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Last week we saw the rally continued higher and deliver new all time highs with some mixed reactions 

to major Earnings reports. We saw new record highs in the S&P, Dow Jones Industrials and Nasdaq 

while the Russell 2000 and Dow Transportation Index failed to do the same. 

This week we saw the rally continue with the Russell and Dow Transports now joining in on the rally to 

more new all time highs. We saw new record highs every day this week in both the S&P and Nasdaq 

while the Dow Industrials and Russell 2000 delivered new all time highs on four days this week.  

The Russell 2000 rallied very strong on Monday but failed by less than 2 points to deliver a new record 

high. Each of the following 4 days this week did see new record highs delivered by the Russell. 

The Dow Transportation Index delivered new all time highs on Tuesday this week due to the wild move 

seen in one stock in that Index, ‘CAR’. We will see the impact of this one stock in the charts below. 

On Wednesday we saw a very quiet horizontal market until after the Fed released their meeting 

minutes at 2pm ET, then the rally resumed the following 2 hours to the close on Wednesday and 

continued the first hour of the next day’s session. 

Friday saw a gap up followed by a pull back to fill the gap, then a small bounce to end the day with a 

small positive gain. 

Oil drifted a little lower this week while Gold remained range bounce until a small rally Friday above 

$1800. The 10 year Yield was stuck in a narrow range (1.5% to 1.6%) until Thursday and Friday were we 

saw a decline in Yields below 1.50% to end the week near 1.45%.  Friday saw the strongest volume of 

any day this week buying the 10 year Treasuries. 

The VIX drifted lower most of this week until Friday where we saw a slow and steady rally higher most 

of that day. 

In the major indexes we saw a stronger rally this week than last week, suggesting buyers gained in 

their convictions. We know that the markets do not like ‘Uncertainty’.  With the peak of the earnings 

season mostly behind us and the FOMC taper uncertainty behind us, we may see the markets show 

some relief. There is still plenty of ‘uncertainty’ regarding how the US Congress may or may not pass 

record sized new spending and taxing legislation.  Historically, the last two months of the year more 

often tend to be bullish.  Time will tell. 

Now, let’s look at the charts to see what they are telling us. 

 



 

S&P 500 weekly chart as of Nov 5, 2021 – Here we see a fourth bullish week that was stronger than last 

week and delivered more new all time highs. 

 

 

S&P 500 daily chart as of Nov 5, 2021 – Here we see the rally continued and deliver new all time highs 

every day this week. Note the smaller range day on Friday that formed a Doji candle (or shooting star 

candle) at the new highs. The S&P closed the week up +2.00%. 

 



 

DJIA weekly chart as of Nov 5, 2021 – The Dow Industrials continued its rally with a wider range week 

and more new all time highs. 

 

 

DJIA daily chart as of Nov 5, 2021 – Here we see new all time highs every day this week except for 

Thursday where we see a narrow range pause. Friday’s gap up showed the rally is not over, ending the 

week up +1.42%. 

 



 

Nasdaq weekly chart as of Nov 5, 2021 – The Nasdaq composite saw the rally continue with a wider 

range move higher this week than seen last week. 

 

 

Nasdaq daily chart as of Nov 5, 2021 – We saw the Nasdaq deliver new all time highs the last two days 

of last week and continued to do so every day of this week. The Nasdaq ended the week up +3.05%. 

 



 

Russell 2000 weekly chart as of Nov 5, 2021 – The Russell 2000 has been inside a horizontal 

consolidation for most of this year. This week we saw a strong rally break above the Trend Line 

Resistance and go on to deliver new all time highs. 

 

 

Russell 2000 daily chart as of Nov 5, 2021 – Monday saw a very strong rally as the new month began. 

The high on Monday was less than 2 points from retesting the all time highs from Mar 15th of this year.  

Tuesday saw a small range day that did deliver a new all time high. We saw more new all time highs 

delivered each day this rest of this week, ending the week up and impressive +6.09%. 



Next we will look at a few key ‘Market Internals’. 

 

 

McClellan Summation Index weekly chart as of Nov 5, 2021 – Last week we saw a smaller gain to 319. 

This week we saw a stronger gain to 463.67 in this index that measures the momentum of changes in 

breadth. 

 

 

McClellan Summation Index daily chart as of Nov 5, 2021 – Here we see a strong and steady gain most 

all of this week. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Nov 5, 2021 – Last week ended with 60.13% of NYSE 

stocks above their 200 day SMA.  This week we saw an increase to 66.99%. 

 

 

NYSE Percent above 50 day SMA daily chart as of Nov 5, 2021 – Last week ended with 61.53% of NYSE 

stocks above their 50 day SMA.  This week we saw a strong increase to 72.59%. 

