
  Market Observations - as of Nov. 12, 2021  

By Carl Jorgensen - For Objective Traders - For educational purposes only.  Not Financial Advice. 

 

Last week we saw an even stronger rally week for the fourth week in the recovery from the September 

correction. We also saw breadth expand as the Russell joined the rally. 

This week we saw the positive momentum fade on Monday with only a few new all time highs followed 

by mild selling Tuesday that strengthened on Wednesday. The highest Inflation numbers in 30 years 

that were reported Wednesday morning before the open gave motivation to the sellers. Support was 

found late on Wednesday near the lower weekly S&P ‘Expected Move’ (which is based upon the SPX 

Options Prices at the close on Friday Nov. 5th). We only saw a small bounce the last 2 hours of 

Wednesday’s session. Thursday saw a small gap up that immediately stalled and failed to attract 

additional buyers as prices faded a little during the rest of the day. Thursday being a Holiday (Veterans 

Day) for some, we saw very light volume that day.  Friday saw a mild rally that began an hour after the 

calm open but did not last one full hour, stalling for the rest of the day. 

Remember the clue we saw last Friday (Nov. 5th) with the increasing VVIX that suggested some 

increasing uncertainty in the Options markets, even while the markets were in a rally and making new 

all time highs that day.  The VVIX continued to increase this week as the markets paused Monday and 

slid lower on Tuesday and Wednesday. The VVIX peaked this week late on Wednesday as the markets 

found support, and pulled back from that peak on Thursday and Friday. It seems that the VVIX gave us 

a little warning last Friday that turned out to be a 3 day small correction this week. 

Sometimes the clues the markets give us come from what we do NOT see.  We did not see any strong 

convictions from the Dip Buyers the latter half of this week, after support was found late on 

Wednesday.  That could be due in part to Thursday being a Holiday for many, and some folks may have 

also taken Friday off as well to create a four day weekend.  The Light volume on Thursday and Friday 

seems to suggest this was the case for some market participants. 

Oil oscillated between $80 and $85 this week while Gold broke out to new 5-month highs. The US Dollar 

weakened a little the first 2 days of this week, then shot higher to new 52 week highs on Wednesday 

and Thursday. The 10 year Treasury sold off on Wed. and Thursday with only a small bounce on Friday. 

The Strongest stocks recovered most of this week’s small dip on Friday to end the week with only a tiny 

decline of a small fraction of a percent. The weaker names only recovered Thursday’s decline on Friday 

to end the week down one percent or more.  Dip Buyers were given an opportunity to re-enter their 

long positions, and the strongest big tech names, especially in the Semiconductor sector did well on 

Friday of this week.   

Next week we will see if the buying continues or not. 

Now, let’s look at the charts to see what they are telling us about this market. 

 

 



 

S&P 500 weekly chart as of Nov 12, 2021 – We saw a 4 week decline in September followed by a 4 week 

rally in October that appears to have ‘paused’ this week. 

 

 

S&P 500 daily chart as of Nov 12, 2021 – Monday saw a narrow range day that failed to deliver a new all 

time high. Tuesday and Wednesday saw a decline to the weekly Expected Move followed by a pause 

and Inside day on Thursday. Friday saw a minor bounce to recover about 62% of this week’s range, 

ending the week down -0.31%.  



 

 

S&P 500 15 min. chart as of Nov 12, 2021 – Here we see the ‘pause’ near the new all time highs on 

Monday followed by a decline on Tuesday and Wednesday. Note the bounce the last 2 hours on 

Wednesday once the S&P found support near its weekly ‘Expected Move’. This support on Wednesday 

was about –1.87% below its All Time Highs from last Friday. Thursday saw a very quiet day that 

remained near the middle of Wednesday’s range. Friday saw a brief rally that began an hour after the 

open but only lasted for one hour before pausing the rest of the day.  

Note how the 15 min. 50 SMA (Blue) acted like support last week and Monday of this week.  This 50 SMA 

became Resistance Tuesday, Wednesday and Thursday.  Friday’s rally broke above this 50 SMA. For 

short term traders, an intraday chart and Simple Moving Averages can be a useful tool to identify the 

short term trends when a SMA confirms itself as a ‘key’ respected level as we see in this chart.  

 

 



 

DJIA weekly chart as of Nov 12, 2021 – Here we see a new all time high this week as the Dow Industrials 

ended its 4 week rally. 

 

 

DJIA daily chart as of Nov 12, 2021 – Here we see a ‘brief’ new all time high on Monday as last week’s 

rally continued to deliver both higher highs and higher lows. This Doji candle shows a close near the 

open on Monday, suggesting the positive momentum is fading. The next 3 days all delivered lower lows 

and lower highs than the prior day as the Dow dipped to nearly its 20 day SMA. Friday saw a small rally 

to end the week down -0.63%.  



