52. 

 

 

McClellan Summation Index daily chart as of Nov 26, 2021 – Here we see a pause two weeks ago 

followed by a steep decline last week that continued this week. This index is now at its 50 day SMA. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Nov 26, 2021 – Last week ended with 57.87% of NYSE 

stocks above their 200 day SMA.  This week we saw an even sharper decline to 50.31% on a 3 ½ day 

Holiday week. 

 

 

NYSE Percent above 50 day SMA daily chart as of Nov 26, 2021 – Last week ended with 54.79% of NYSE 

stocks above their 50 day SMA.  This week began with a pause then we saw a very sharp decline to 

40.28% on Friday. 

 

 



 

VIX daily chart as of Nov 26, 2021 – The VIX slowly increased its daily range late last week on Thursday 

and Friday and continued higher on Monday and Tuesday of this week. Wednesday saw a small pull back 

to the 50 day SMA. Friday saw a large gap up and rally to nearly 29%, the highest VIX we have seen 

since March of this year. 

 

VVIX daily chart as of Nov 26, 2021 – The VVIX also began to slowly rise late last week on Thursday and 

Friday and continued higher on Monday and Tuesday of this week. Wednesday saw a pull back to its 50 

day and 20 day SMAs. Friday saw a gap up and rally to over 153, the highest seen since Jan. of this 

year.  



Next we will look at a few key Commodities, Currency and Treasuries. 

 

Oil daily chart as of Nov 26, 2021 – We saw Oil decline last week from $80.6 to $75.6.  This week began 

with a bounce the first 3 days from $75.6 to the $78.6 area as the 50 day SMA provided Resistance. 

Friday saw a drop of $78.3 to low of $67.4 and a close at $68.17, providing the widest range day since 

April of 2020. Note the Volume of CL Futures on Friday at almost 200% of ‘average’. 

 

Gold daily chart as of Nov 26, 2021 – Gold saw a strong decline on Monday that continued lower 

Tuesday below its 200 day and 50 day SMAs. Wednesday saw a pause near its 50 day SMA. Friday saw a 

much wider range day with very little change between the open and close near its 200 day SMA. 



 

US Dollar Index daily chart as of Nov 26, 2021 – The Dollar continued to strengthen the first 3 days of 

this week, then gave back all of those gains on Friday. 

 

 

US 10 year Treasury daily chart as of Nov 26, 2021 – The US 10 year Sold off on Monday and Tuesday 

and paused on Wednesday. Friday saw a wide range swing between new 52-week lows and highs nearly 

at the 20 day SMA. Note the above average volume the first 3 days of this week and the average 

volume on Friday. 



 

US 10 year Yield daily chart as of Nov 26, 2021 – Here we see the inverse of the Treasuries as the Yields 

increased to above 1.66% the first 3 days of this week, then fell to 1.48% on Friday. 

 

 



 

US Treasury Yields table chart as of Nov 26, 2021 – The first 3 days of this week the longer terms were 

slowly increasing before dropping hard (flattening) on Friday of this week.  

 

The FOMC had not updated their Balance Sheet page for this past week at of the time of this 

publication. 

 

 

 

Next we will look at a few key Sectors. 

 

 

 



 

Dow Transportation Index daily chart as of Nov 26, 2021 – Here we see a small rally on Monday and 

Tuesday of this week with a pause on Wednesday, all above the 20 day SMA.  Friday saw a gap below 

the 20 day SMA and sell off to end the week down -1.83% and near its May highs (Yellow line) prior 

Resistance. 

 

XLE daily chart as of Nov 26, 2021 – The Energy sector began the week from below its 50 day SMA and 

rallied the first 3 days of this week back above its 20 day SMA on Wednesday. Friday saw a gap down 

and selling back below the 50 day SMA to end the week up +1.66%. This sector was often the strongest 

daily sector on my list during these first 3 days this week and ended up the strongest for the week. 



 

XLF daily chart as of Nov 26, 2021 – The Financial sector saw a strong rally above its 50 day SMA the 

first 2 days of this week with a pause near its 20 day SMA on Wednesday. Friday saw a large gap down 

to below its 50 day SMA and below it’s prior week’s lows, ending the week down -0.64%. 

