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The prior week we saw the bullish rally resume with strength the first few days that then slowed the 

last few days of the week as most indexes closed the week higher. 

This week the rally continued higher and delivered new all time highs with some mixed reactions to 

major Earnings reports. We saw new record highs in the S&P, Dow Jones Industrials and Nasdaq this 

week while the Russell 2000 and Dow Transportation Index failed to do the same. 

We saw mixed reactions to Earnings this week as several of the biggest tech stocks reported. We will 

look at the individual charts below to see how the markets ‘reacted’ to each. 

Oil prices peaked and rolled off a little this week. Gold continued to oscillate within a narrow range. 

The US Dollar Index became much more volatile the last two days of this week. The US 10 year Yields 

dipped a little lower this week as the Yield Curve flattened a little.  The VIX remained low and rose 

just a little this week. 

As the month of October comes to an end, we will look at several Monthly charts to help keep a sense 

of ‘Context’ in mind as we observe chart behaviors.   

The end of each month is also a good time to: [1] Do a Review all trades that were closed that month, 

[2] Check your progress on your defined monthly goals, and [3] Perform any System or Data ‘backups’ 

of any/all key data you value and do not want to risk loss. 

Let’s look at the charts to see what they are telling us. 

 

 

 



 

S&P 500 monthly chart as of Oct 29, 2021 – Here we see how October reversed and restored all losses 

from September plus delivered new all time highs as the rally continues. 

 

 

S&P 500 weekly chart as of Oct 29, 2021 – Here we see a pause near the 20 week SMA in early October, 

followed by 3 rally weeks in a row to new all time highs. 

 



 

S&P 500 daily chart as of Oct 29, 2021 – The Rally continued each day this week, with a small pull back 

on Wednesday followed by two strong rally days on Thursday and Friday, ending the week up +1.33% 

and near its new all time highs. 

 

 

DJIA monthly chart as of Oct 29, 2021 – The Dow Industrials recovered September’s entire decline in 

October plus continued higher to deliver new all time highs. 

 



 

DJIA weekly chart as of Oct 29, 2021 – Here we see the pause just below the 20 week SMA in early 

October followed by three rally weeks to higher highs that delivered new all time highs both last week 

and again this week. 

 

 

DJIA daily chart as of Oct 29, 2021 – We see the rally continued higher on Monday and Tuesday of this 

week, delivering new all time highs each day. Then Wednesday saw a pull back below 35,500. The Rally 

resumed Thursday and Friday that recovered nearly all of Wednesday’s decline. The Industrials closed 

the week up +0.40%. 



 

Nasdaq monthly chart as of Oct 29, 2021 – The Nasdaq composite formed a bullish engulfing candle in 

October as it recovered all of September’s losses plus went on to deliver new all time highs. 

 

 

Nasdaq weekly chart as of Oct 29, 2021 – Here we see the pause near the 20 week SMA in early October 

followed by three rally weeks to higher highs. 

 



 

Nasdaq daily chart as of Oct 29, 2021 – We saw the rally continue higher each day this week with the 

exception of a small pull back and narrow range day on Wednesday. The Nasdaq composite and the 

Nasdaq-100 delivered new all time highs on both Thursday and Friday this week, ending the week up 

+2.70%. The Nasdaq showed its leadership returned this week posting the strongest advances of the 

major indexes. 

 

 

Russell 2000 monthly chart as of Oct 29, 2021 – The Russell remains inside its consolidation channel this 

year. 



 

Russell 2000 weekly chart as of Oct 29, 2021 – The Russell began October just below its 20 week SMA 

and made small advances the past 3 weeks, but not enough to break out of its Consolidation Zone this 

year. 

 

Russell 2000 daily chart as of Oct 29, 2021 – The Russell made small advances on Monday and Tuesday, 

then dropped hard on Wednesday, bounce strong on Thursday to recover the prior day’s losses, then 

stalled out on Friday, ending the week up +0.26%. 

Next we will look at a few key ‘Market Internals’. 



 

McClellan Summation Index weekly chart as of Oct 29, 2021 – This Index continued higher this week but 

with reduced momentum compared to the prior two weeks. 

 

 

McClellan Summation Index daily chart as of Oct 29, 2021 – We see the positive slope continue this 

week but at a slightly shallower angle as there is some slowing of the positive momentum. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Oct 29, 2021 – Last week ended with 62.87% of NYSE 

stocks above their 200 day SMA.  This week we saw a small decline to 60.13%. Most of this decline was 

seen on Wednesday of this week. 