 

NASDAQ weekly chart as of Nov 12, 2021 – We saw a strong rally last week that stalled this week as it 

did not deliver a new all time high. 

 

NASDAQ daily chart as of Nov 12, 2021 – Here we see a pause near the new highs on Monday with an 

Inside day followed by a drop on Tuesday and Wednesday.  Thursday saw a narrow range Inside Day.  

Friday saw a bounce to recover about 62% of this week’s range to end the week down -0.69%.  

On a relative basis, the Nasdaq saw a deeper dip Tuesday and Wednesday than did the S&P, as well as 

a stronger bounce on Friday.  



 

Russell 2000 weekly chart as of Nov 12, 2021 – We saw the Russell break out of its consolidation zone 

last week. This week we see another new all time high with a small pull back. 

 

 

Russell 2000 daily chart as of Nov 12, 2021 – Here we see the rally continue on Monday with higher 

highs and higher lows and a new all time high. Tuesday and Wednesday saw a pull back that found 

support near $2380. Both Thursday and Friday were ‘Inside Days’ as only about 1/3 of this week’s dip 

was recovered by the close of the week. The Russell ended the week down -1.04%. 



Next we will look at a few key ‘Market Internals’. 

 

 

McClellan Summation Index weekly chart as of Nov 12, 2021 – Here we see a very small increase this 

week as compared to last week. 

 

 

McClellan Summation Index daily chart as of Nov 12, 2021 – Here we see a very mild positive slope for 

this week after Monday’s stronger increase. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Nov 12, 2021 – Last week ended with 66.99% of NYSE 

stocks above their 200 day SMA.  This week we saw a small decline to 65.56%. 

 

 

 

NYSE Percent above 50 day SMA daily chart as of Nov 12, 2021 – Last week ended with 72.59% of NYSE 

stocks above their 50 day SMA.  This week we saw a small decline to 71.26%. 

 

 

 



 

VIX daily chart as of Nov 12, 2021 – We saw an increasing VIX on the first 3 days of this week that then 

began to decline on the last 2 days, ending this week near its 20 day SMA as it did last week as well. 

 

VVIX daily chart as of Nov 12, 2021 – The VVIX rose last Friday to its 50 day SMA, giving us a clue as to 

increasing ‘Uncertainty’ in the Options markets. Monday Tuesday and Wednesday all saw higher highs 

as the Uncertainty increased. Thursday and Friday saw a pull back to the 50 day SMA as markets 

resumed. 

Next we will look at a few key Commodities, Currency and Treasuries. 



 

Oil daily chart as of Nov 12, 2021 – Here we saw a rally continue on Monday and Tuesday above its 20 

day SMA and up to $84.63 Resistance then reverse hard on Wednesday back below its 20 day SMA. 

Thursday and Friday slowly drifted a little lower to end the week near $80.69. 

 

Gold daily chart as of Nov 12, 2021 – Here we see a Resistance Trend Line (Yellow line) drawn on Gold 

from the Aug. 2020 highs to the June 1st 2021 highs and extended to the right. On Monday of this week 

Gold began to test this Trend Line Resistance. Tuesday Gold clearly broke above this Trend Line and 

continued higher on Wednesday with strong volume. Thursday saw an inside day on light volume (due 

to the Holiday). Friday saw higher highs and higher lows as Gold resumed its rally to new 5-month 

highs. 



 

US Dollar Index daily chart as of Nov 12, 2021 – The US Dollar pulled back to the 20 day SMA on Monday 

and Tuesday of this week, then rallied stronger on Wednesday and Thursday to ne 52 week highs. 

Friday saw a higher high before pulling back a little. 

 

 

US 10 year Treasury daily chart as of Nov 12, 2021 – The US 10 year Treasury tested its 50 day SMA last 

Friday, paused and retested that Resistance the first 3 days of this week before selling off strong on 

Wednesday  to below its 20 day SMA on strong volume. Thursday saw lower lows. Friday saw a small 

bounce that nearly reached its 20 day SMA. 



 

US 10 year Yield daily chart as of Nov 12, 2021 – The 10 year Yields drifted lower the first 2 days of this 

week then shot higher on Wednesday as the Treasuries sold off.  Friday saw a pause near the 20 day 

SMA to end the week at 1.58% yield. (The US Bond markets were closed on Thursday for the Holiday.) 

 

 

US Treasury Yields daily table as of Nov 12, 2021 – Here we see the Treasury Yields each day this 

month, with little to no change in the short terms while the longer terms dipped and rallied this week 

to end this week near where they were at the beginning of this month. 

 

As of the time of this publication, the FOMC has not yet updated its Balance Sheet chart for this week.   

Next we will look at a few key Sectors. 



