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Last week we saw a pause Monday then some mild selling on Tuesday and Wednesday that found 

support late in the day. A bounce Thursday and Friday recovered part of last week’s mild pull back. 

This week we saw the bounce continue higher on Monday and Tuesday then stall and pull back a tiny 

amount on Wednesday and early Thursday morning before resuming the rally the rest of Thursday and 

Friday. We saw new all time highs in the Nasdaq late this week while the S&P came within less than 

one point of retesting its all time highs on Friday. 

We saw defensive sectors lead on Monday followed by Semiconductors and big Tech stocks taking over 

the lead as the week progressed.  

One way to follow money flow consists of following the changes in leadership each day (not just 

weekly).  To illustrate this, we’ve listed the strongest 4 sectors at the end of each day this week: 

Monday Tuesday Wednesday Thursday Friday 

XLU XHB XLY XRT XLK 

XLE XLY XLV SOXX XLU 

XRT SOXX XLU XLY IBB 

XLP XRT QQQ QQQ QQQ 

 

Oil paused the first 2 days of this week then declined sharply the last 3 days. Gold oscillated within a 

narrow range most of this week before breaking a little lower on Friday.  The US Dollar continued to 

strengthen this week with a small pause Thursday before closing higher Friday. 

The US 10 year Treasury drifted lower on Monday and Tuesday then saw a small bounce Wednesday and 

Thursday with stronger buying on Friday. The 10 year Yield did the inverse by rising the first half of this 

week then fell back lower the last half. 

Volatility (as seen in the VIX) remained low the first half of this week then rose slightly the latter half 

of this week. 

We saw a significant shift this week with small cap stocks selling off nearly every day this week while 

big tech names recovered and resumed their leadership and becoming stronger towards the end of this 

week.  

With the ‘Infrastructure Bill’ being signed into law early this week, we saw Metals, Mining, major 

Industrial stocks and Energy drop hard this week. The names that usually benefit from Infrastructure 

activity did not benefit this week.  

Now, let’s look at the charts to see what they are telling us this week. 



 

S&P 500 weekly chart as of Nov 19, 2021 – We see a narrow range ‘pause’ week this week as the S&P 

remained near its all time highs. 

 

 

S&P 500 daily chart as of Nov 19, 2021 – The dip from last week was nearly fully recovered this week as 

the S&P consolidated near its all time highs from Nov. 5th.   The S&P closed this week up +0.32%. 

 



 

S&P 500 15 min. chart as of Nov 19, 2021 – Here we see a bit more detail as the S&P found support last 

Wednesday then bounced to find some resistance this week on Tuesday. A small dip followed 

Wednesday and Thursday morning before resuming the bounce to come within $0.75 of the all time 

highs on Friday. Friday was November Options Expiration so it is typical to see trends pause that day as 

Options positions get closed out. Trends usually resume the following Monday after Options Expiration. 

 

 

DJIA weekly chart as of Nov 19, 2021 – The Dow Industrials declined this week after briefly making a 

new all time high last week.  



 

DJIA daily chart as of Nov 19, 2021 – Here we see a decline last week and a pause just above the 20 day 

SMA on Monday and Tuesday of this week. Wednesday we see a break and close below the 20 day SMA 

with lower lows on both Thursday and Friday to end the week down -1.38% and below the Aug. 16th 

prior Resistance (Yellow line). 

 

 

NASDAQ weekly chart as of Nov 19, 2021 – Here we see a resumption of the rally this week with both 

higher lows and new all time highs. 



 

NASDAQ daily chart as of Nov 19, 2021 – After last week’s dip we see a rally late last week that 

continued this week to new all time highs on Friday, closing the week up +1.24%. 

 

 

NASDAQ 15 min. chart as of Nov 19, 2021 – The Rally continued this week with only brief and small pull 

backs early on Monday and Thursday. We saw a gap up on Expiration Friday that consolidated during 

the day. 

 



 

Russell 2000 weekly chart as of Nov 19, 2021 – Last week we saw a narrow range candle near the new 

all time highs. This week we see a larger range candle with both lower lows and lower highs as the 

Russell returned to its prior Resistance line (Blue line) that defined a consolidation zone for most of 

this year. 