 

 

 



 

VIX daily chart as of Nov 5, 2021 – The VIX slowly declined each day this week until Friday where we 

saw a small and steady increase that day. 

 

 

VVIX daily chart as of Nov 5, 2021 – Here we saw the Volatility of the VIX decline the first three days of 

this week then increase a little on Thursday and more significantly on Friday. This suggests that the 

Options market participants have some expectations of increasing uncertainty on Friday. 

Next we will look at a few key Commodities, Currency and Treasuries. 



 

Oil daily chart as of Nov 5, 2021 – Oil prices paused on Monday and Tuesday, then slid lower on 

Wednesday and Thursday with a bounce on Friday that recovered about half of the week’s decline. 

 

 

Gold daily chart as of Nov 5, 2021 – Gold prices saw a pause on Monday and Tuesday, then a slow drift 

lower Wednesday. Thursday and Friday saw a rally that broke above $1800 and ended this week with 

higher highs that seen in nearly 2 months. 

 



 

US Dollar Index daily chart as of Nov 5, 2021 – The US Dollar continued to straddle its horizontal sloping 

20 day SMA the first three days of this week. Thursday saw a rally to higher highs than last week. Friday 

saw a small pull back after briefly making a higher high for the week. 

 

 

US 10 year Treasury daily chart as of Nov 5, 2021 – The US 10 year Treasuries were mostly paused near 

the 20 day SMA the first three days this week, then rallied on Thursday and Friday on increasing volume 

to end the week nearly at its 50 day SMA. The strongest volume this week was seen these last two days 

as Treasuries were bought. 



 

US 10 year Yield daily chart as of Nov 5, 2021 – The Yield on the 10 year was mostly horizontal the first 

three days of this week, then broke lower on Thursday and Friday as these Treasuries were bought up. 

 

 

 

US Treasury Yields daily table as of Nov 5, 2021 – Here we can see little to no change in the short term 

Yields this week.  The Longer term Yields changed very little the first three days of this week, then 

began to decline the last two days as the ‘Yield Curve’ flattened a bit this week. 

 

 



 

FOMC Balance Sheet weekly chart as of Nov 3, 2021 – On Wednesday of this week, the Fed announced it 

would begin to ‘Taper’ the size of its Asset purchases beginning as early as next week. Currently, the 

Fed ‘Increased’ its balance sheet this week by $18.69 Billion to a new record high Total of over 

$8.57487 Trillion.  Over the past 12 to 15 months we have seen a steady trend of the Fed adding from 

$110 Billion to $115 Billion each month as it purchases Treasuries and Mortgage Backed Securities. 

 

Next we will look at a few key Sectors. 

 



 

Dow Transportation Index daily chart as of Nov 5, 2021 – We saw the Transports come very close to 

retesting it’s All Time Highs (Yellow line) on Oct. 26th. This week began with a pause Monday mostly 

just below the 16000 level. On Tuesday we saw a huge pop to new all time highs as one of the 20 stocks 

in this Index exploded higher. ‘CAR’ was the stock that drove this reaction. You can compare the daily 

chart of CAR (on the last page of this document) to the above Transportation Index chart for this week 

to see the correlation. The Transportation Index closed this week up +5.89%. 

Remember that both the Dow Jones Transportation Index and the Dow Jones Industrials are ‘Price’ 

based indexes with each component having a weighting based upon its Price.  Therefore the Index can 

be significantly impacted when a component makes a large move, especially one that is higher priced 

than most of the other components in that index. Most all of the other Indexes we monitor are ‘Market 

Cap’ weighted to the weighting of each component is based on the size of the company per its Market 

Cap. 

 



 

XLE daily chart as of Nov 5, 2021 – The Energy sector remained mostly inside last week’s range this 

week as the 20 day SMA rose to meet up with price. The XLE closed the week 1.37%.  

 

 

XLF daily chart as of Nov 5, 2021 – The Financial sector paused for three days then dropped on 

Thursday to test support near its 20 day SMA. Friday saw an inside day and retest of the 20 day SMA 

support, ending the week down -0.60%. 

 



 

QQQ daily chart as of Nov 5, 2021 – The Nasdaq-100 ETF continued its rally this week, delivering new 

all time highs every day this week, ending the week up +3.23%. 

 

 

SOXX daily chart as of Nov 5, 2021 – The Semiconductor sector not only continued its rally, but it 

accelerated to deliver the strongest bullish week of this year and delivered new all time highs every 

day this week. The SOXX ended this week up +8.78% making it the strongest sector on my list this 

week. 