 

QQQ daily chart as of Nov 26, 2021 – The Nasdaq-100 delivered new all time highs early on Monday 

before selling strong that day back down to its Support Trend Line (Yellow line). Tuesday saw a break 

below this Trend Line and a test of support at its 20 day SMA. Wednesday saw a lower low and a lower 

high but a higher close than the prior day. Friday saw a gap down, lower low and lower high, closing 

below its 20 day SMA, down -3.17% for the week. Note the strong volume on the half day Friday. The 

Next area for potential support could be at the 50 day SMA or the Sept. highs.  



 

SOXX daily chart as of Nov 26, 2021 – The Semiconductor sector delivered a new high on Monday before 

selling lower and closing below the one-month Support Trend Line (Yellow line). Tuesday saw lower 

lows and lower highs. Wednesday nearly repeated the prior day’s range but with a higher close. Friday 

saw a lower low near the 20 day SMA support and lower highs, ending the week down -3.53%. 

 

XLC daily chart as of Nov 26, 2021 – The Communication Services sector declined last week from its 50 

day SMA to support near $79.6. This week began with a large decline on Monday below the prior week’s 

lows, crossing and closing below its 200 day (Purple) SMA. Tuesday continued a little lower. Wednesday 

saw an inside day. Friday saw a gap down and sell off to $77.11 support, down -3.15% for the week. 



 

XRT daily chart as of Nov 26, 2021 – The Retail sector saw wider oscillations last week with a close near 

the lows of that week’s range. This week the XRT saw a small bounce from a lower low and lower high 

with a higher close than the prior day’s range. Tuesday saw more lower lows and lower highs that 

briefly broke below its 20 day SMA. Wednesday saw lower lows and lower highs again for a range that 

was entirely below its 20 day SMA. Friday saw a gap down and selling to test support at its 50 day SMA, 

ending the week down -3.83% making this sector the weakest sector on my list this week. 

 

 



 

Weekly Percent Change US Indexes and Sectors table as of Nov 26, 2021 – The Russell saw the greatest 

decline of the other indexes this week.  The previously strong Tech sector was mostly down by -3.1% or 

more this week. The ONLY Positive sector on my list this week was the Energy (XLE) sector. Other 

sectors that were relatively strong this week by being down by less than -1.0% include: XLF, XLV and 

XLU.  The largest declines this week were seen in: XRT, SOXX, XLY, XLC, QQQ and XLK. 

 

 

Daily Percent Change US Indexes table as of Nov 26, 2021 – We saw new all time highs early on Monday 

in the S&P and the Nasdaq Composite and the QQQ before broad based selling kicked in this week. The 

Nasdaq led the selling on Monday and Tuesday, with the Transports leading selling on Wednesday. 

Friday saw the Russell with the greatest weakness. 

Next we will look at a few key Stocks. 



 

MSFT daily chart as of Nov 26, 2021 – Microsoft saw new all time highs on Monday before closing lower 

to form a bearish engulfing wide range day. Tuesday was lower testing support at its 20 day SMA. 

Wednesday was a repeat of Tuesday. Friday saw a gap below the 20 day SMA and selling down to close 

the week down -3.91%. 

 

 

AAPL daily chart as of Nov 26, 2021 – Apple saw new all time highs briefly on Monday. Tuesday and 

Wednesday saw narrower range days mostly above $160. Friday saw selling down to $156.8, ending the 

week down -2.33%. 

 

 



 

GOOGL daily chart as of Nov 26, 2021 – Alphabet sold down on Monday below its 20 day SMA. Tuesday 

saw lower lows and lower highs. Wednesday was nearly a repeat of Tuesday. Friday saw selling down 

below its 50 day SMA, ending the week down -4.53%. 

 

 

AMZN daily chart as of Nov 26, 2021 – Amazon saw strong selling on Monday that gave back most of last 

Thursday’s gains. Tuesday saw a smaller range day with lower lows and lower highs. Wednesday was 

nearly a repeat of Tuesday. Friday saw a wide range bearish engulfing day that closed below its 20 day 

SMA, down -4.68% for the week. 