 

Russell 2000 daily chart as of Nov 19, 2021 – We saw the decline resume this week with lower lows 

every day, crossing below its 20 day SMA on Thursday and below 2350 support on Friday. The Russell 

ended this week down -2.85%. 

Next we will look at a few key ‘Market Internals’. 



 

McClellan Summation Index weekly chart as of Nov 19, 2021 – This Index stalled out near its 50 week 

SMA last week and declined below its 200 week SMA this week. 

 

 

McClellan Summation Index daily chart as of Nov 19, 2021 – Here we can see the stall last week and 

decline this week that became steeper as the week progressed.  

Since this index is based on all 3,000+ stocks in the NYSE with each stock equally weighted, it is 

common to see similar changes in trends with the McClellan Summation Index as we see in the Russell 

2000. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Nov 19, 2021 – Last week ended with 65.56% of NYSE 

stocks above their 200 day SMA.  This week we saw a sharp decline to 57.87%, crossing below its 50 day 

SMA in the process. 

 

 

 

NYSE Percent above 50 day SMA daily chart as of Nov 19, 2021 – Last week ended with 71.26% of NYSE 

stocks above their 50 day SMA.  This week we saw a sharp decline to 54.79% as this indicator crossed 

below both its 200 day and 50 day SMAs. 

 

 



 

VIX daily chart as of Nov 19, 2021 – The VIX remained in a narrow range on Monday and Tuesday just 

above its 20 day SMA. Wednesday saw a small increase that rose higher with wider ranges on Thursday 

and Friday. This shows us some mild increase in worry the latter part of this week. This mild increase 

could be a warning flag of increasing uncertainty in the markets. 

 

VVIX daily chart as of Nov 19, 2021 – Here we see a slow drift lower the first half of this week then a 

mild increase the latter half with Friday closing above the 112 level. This increase shows us growing 

sentiment of ‘uncertainty’ in the markets. 

Next we will look at a few key Commodities, Currency and Treasuries. 



 

Oil daily chart as of Nov 19, 2021 – Oil prices paused in a narrow range on Monday and Tuesday, then 

fell lower crossing below its 50 day SMA on Wednesday. Thursday and Friday saw lower lows as prices 

remained mostly below its 50 day SMA delivering new 1-month lows. 

 

 

Gold daily chart as of Nov 19, 2021 – Gold remained inside a narrow range most of this week until a 

small break lower on Friday. 

 



 

US Dollar Index daily chart as of Nov 19, 2021 – The US Dollar continued to strengthen with higher highs 

on Monday, Tuesday and Wednesday before pulling back a little on Wednesday and Thursday. Friday 

saw another strengthening to end the week at new 15-month highs. 

 

 

US 10 year Treasury daily chart as of Nov 19, 2021 – The 10 year Treasury drifted a little lower on 

Monday and Tuesday then rallied back up on Wednesday and Thursday. Friday saw stronger volume and 

a wider range as prices briefly poked above its 20 day SMA. 



 

US 10 year Yield daily chart as of Nov 19, 2021 – The 10 year Yields rose the first half of this week then 

fell back the last half, with a wider gap lower seen on Friday. 

 

 

US Yield Rates daily table as of Nov 19, 2021 –  Here we see longer terms raise and lower this week 

while short terms changed little until the last 2 days of this week. 

 



 

FOMC Balance Sheet weekly chart as of Nov 17, 2021 – The Fed’s Balance sheet was finally updated for 

both last week’s and this week’s increases. From Nov. 3rd to Nov. 10th the Fed increased its balance 

sheet by $88.246 Billion to a new record balance of $8.663117 Trillion.   From Nov. 10th to Nov. 17th the 

Fed increased by $11.853 Billion to a new record high balance of $8.67497 Trillion.  So far, we do not 

see much of any taper in the rate that the Fed keeps adding stimuli.  All that new money has to go 

somewhere. 

 

Next we will look at a few key Sectors. 

 

 



 

Dow Transportation Index daily chart as of Nov 19, 2021 – The Transports remained quiet on Monday 

and Tuesday, and then traded lower on Wednesday and Thursday, dipping below its 20 day SMA. Friday 

saw an ‘Inside’ day to close the week down -1.45%.  This decline was seen while Oil prices also 

declined this week. Usually lower fuel prices helps transportation stocks. Not this week. 