 

XLC daily chart as of Nov 5, 2021 – The Communications Services sector mostly remained in a pause 

near and below its 20 day SMA the first three days of this week. Thursday saw a small rally above its 20 

day SMA. Friday saw a large gap up and brief test of Resistance near its 50 day SMA before closing the 

week up +1.74%.  

 

 

XRT daily chart as of Nov 5, 2021 – The Retail sector broke out of its consolidation range on Tuesday of 

this week and then accelerated higher on Wednesday. Thursday and Friday saw a small drift higher to 

end the week up +7.85%. The XRT delivered new all time highs on each of the last 3 days this week. 

 



 

Weekly Percent Change US Indexes and sectors table as of Nov 5, 2021 – Note that each of the four 

Indexes above delivered stronger gains this week than last week with the Russell standing out with its 

+6.09% weekly gains. We saw several very strong sectors this week with the SOXX leading this week 

with +8.78%.  The strongest sectors this week included: SOXX, XRT, $TRAN, XLY, and XME.  The weakest 

sectors this week included: XLV, XLF and XLU. 

If one were to track the performance of each of these sectors on a daily basis, and create watch-lists 

for each sector that includes the key stocks within that sector, then one would have a very useful tool 

to quickly find the strongest stocks in the strongest sectors. This is one way to narrow your search to 

the higher odds opportunities that may meet YOUR trade criteria.   

  

 

 

 



 

Daily Percent Change US Indexes table as of Nov 5, 2021 – Here we see the strongest index each day in 

green and the weakest in pink. The BOLD Italics text shows indexes that delivered a new all time high 

on that day. The largest percent change seen any day this week was seen on Monday in the Russell at 

+2.65%. 

Next we will look at a few key Stocks.  

FYI, each week we usually include about 12 or more stocks.  Half are typically big tech companies that 

have a very significant impact on the overall markets due to their size.  The other half are examples 

from the strongest (or weakest) sectors, or are examples of key chart patterns we may observe. We 

also try to minimize changes from week to week as we try to stick with the same names so we can 

show how they may progress over time. As a Trend Follower, we may see examples of how trends 

begin, continue and end. The purpose of this is to be of educational value to the reader to help 

improve their chart reading skills and should never be taken as trade recommendations of any kind. 

 

 

AAPL daily chart as of Nov 5, 2021 – Apple saw an inside day on Monday, a small rally on Tuesday and 

Wednesday followed by a pause on Thursday and Friday. This week formed an ‘inside’ week as 

compared to the range seen last week which suggest a period of ‘consolidation’ this week. AAPL closed 

the week up +1.14%. 

 



 

MSFT daily chart as of Nov 5, 2021 – Microsoft continued its rally this week at a steady pace, closing the 

week up +1.34% and delivering new all time highs every day but on Monday.  

 

 

AMZN daily chart as of Nov 5, 2021 – Amazon pulled back below its 200 day SMA on Monday and paused 

there on Tuesday after delivering Earnings late last week. The last 3 days of this week saw a rally 

above all 3 key SMAs to deliver new 3 months highs on Friday, closing the week up +4.35%. 

 

 



 

GOOGL daily chart as of Nov 5, 2021 – Alphabet gave back nearly half of last week’s (post Earnings) 

gains on Monday this week. Tuesday and Wednesday saw inside quiet days. Thursday saw a rally that 

briefly exceeded the highs from the prior week to deliver new all time highs. Friday again briefly 

delivered a new all time high before pulling back a little to close the week up only +0.54%. 

 

 

FB daily chart as of Nov 5, 2021 – FaceBook (now called Meta) paused near its 20 day SMA the first 3 

days of this week then rallied on Thursday and Friday to test Resistance Friday at its 50 day SMA. FB 

closed the week up +5.43%. 

 

 



 

NFLX daily chart as of Nov 5, 2021 – Netflix paused near last week’s highs the first 3 days this week 

before selling off on Thursday and Friday, crossing and closing below its 20 day SMA on Friday, ending 

the week down -6.46%. 

Out of the above six big tech stocks, we saw one deliver a negative change this week (NFLX) and only 

two (FB and AMZN) perform better than the Nasdaq Composite this week. This suggests that the rally 

this week is not driven by these big tech names, but by the many other names. 

 

 

TSLA daily chart as of Nov 5, 2021 – Tesla exploded last week (+22.46%) and continued its rally to new 

all time highs this week, ending the week up +9.70%. We saw a pause near the new record highs on 

Thursday and Friday this week as volume faded. 

Now that Tesla is valued at over $1.22 Trillion Market Cap and Microsoft is now bigger than Apple (per 

Market Cap) we may need to update our list of the ‘Big’ tech names that are key ‘influencers’. 