 

Dow Transportation Index daily chart as of Nov 12, 2021 – We say a pause on Monday followed by a dip 

on Tuesday and Wednesday. Thursday and Friday saw a mile bounce to close the week down -0.50%. 

 

 

XLE daily chart as of Nov 12, 2021 – The Energy sector rose a little on Monday and Tuesday then fell 

sharply with oil prices on Wednesday crossing below its 20 day SMA. Thursday and Friday remained just 

below the 20 day SMA ending the week down -1.22%. 

 



 

XLF daily chart as of Nov 12, 2021 – The Financial sector has drifted lower since its highs on Oct. 26th.  

Monday saw a small higher high without any follow through. Tuesday saw a gap down below its 20 day 

SMA. The rest of the week was mostly horizontal as the XLF remained mostly below its 20 day SMA, 

ending the week up 0.32%. 

 

QQQ daily chart as of Nov 12, 2021 – The Nasdaq-100 ETF delivered new all time highs last Friday. 

Monday saw a pause followed by a drop on Tuesday and Wednesday to find support near $387.5 or -

3.35% below its all time highs. Thursday saw a narrow range Inside day. Friday saw a strong bounce to 

recover about half of this week’s decline, ending the week down -0.98%. 



 

SOXX daily chart as of Nov 12, 2021 – The Semiconductor sector continued its rally higher on Monday 

and Tuesday this week, delivering new all time highs both days. Wednesday saw a gap down and selling 

on strong volume to find support near $505.63.  Thursday saw a rally that recovered most of 

Wednesday’s decline, and Friday saw the rally continue close the week up +1.43% and return to 

Monday’s close. The SOXX was one of the weakest sectors on Wednesday and amongst the strongest on 

Thursday of this week. 

 

XLC daily chart as of Nov 12, 2021 – The Communication Services sector crossed above but failed to 

close above its 50 day SMA on Monday. The next 3 days all closed lower, crossing below its 20 day SMA 

on Wednesday. Thursday san a narrow Inside day. Friday saw a strong rally back above the 20 day SMA 

that failed to reach its 50 day SMA, closing the week down -0.58%. 



 

XRT daily chart as of Nov 12, 2021 – The Retail sector saw a strong rally last week that saw a pause on 

Monday and a little higher range on Tuesday before selling off on Wednesday. Thursday and Friday saw 

a bounce that recovered most of this week’s dip, ending the week up 0.76%. 

 

 



 

Weekly Percent Change US Indexes and Sectors table as of Nov 12, 2021 – Note the S&P was the 

stronger index this week, with only a -0.31% loss. The Russell saw a larger drop of -1.04% this week. 

The leading sectors this week included: XME, XHB, XLB and SOXX.  The lagging sectors this week 

included: XLY, XLE, QQQ and XLU. 

 

 

Daily Percent Change US Indexes table as of Nov 12, 2021 – Here we see the stronger dip on Tuesday 

and Wednesday in the Nasdaq that is almost twice as much as seen in the S&P. On Friday we see the 

stronger bounce in the Nasdaq as compared to the S&P. We also noted the wide swing in the SOXX 

sector this week, as an indication of how big tech both saw a larger 3 day dip this week but also tended 

to see a bigger rally on Friday to recover a good portion of this week’s dip. 



This week we have rearranged the order of the largest company charts to reflect their current 

valuation (Market Cap) starting with the largest. 

  

 

MSFT daily chart as of Nov 12, 2021 – Microsoft saw a pause on Monday and Tuesday, then a dip on 

Wednesday. Thursday and Friday saw a bounce that recovered most of this week’s decline, ending the 

week up +0.20%. 

 

 

AAPL daily chart as of Nov 12, 2021 – Apple saw a pause on Monday and Tuesday with a drop below its 

20 day SMA to find support near its 50 day SMA on Wednesday. Thursday saw a narrow range day below 

its 20 day SMA. Friday saw a bounce to close above its 20 day SMA, ending the week down -0.85%. 



 

GOOGL daily chart as of Nov 12, 2021 – Alphabet saw the rally continue on Monday with a new all time 

high. Tuesday and Wednesday saw lower highs and lower lows that came close to testing support at its 

20 day SMA on Wednesday. Thursday saw an Inside day. Friday saw a rally  to recover part of this 

week’s losses, ending the week down -0.12%. 

 

 

AMZN daily chart as of Nov 12, 2021 – Amazon saw higher highs the first 3 days of this week but a lower 

close on Wednesday. Thursday saw and Inside day. Friday saw a lower low for the week but closed up 

from the prior day, ending the week up 0.18%. 

 

 



 

TSLA daily chart as of Nov 12, 2021 – Tesla saw a gap down on Monday after a tweet from Elon over the 

weekend. Tuesday saw a very strong selling day on large volume do close near its 20 day SMA. 