 

 

XLE daily chart as of Nov 19, 2021 – The Energy sector straddled its 20 day SMA on Monday and Tuesday, 

then began moving lower Wednesday and Thursday before gapping down on Friday, crossing and closing 

below its 50 day SMA, ending the week down -5.00%. 



 

XLF daily chart as of Nov 19, 2021 – The Financial sector also straddled its 20 day SMA on Monday and 

Tuesday with narrow range days. Wednesday saw a strong decline that continued Thursday and gapped 

lower on Friday below its 50 day SMA to end the week down -2.81%. 

 

 

QQQ daily chart as of Nov 19, 2021 – The dip last week reversed and began to bounce back up late last 

week. This bounce continued each day this week to deliver new all time highs on both Thursday and 

Friday, recovering ALL of last week’s small dip and ending this week up +2.35%. 



 

QQQ 15 min. chart as of Nov 19, 2021 – Unlike the Nasdaq Composite, we see the Nasdaq-100 ETF show 

its strength as the rally continued every day this week with both higher highs and higher lows. Note 

how the 15 min. 50 SMA (Blue) provided support this week. 

 

 

SOXX daily chart as of Nov 19, 2021 – The Semiconductor sector continued its rally this week with 

higher highs and higher lows every day but on Wednesday. On Tuesday we saw last week’s pull back 

fully recovered and new all time highs delivered. We also saw new all time highs on Thursday and 

Friday of this week.  The SOXX ended the week up +2.68%.   



 

XLC daily chart as of Nov 19, 2021 – The Communication Services sector rallied a little on Monday to 

retest Resistance near its 50 day SMA. The rest of this week saw selling take over as the XLC fell to its 

20 day SMA on Tuesday, crossed below on Wednesday and exceeded last week’s lows on Thursday and 

Friday. The XLC ended the week down -1.90%. 

 

XRT daily chart as of Nov 19, 2021 – Monday and Tuesday saw the rally continue higher as daily ranges 

expanded. Wednesday saw a bearish engulfing candle after briefly delivering a new all time high at the 

open. Thursday saw and inside day rally followed by lower lows and lower highs on Friday’s wide range 

day. The XRT ended the week down -1.38% as volatility expanded as key stocks reported Earnings this 

week.  



 

Weekly Percent Change US Indexes and Sectors table as of Nov 19, 2021 – Here we see the strength of 

the Nasdaq Composite and even greater strength in the Nasdaq-100 this week as a few ‘big’ names lead 

the rally. We also see a decline in the Dow Industrials and stronger decline in the Russell 2000 this 

week.  The Leading sectors this week included: XLY (XLY mostly consists of AMZN and TSLA), SOXX, XLK 

and QQQ. The laggards this week included: XME, XLE, XLF, XLB and XLC.  

 

 

Daily Percent Change US Indexes table as of Nov 19, 2021 – Note the Nasdaq Composite or Nasdaq-100 

(QQQ) lead 4 out of 5 days this week, while either the Russell 2000 or the Dow Transportation index 

lagged all 5 days this week. 

Next we will look at a few key Stocks, starting with some of the biggest names. 



 

MSFT daily chart as of Nov 19, 2021 – Microsoft continued its rally this week, delivering new all time 

highs every day this week except on Monday. MSFT ended the week up +2.08%. Note the steady volume 

and daily range each day this week. 

 

 

AAPL daily chart as of Nov 19, 2021 – Apple rallied every day this week while it accelerated with both 

increasing volume and wider range days each day this week with only a very small decline in volume 

and daily ATR on Friday, ending the week up +7.04%.  This is an example of expanding volatility as a 

rally accelerates. Apple delivered new all time highs on both Thursday and Friday this week. 

FYI, Apple passed Microsoft this week and is now the ‘biggest’ company per its market cap. 

 

 



 

GOOGL daily chart as of Nov 19, 2021 – Alphabet pulled back a little on Monday and Tuesday and 

paused on Wednesday before seeing a rally on Thursday to nearly test its all time highs. Friday briefly 

saw a new all time high after the open before pulling back and closing down that day, ending the week 

up only +0.17%. 

 

 

AMZN daily chart as of Nov 19, 2021 – Amazon saw a pause the first 3 days this week, then a strong rally 

day on above average volume on Thursday. Friday briefly saw a higher high that failed to reach its all 

time highs by about -11 points before pulling back and closing lower that day. AMZN ended the week up 

4.30% and all of those gains came in on Thursday.  