 

 

NYSE Percent above 50 day SMA daily chart as of Oct 29, 2021 – Last week ended with 66.22% and this 

week saw a small decline to 61.53% now above their 50 day SMA. Most of this week’s decline appeared 

to occur on Wednesday. 

 

 



 

VIX weekly chart as of Oct 29, 2021 – Here we see the slow decline in the VIX since its peak in March of 

2020. The VIX is now near its 52 week lows as this market shows its complacency. 

 

 

VIX daily chart as of Oct 29, 2021 – Monday and Tuesday saw the VIX remain near its 2021 lows followed 

by a small spike on Wednesday that drifted a little lower the next two days. 

 



 

VVIX daily chart as of Oct 29, 2021 – The VVIX also showed a small spike on Wednesday, a pause on 

Thursday and a smaller spike at the open on Friday that calmed back down during that day. 

Next we will look at a few key Commodities, Currency and Treasuries. 

 

 

Oil daily chart as of Oct 29, 2021 – Oil peaked on Monday then pulled back a little on Wednesday and 

tested support at its 20 day SMA on Thursday and Friday. Overall we see little change for the week. 



 

Gold daily chart as of Oct 29, 2021 – Gold oscillated within the 1785 to 1810 range most of this week 

then broke down a bit early on Friday to test support near 1772 before bouncing and closing the day, 

week and month back near 1785. 

 

 

US Dollar Index daily chart as of Oct 29, 2021 – The US Dollar Index was mostly horizontal this week just 

below its 20 day SMA. Thursday saw a sharp decline from its 20 day SMA to test support near its 50 day 

SMA. Friday saw a recovery bounce from its 50 day SMA to above its 20 day SMA. Note the ‘abnormal’ 

range day on Friday. 



 

US 10 Year Treasury daily chart as of Oct 29, 2021 – The 10 year Treasuries saw a mild bounce the first 

two days of this week, followed by a strong bounce up to its 20 day SMA on Wednesday as markets saw 

strong selling that day. Thursday sold off below its 20 day SMA with little change on Friday. 

 

 

US 10 year Yield daily chart as of Oct 29, 2021 – Here we see the inverse of the Treasuries as the Yields 

sank a little lower on Monday and Tuesday, then gapped down below its 20 day SMA on Wednesday. 

Thursday saw a bounce to test its 20 day SMA as Resistance. Friday saw a gap up and decline during the 

day back below its 20 day SMA. Overall we saw a decline in the Yield to 1.55% this week. 



 

US Treasury Yields daily table as of Oct 29, 2021 –  Here we see little change in the short term rates 

while the longer terms fell this week, most of that drop was seen on Wednesday and the Yield Curve 

flattened some this week. 

 

 



 

FOMC Balance Sheet weekly chart as of Oct 27, 2021 – The Fed decreased their total assets this week 

by $8.76 Billion to a new total of $8.556181 Trillion. 

Over the past 15 months the Fed has shown a steady monthly Increase as it buys Treasuries and 

Mortgage Backed Securities that add to the overall money supply.  

This next week the Fed is scheduled to release its Meeting Minutes on Wednesday Nov. 3rd 2021 2pm 

ET.  Based on prior comments many ‘expect’ the Fed will announce the beginning of their monthly 

‘Tapering’ as they may soon begin to reduce their monthly asset purchases of both Treasuries and 

Mortgage Backed Securities and thus reducing the money supply.  This ‘news’ could cause some 

reactions in the markets this week.  My guess is that these ‘reactions’ may not be too large since so 

many seem to be already ‘expecting’ this news. However, I am often wrong, so I will be prepared for a 

variety of reactions as well as the possibility of ‘no’ reaction.   

Longer term investors may not be too concerned about daily news and reactions, since they may be 

operating on a long term horizon and small reactions are just noise in their long term perspective.  

Short term traders (1-2 days to 1-2 weeks) may want to be prepared for reactions by reducing their 

size, exposure, or by hedging their holdings.  ‘Anything can happen’. 



Next we will look at a few key Sectors. 

 

 

Dow Transportation Index weekly chart as of Oct 29, 2021 – Here we see four positive weeks in a row 

with this week showing a smaller range week that found Resistance just below its all time highs. 

 

Dow Transportation Index daily chart as of Oct 29, 2021 – We saw the rally continue higher on Monday 

and Tuesday before pulling back on Wednesday. Thursday’s bounce recovered most of the prior day’s 

losses. Friday saw a narrow range day near the highs of the prior day, ending the week up +0.85%. 



 

XLE daily chart as of Oct 29, 2021 – The Energy sector continued its rally to new 52 week highs on 

Monday and Tuesday then pulled back on Wednesday. Thursday saw a small bounce that was partially 

given back on Friday, ending the week down -0.83%. 