 

JPM daily chart as of Nov 5, 2021 – JP Morgan consolidated the first three days of this week in the $169 

to $172 range before breaking down (post FOMC meeting) on Thursday crossing and closing below its 20 

day SMA. Friday saw an inside day that closed below its 20 day SMA, ending the week down -1.08%. 

 

 

NVDA daily chart as of Nov 5, 2021 – Nvidia continued its rally the first 3 days of this week at about the 

same slope as seen last week. Thursday saw a gap up and huge rally (+18%) on over 5 times the average 

daily volume. NVDA delivered new all time highs every day this week. Friday saw higher highs on about 

3 times the average daily volume to close the week up +16.37%.  

 

 



 

AMD daily chart as of Nov 5, 2021 – AMD saw a small correction last week after reporting Earnings. This 

correction ended Monday this week as the rally resumed with strength. Monday was one of the widest 

range days since the break out in mid October. AMD delivered new all time highs every day this week 

except on Monday. Thursday saw another ‘wide range’ day followed by Friday that closed lower after 

delivering another new all time high, ending the week up +13.40%. 

 

QCOM daily chart as of Nov 5, 2021 – Qualcomm rallied each day this week, crossing above its 50 day 

SMA on Tuesday and reaching its 200 day SMA on Wednesday on above average volume before reporting 

Earnings that evening. Thursday saw a huge gap up on 6 times the average daily volume. The rally 

continued Friday to deliver new all time highs, ending the week up +22.54%. 

We saw (above) how the SOXX sector delivered +8.78% gains this week, and you can now see a big 

reason why with QCOM +22.54%, NVDA +16.37% and AMD at +13.40% for the week.  THIS is why we 

follow the strongest names in the strongest sectors, since it improves our odds of being in the right 

place at the right time when markets decide to really ‘move’.  



 

LOW daily chart as of Nov 5, 2021 – LOW paused its rally late last week and continued its pause the first 

3 days of this week after delivering new all time highs on Monday. Thursday saw a rally higher to more 

new all time highs that continued higher Friday before pulling back and closing the week up +0.74%. 

 

 

HD daily chart as of Nov 5, 2021 – Home Depot saw a pull back on Monday that dipped below the lows 

of the prior week. A slow rally the next three days nearly recovered Monday’s loss. Friday saw a bearish 

engulfing day to end the week down -0.90%. 

 

 

 



 

X daily chart as of Nov 5, 2021 – US Steel saw a large gap up late last week. This week saw a pull back 

on Monday to close below last Friday’s lows. Tuesday dipped lower then bounced to close a little higher 

than the prior day. Wednesday saw a small bounce continue higher but topped out Thursday with 

recovering all of Monday’s losses. Friday saw a drift lower to close the week down -0.65%. 

The HD and X charts above have given us some hints this week that the rally might be done. 

 

 

COST daily chart as of Nov 5, 2021 – Costco broke out Oct. 20th and 21st, continued higher last week 

(+2.15%) and continued its rally by delivering new all time highs every day this week except on Friday.  

Friday saw an ‘inside’ day to end the week up +4.39%. 

 

 



 

CAR daily chart as of Nov 5, 2021 – Above we saw the wild move on Tuesday this week in the Dow 

Transportation Index. That move was ‘driven’ by ‘CAR’ which is one of the components within this 

Index. CAR delivered Earnings after the close on Monday, and we can see the reaction in this chart on 

Tuesday, moving from $171.46 at the close on Monday, to peak at $545.11 90 minutes intro trading on 

Tuesday. CAR drifted lower the next 5 hours to close the day near $357. The following days saw CAR 

drift a little lower to end the week near $297.   

If you compare the CAR daily chart to the Dow Transportation Index daily chart for this week, you will 

see a clear correlation in the behavior each day. 

 

 

We’ve looked at a lot of charts above and have seen how the market’s rally continued and 

strengthened this week. We saw both a ‘larger’ relative price change this week than last week, but 

also saw ‘broader participation’ as the rally has now included the Russell 2000 small cap participation.  

We also saw examples of how the stronger stocks within the stronger sectors can give us improved odds 

of participating is strong rallies when they do occur.  We try to be selective by only participating with 

positions in names that show us strong probabilities of moving in our favor.   

Successful trading comes down to effectively focusing on our goals of:  [1] Managing Risks, [2] Riding 

your winners, [3] Keeping losses small, [4] Use Stops, [5] STICK to your System and [6] Ignore the news.  

Great wisdom from Ed Seykota. 

Trade Smart, 

CJ 

 