 

 



 

TSLA daily chart as of Nov 19, 2021 – Tesla pulled back to its 20 day SMA last week and oscillated above 

and below its 20 day SMA the last 3 days of last week and again on Monday of this week. The $1,000 

area provided support Monday and Tuesday with stronger buyers buying the dip on Tuesday and 

Wednesday as volume increased. Wednesday saw a cross and close above its 20 day SMA. Thursday saw 

an inside day followed by a small rally day on Friday to end the week up +10.03% and recovering about 

¾  of last week’s decline. 

 

 

FB daily chart as of Nov 19, 2021 – Meta gapped up above its 50 day SMA on Monday then sold off the 

next 3 days back below its declining 50 day SMA. Friday saw a small gap up back above its 50 day SMA 

to end the week up +1.29%. 

 

 



 

NVDA daily chart as of Nov 19, 2021 – Nvidia held mostly horizontal late last week near the $300 area 

(+/- $6)  and continued in this narrow range the first 3 days of this week before reporting Earnings 

after the close on Wednesday. Thursday saw a strong gap up that mostly held all day on strong volume. 

Friday saw a small rally to more new all time highs, ending the week up +8.54%.  

 

 

NFLX daily chart as of Nov 19, 2021 – Netflix paused on Monday and then saw a mild rally on Tuesday 

and Wednesday to new all time highs.  Thursday and Friday saw mild selling nearly down to its 20 day 

SMA and ending the week down -0.56%. 

 

 



 

JPM daily chart as of Nov 19, 2021 – JP Morgan slowly declined last week and accelerated its decline 

this week, breaking below its 50 day SMA on Wednesday and finding support Friday just a little below 

its lows from Oct. 14th.  JPM ended the week down -3.56%.  [FYI, GS ended this week down -4.33%.]  

 

 

COST daily chart as of Nov 19, 2021 – Costco continued its rally this week, delivering new all time highs 

every day this week, ending the week up +3.21%. 

 

 



 

AMD daily chart as of Nov 19, 2021 – AMD continued its rally this week with higher highs every day but 

on Friday and new all time highs on Thursday. AMD ended this week up +5.08%. 

 

 

HD daily chart as of Nov 19, 2021 – Home Depot paused on Monday before reporting Earnings on 

Tuesday before the open. Tuesday saw a strong gap up and rally on huge volume that continued at a 

slower pace the rest of this week and delivered new all time highs every day this week but on Monday.  

HD ended the week up +9.68%. 

 

 



 

TGT daily chart as of Nov 19, 2021 – Target gapped up and rallied on Monday to deliver new all time 

highs before pulling back a little. Tuesday saw an ‘inside day’ with a higher close before reporting 

Earnings the following day before the Open.  Wednesday saw a gap down after Earnings below its 20 

day SMA and did not recover any of its gap. Thursday saw a lower low and a lower close. Friday saw an 

inside day with another lower close to end the week down -3.25% after giving back all of the gains from 

Monday and Tuesday of this week. 

As you can see with the above two examples (HD and TGT) that several key retail names reported 

Earnings this week with ‘mixed’ reactions.  

 

We saw a key “change in character” this week with key sectors like Energy, Financials and Industrials 

drop hard this week along with Breadth declines and small cap. stocks like those in the Russell 2000.  

At the same time a small number of big tech and semiconductor stocks rallied strong this week. The 

group of ‘Leaders’ became much more narrow and concentrated this week with mostly a few big tech 

names regaining their leadership like they had earlier this year.  The ‘Big’ companies that moved the 

markets this week included: AAPL, MSFT, AMZN, and TSLA.  Major movers this week in the 

Semiconductor sector included: QCOM, NVDA, MU, and AMD. We have seen the Semiconductor sector 

lead often over the prior weeks, and the strongest names in that sector were again the strongest names 

this week. 

By following money flows out of some sectors and into others we see the changes in the character of 

the markets each week and can better follow where the big money is flowing.  We try to profit by 

riding the wave these big moves tend to create. Recognizing and joining key leaders early can help us 

improve our odds of catching and riding along for a reasonable part of these swings.  

Hope this helps. 

Trade Smart,  

CJ 

 