 

 

XLF daily chart as of Oct 29, 2021 – The Financial sector continued higher Monday and Tuesday 

delivering new all time highs on both days. Wednesday saw a strong pull back followed by a bounce and 

consolidation Thursday and Friday, ending the week down -0.89%. 



 

QQQ daily chart as of Oct 29, 2021 – The Teac heavy QQQ saw higher highs every day this week, with 

new all time highs on each of the last 3 days of this week, ending the week up +3.21%, making this the 

second strongest sector on my list this week. 

 

 

SOXX daily chart as of Oct 29, 2021 – The Semiconductor sector consolidated on Monday and Tuesday, 

pulled back a little on Wednesday then gapped up on Thursdays to higher highs for this week on strong 

volume. Friday saw higher highs and higher lows to end the week up +2.75%. 



 

XLC daily chart as of Oct 29, 2021 – The Communication Services sector (mostly FB and GOOGL) 

remained below its 20 day SMA all week as it paused and made little to no progress, ending the week 

down -0.10%. 

 

 



 

Weekly Percent Change US Indexes and sectors table as of Oct 29, 2021 – The Nasdaq clearly regained 

its leadership role this week as the strongest positive move for a major index.  Sector leadership 

continued to change daily this week with the strongest on: Monday being XME, Tuesday XLE, 

Wednesday QQQ, Thursday SOXX and Friday XLV.  The strongest sectors this week included: XLY, QQQ, 

SOXX and XLK.  The weakest sectors this week included: XME, XLF and XLE. 

 

 



 

SPY & Sectors Year To Date Percent Change chart as of Oct 29, 2021 – Here we have plotted the 

Percent Change so far in 2021 of the SPY and the key Sectors. It may be a bit difficult to see but the 

strongest sectors this year include: XLE, XLF and XHB while the weakest have been XLP and XLU. Most 

of the other sectors are clustered in the +18% to +27% area. The SPY is up +24.5% YTD. 

 

 

 

Daily Percent Change US Indexes table as of Oct 29, 2021 – Here you can see the daily leaders with the 

strongest each day with a Green background, the weakest with a Pink background and new all time 

highs shown with Bold Italics text.  

 

Next we will look at a few key Stocks. 

 



 

AAPL daily chart as of Oct 29, 2021 – Apple was mostly horizontal the first three days of this week then 

saw a strong rally on Thursday just before reporting Earnings after the close. Apple gapped down at the 

open on Friday below its 50 day SMA and rallied during the day back above its 50 day SMA and 

recovered all of its dip this week, ending the week up +0.75%.  This chart shows us the significant 

‘volume’ of dip buyers on Friday. 

 

 

MSFT daily chart as of Oct 29, 2021 – Microsoft paused on Monday and Tuesday inside the same range 

seen late last week before reporting Earnings on Tuesday after the close. MSFT saw a big gap up and 

Rally on Wednesday (with volume) that paused Thursday and continued higher on Friday, ending the 

week up +7.26% and with new all time highs.  

 



 

AMZN daily chart as of Oct 29, 2021 – Amazon saw a drop last Friday that continued a little lower on 

Monday to close the day near its 20 day and 200 day SMAs. Tuesday saw a rally above its 50 day SMA 

that continued Wednesday and Thursday before reporting Earnings after the close on Thursday. Friday 

saw a gap down to below its Monday’s lows that rally during the day back above its 200 day and 20 day 

SMAs and found Resistance near its 50 day SMA, closing the week up +1.11%. Again, note the volume of 

Dip Buyers seen on Friday. 

 

 

GOOGL daily chart as of Oct 29, 2021 – Alphabet remained below its 20 day SMA on Monday and traded 

above its 20 day and below its 50 day SMA on Tuesday before reporting Earnings after the close. GOOGL 

saw a huge rally on strong volume Wednesday to new all time highs. Thursday saw a pause just under 

the prior day’s highs. Friday saw a small rally that closed near the highs of the day but failed to retest 

the new all time highs from Wednesday. GOOGL ended the week up +7.62%.  



 

FB daily chart as of Oct 29, 2021 – FaceBook rallied off of its 200 day SMA support on Monday, retracing 

its range from last Friday before reporting Earnings after the close on Monday.  FB sold off on strong 

volume on Tuesday breaking below its 200 day SMA. Wednesday saw a narrow range day that remained 

near the prior day’s lows. Thursday saw a rally attempt above its 200 day SMA that failed and closed 

back below its 200 day SMA. Friday saw a small gap up and rally above its 200 day SMA to close the 

week down -0.32%. FB remains below its 20 day and 50 day SMAs. 