Wednesday saw a lower low but a higher close back above its 20 day SMA on strong volume as some Dip 

Buyers stepped in.  Thursday saw a higher high that failed to bounce above $1105 and a lower close. 

Friday saw a gap below its 20 day SMA to close the week down -15.44%. 

 

 

FB daily chart as of Nov 12, 2021 – Meta rallied to its 50 day SMA last Friday. Monday and Tuesday saw 

selling each day with a gap down on Wednesday to cross and close below its 20 day SMA. Thursday saw 

an Inside day with very light volume. Friday saw a strong rally nearly back to its 50 day SMA, ending the 

week down only -0.07%. 



Out of the above largest 6 tech names we mostly saw small losses or small gains this week with the 

exception of Tesla’s large drop this week. 

 

 

NVDA daily chart as of Nov 12, 2021 – We saw an Inside day on Monday followed by a large gap up on 

Tuesday that delivered new all time highs before selling off to close the day below the prior day’s 

close. Wednesday saw lower lows and lower highs and a lower close. Thursday saw a gap up and pause 

followed by  small dip and rally on Friday to end the week up +2.14%. Nvidia reports Earnings next 

week on Wednesday after the close. 

Depending upon each Trader’s time-frame, Nvidia may have stopped out some short term traders this 

week while other longer term traders may have allowed for the volatility this week and are still 

holding. ‘If’ a symbol continues to show its strength in a trend, then short term Traders always has the 

option to get back in. 

 



 

NFLX daily chart as of Nov 12, 2021 – Netflix dropped below its 20 day SMA late last week and 

continued below each day this week until Friday’s strong rally back up. NFLX ended the week up 

+5.71%. Netflix is only the 10th largest company in the Nasdaq-100 but it did show some influence on 

Friday. 

 

 

JPM daily chart as of Nov 12, 2021 – JP Morgan continued to drift lower this week, gapping down and 

crossing below its 20 day SMA on Tuesday, pausing for two days and then dipping lower on Friday to end 

the week down -0.71%. 

 

 



 

COST daily chart as of Nov 12, 2021 – Costco rallied to new all time highs last Thursday followed by an 

inside day on last Friday. Monday saw a drop to test support near $500.  Tuesday and Wednesday were 

Inside days. Thursday saw a small rally that continued with a gap up on Friday to nearly retest it’s All 

Time Highs from last week. COST ended the week up +0.79%. 

 

 

AMD daily chart as of Nov 12, 2021 – AMD saw a very strong rally on Monday with big volume. Tuesday 

saw a higher high but a lower close as profit takers stepped in. Wednesday saw a gap down and selling 

that nearly reached Monday’s open. Thursday and Friday saw a bounce to recover about half of the Tue 

& Wed. drop. AMD ended the week up +8.47% as it kept a large portion of Monday’s gains. 

 



 

HD daily chart as of Nov 12, 2021 – Home Depot has been in a horizontal pause for nearly three weeks 

as its 20 day SMA has ascended to meet with price this week. HD closed the week up +1.15%. 

 

 

TGT daily chart as of Nov 12, 2021 – Target has formed a cup-n-handle pattern this week with a retest 

of last week’s highs late this week. We saw a pause for 3 days this week near last Friday’s close and 

near the 20 day SMA. Thursday saw a small rally that continued above the 20 day SMA on Friday to 

close the week up +2.26%. 

 

 



Nobody knows what the markets will do next week or into the future. All we can do is study the current 

‘context’ of its behaviors and on how the market has most often behaved in prior similar conditions.  

We fully realize that we are making an ‘assumption’ that the current trends will continue until we see 

ample evidence to prove that they have ‘changed’ their behavior.  We accept this bias by only needing 

a small bit of evidence to confirm that a trend ‘continues’ while we require a greater amount of 

evidence to show us that the trend is ‘changing’.    

The markets are constantly rotating between: a Bullish Trend, a Bearish Trends and a ‘Consolidation’ 

or ‘pause’ pattern. Our challenge is to select (in advance) what evidence we require to confirm the 

market’s current condition.    The important aspect of making these decisions is defining ‘Your Time 

Frame’ and sticking to it.   A short term day trader may see trends change several times during the 

day.  A Swing trader may see several changes during a week, and a longer term trader may see changes 

over multiple weeks. Whatever time frame you choose to trade in, stick to that time frame for making 

your key entry and exit decisions.  Otherwise, you may likely get chopped up by looking at and reacting 

to shorter time frame changes than YOUR chosen time frame. This is a common mistake made by new 

traders and can cause pre-mature exits on otherwise good positions. Missing out on potential profits 

can do more damage to your mental capital than your financial capital and put a trader in a self 

destructive mood.  Learn to be patient when your ‘signal’ has yet to occur on your time frame, and 

trust your process. 

Hope this helps. 

Trade Smart, 

CJ 

 