 

 



 

TSLA daily chart as of Nov 26, 2021 – Tesla rallied back above its 20 day SMA last week and continued a 

little higher on Monday this week. Monday’s highs failed to reach the all time highs earlier this month 

and formed a ‘Lower High’ or a ‘Failed New High’ which is a bearish clue as buyers ran out of 

momentum. Tuesday saw selling back below the 20 day SMA. Wednesday saw an inside day that nearly 

closed on its 20 day SMA. Friday saw a very narrow range Inside day to close the week down -4.85%. 

 

 

FB daily chart as of Nov 26, 2021 – Face Book saw a decline on Monday that mirrored the prior day’s 

range. Tuesday fell and straddled the 50 day SMA as it tested support at its 20 day SMA. Wednesday 

saw a small bounce back above its 50 day SMA. Friday saw a gap below the 50 day and 20 day SMAs to 

end the week near the lows of this week, down -3.53%. 

 

 



 

NVDA daily chart as of Nov 26, 2021 – Nvidia saw new all time highs on Monday before selling off that 

day forming a bearish engulfing day. Tuesday saw lower lows and lower highs than the prior day.  

Wednesday saw a small bounce that failed to reach last week’s highs. Friday saw a decline on an Inside 

day, closing the week down -4.49%. 

 

 

NFLX daily chart as of Nov 26, 2021 – Netflix sold off on Monday, crossing and closing below its 20 day 

SMA. Tuesday saw both lower lows and lower highs. Wednesday saw a quiet narrow range inside day. 

Friday gapped above its 20 day SMA before selling off and closing back below this SMA, down -1.94% for 

the week. 

 

 



 

JPM daily chart as of Nov 26, 2021 – JP Morgan saw a strong gap up on Monday that tested its 50 day 

SMA as Resistance. Tuesday gapped above it 50 day SMA and rallied and closed above its 20 day SMA. 

Wednesday saw a higher high and higher low but a close down back below its 20 day SMA. Friday saw a 

huge gap down and selling to nearly its 200 day SMA, giving back a lot of this week’s gains. JPM closed 

the week up +0.63%. Many of the Financial sector stocks looked strong on Tuesday and Wednesday this 

week before Friday changed that. 

 

 

COST daily chart as of Nov 26, 2021 – Costco continued its slow and steady rally this week, ending the 

week up +2.31%.  COST seems to be keeping a consistent space between price and the 20 day SMA, 

showing a very steady trend for over a month. 

 



 

AMD daily chart as of Nov 26, 2021 – AMD delivered new all time highs on Monday before selling off 

below the prior day’s lows. Tuesday saw lower lows and lower highs. Wednesday saw a strong rally to 

nearly the prior week’s highs. Friday saw a narrow inside day to end the week down only -0.39%. 

Another exception this week in the Semiconductor sector was MU that closed this week up +0.47%. 

 

 

HD daily chart as of Nov 26, 2021 – Home Depot saw a strong rally last week after reporting Earnings. 

The rally continued on Monday of this week to new all time highs before pulling back. Tuesday saw 

lower lows and lower highs. Wednesday saw a bullish engulfing day. Friday saw a bearish engulfing day 

to end the week down -1.47%. 

 

 



 

TGT daily chart as of Nov 26, 2021 – Target reacted negatively last week to Earnings and closed last 

Friday near $250.7.  TGT continued lower on Monday, crossing and closing below its 50 day SMA. 

Tuesday saw and inside day and close back above its 50 day SMA.  Wednesday saw another inside day 

above its 50 day SMA. Friday saw a bearish engulfing candle that closed back below its 50 day SMA, 

down -1.65%. 

 

We saw strong selling on Friday with volume (on a half day) that included most all sectors. The wide 

range seen Friday suggests there could be more selling on Monday if that negative mood persists over 

the weekend.  

If we do see a continuation lower next week, then prior Resistance at the S&P Sept. 2nd highs is one 

area to look for potential support along with the 50 day SMA.  

Prior ‘reactions’ to negative Covid news this year has usually been less extreme as what we saw on 

Friday, and is usually quickly absorbed as markets resume their primary trends.  Last Friday could have 

been an exception, so we will be ready for about anything next week.  We prepare with plans for: 

Bullish, Bearish and Neutral market reactions. We ‘assume’ that trends will continue unless or until we 

have sufficient evidence to show us otherwise. 

Trade Smart, 

CJ 

 