 

 

NFLX daily chart as of Oct 29, 2021 – Netflix reported Earnings last week, dipped to its 20 day SMA 

before beginning a strong rally on Thursday and Friday of last week. The rally continued on Monday 

then paused on Tuesday, Wednesday and Thursday of this week. Friday saw a strong surge to new all 

time highs and ending the week up +3.84%.  

 



The above six big tech stocks provided us with a ‘mix’ of reactions to Earnings this week (and one * last 

week).   For this week: GOOGL was up +7.62%, MSFT up +7.26%, * NFLX up +3.84%, AMZN up +1.11%, 

AAPL up +0.75% and FB down -0.32%.  

Also, this week Microsoft is now larger than Apple and it is the largest company in the US Markets per 

Market Cap. 

 

 

TSLA daily chart as of Oct 29, 2021 – Tesla reported Earnings last Wednesday and saw a mild rally 

follow on Thursday and Friday of last week. This week opened with a huge gap up and rally in Tesla to 

new all time highs on nearly 300% of average daily volume. The rally continued this week with less 

volatility with higher highs on Tuesday before a small pull back. A narrow range on Wednesday and 

small rally on Thursday then a strong rally on Friday to more new all time highs on strong volume. Tesla 

closed the week up +22.46%.  

Tesla has doubled in value in about 6 months since its lows on May 19th of this year. Tesla’s Market Cap 

is now $1.11Trillion, which is now larger than FB and NVDA. 

 

 

 

 



 

JPM daily chart as of Oct 29, 2021 – JP Morgan continued its rally on Monday to deliver new all time 

highs. Tuesday saw an ‘inside’ day. Wednesday gapped down and sold down to test support at its 20 

day SMA. Thursday rallied off of the 20 day SMA support and recovered much of the prior day’s losses. 

Friday gapped higher but then sold down to close the week down -1.10%. 

 

 

NVDA daily chart as of Oct 29, 2021 – Nvidia continued its rally on Monday with new all time highs. 

Tuesday saw a large gap up and rally on strong volume to more new all time highs. Wednesday saw an 

inside day followed by another inside day on Thursday.  Friday saw a rally to new all time highs on 

strong volume to end the week up +12.50%.   

 

 



 

AMD daily chart as of Oct 29, 2021 – AMD continued its rally on Monday to new all time highs. Tuesday 

saw higher highs in the morning before pulling back and closing near the prior day’s close. AMD 

reported Earnings after the Close on Tuesday. Wednesday saw a pop to new all time highs in the 

morning before pulling back and closing the day near the prior day’s close. Thursday and Friday saw a 

slow drift lower to end the week up +0.34%. Note the Wide range day and high volume on Wednesday 

right after Earnings. 

 

 

LOW daily chart as of Oct 29, 2021 – Lowe’s continued its rally to new all time highs on Monday, 

Tuesday and Wednesday. Thursday saw an Inside day followed by a bullish engulfing day on Friday, 

ending the week up +2.21%. 

 



 

HD daily chart as of Oct 29, 2021 – Home Depot continued its rally on Monday, Tuesday and Wednesday, 

delivering new all time highs each day.  Thursday saw an inside day followed by a wider range day on 

Friday closing the week up +1.57%. 

 

 

X daily chart as of Oct 29, 2021 – US Steel gapped up to its 200 day SMA and rallied above its 50 day 

SMA on Monday. The next three days saw X drift back down to its 200 day SMA before reporting 

Earnings after the close on Thursday. Friday saw a large gap up on huge volume to close the week up 

+15.34%. 

 

We saw a mix of different reactions to Earnings this week.  Some markets dropped hard (LMT) without 

a bounce, some dropped and then bounced right back (AAPL) and some rallied strong (MSFT) after the 



news event. What is important to a chartist is how the markets ‘react’ to news and not so much the 

details contained within that news.  So too we will watch how the markets ‘react’ to the FOMC 

meeting minutes on Wednesday afternoon. What Jay Powell or the Fed ‘say’ can be interpreted many 

ways.  We keep our trading decisions simple by being based on what the CHARTS tell us as they react to 

these news events. This is based on our beliefs about market participants and how we trust more what 

we see these participants actually DO with their money they are willing to risk and not based upon 

what they or others ‘say’ they might be doing. 

We never know what will happen next, so we manage our risks and are prepared to do the right thing 

by rehearsing mentally for a variety of possible scenarios. 

Hope this helps. 

Trade Smart, 

CJ 

 


