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The prior week we saw a slow drift lower for 3 days followed by a gap up and rally on Thursday that 

continued a little on Friday as short term trends changed from bearish to bullish. 

This week we saw the rally continue with some strength on Monday and Tuesday then continue higher 

with less momentum the rest of this week.  Both the S&P and Dow Jones Industrials delivered new all 

time highs in the latter half of this week while the Nasdaq Composite showed less strength and failed 

to deliver new record highs. A few big tech names did deliver new record highs late this week, while 

others showed strong selling.  Again, we see signs of a split market, with both bulls and bears showing 

their convictions in certain names. 

We saw mixed reactions to Earnings this week, with NFLX, AXP and CMG amongst many others. 

Oil continued higher with more new 7-year highs. Gold drifted higher this week then saw a whip-saw 

oscillation on Friday. The US Dollar index drifted lower while the US 10 year Yields rose higher each 

day this week. Bitcoin rallied the first half of this week and delivered new all time highs on Wednesday 

before pulling back the following two days and ending the week down about -4%.   

What was it that we did ‘Not See’ in the markets this week?  We did not see ‘Sellers’ in most markets 

this week, and especially on Friday when there was a very brief liquidation break during the second 

hour of trading. Sellers failed to show any strength of convictions as buyers bought the dip the 

following hours. 

Also worth noting, daily volume in the most liquid trading instruments (Futures: ES, NQ & YM and Index 

ETFs: SPY, QQQ) remains well below average EVERY DAY since Oct. 7th.  This suggests a lack of 

participation by some of the big players and/or fund managers. 

Next week is when most of the big tech names report Earnings: FB on Monday, MSFT & GOOGL on 

Tuesday, and AAPL, AMZN, SHOP and MA on Thursday. Note: the Nasdaq-100 could be significant 

affected by reactions seen in any of these big tech names this week due to their significant weighting 

in this index.   

The following week has a Fed meeting minutes release scheduled for Wednesday Nov. 3rd that could be 

more significant due to new inflation and employment data. 

As we look at the Indexes, Sectors and Stock charts below note who is participating in the overall 

market trends, and who is a possible ‘outlier’ that is doing its own thing regardless of the overall 

markets. 

Let’s look at the charts. 

 



 

S&P 500 weekly chart as of Oct 22, 2021 – We see a pause at the 20 week SMA support two weeks ago 

followed by two strong rally weeks that delivered new all time highs this week. 

 

S&P 500 daily chart as of Oct 22, 2021 – The S&P broke above its 50 day SMA last Friday and continued 

higher every day this week, delivering new all time highs on both Thursday and Friday. Note that Friday 

saw a wider range day with a higher high and a lower low than the prior day, and a close near the open 

forming a ‘Doji’ candlestick day. The whip saw seen on Friday began with a rally to new record highs 

the first hour, then selling for an hour that just barely took out the prior day’s lows. With a lack of 

sellers to continue selling the buyers stepped back in at the second hour of the day to recover about 

2/3 of the morning’s dip. Friday saw a close near the middle of its range that day, up +1.64% for the 

week. 



 

DJIA weekly chart as of Oct 22, 2021 – After a pause just below the 20 week SMA for 3 weeks, we saw a 

rally back above last week that continued higher this week, delivering new all time highs this week. 

 

DJIA daily chart as of Oct 22, 2021 – The Dow ended last week back above its 50 day SMA, and paused 

on Monday with a similar range as seen the prior Friday. Tuesday saw the Dow rally resume and 

delivered new all time highs on both Wednesday and Friday of this week. Thursday saw an ‘Inside day’ 

pause. On Friday the DJIA ended the week up +1.08% with new all time highs and a new record high 

Close. 

 

 



 

NASDAQ weekly chart as of Oct 22, 2021 – The Nasdaq composite paused at its 20 week SMA two weeks 

ago, then rallied last week and continued higher this week.  The Nasdaq came closer to its all time 

highs this week but failed to reach it by about -2.0%. 

 

NASDAQ daily chart as of Oct 22, 2021 – On this chart we see the large bullish engulfing candle on 

Monday followed by a gap up and smaller range day on Tuesday. Wednesday and Thursday both saw 

higher highs and higher lows than the prior day, but most of the daily range overlapped the prior day’s 

range. Friday saw lower highs, lower lows and a lower close to end the week up +1.29%. 

When we look at key sectors below (as well as the daily % changes) we will see how often the Nasdaq 

has NOT led the rally over the past two weeks. 



 

Russell 2000 weekly chart as of Oct 22, 2021 – The Russell continues inside its Consolidation channel 

this year. 

 

 

Russell 2000 daily chart as of Oct 22, 2021 – Late last week we saw a higher peak but with a pull back 

and lower close last Friday. This week we see a pause on Monday followed by a mild rally for 3 days. 

The highs on Thursday, however, failed to retest or exceed the prior week’s highs so this could have 

been seen by sellers who stepped in on Friday to pull back with a lower high and lower low, ending the 

week up +1.13%.  

Next we will look at a few key ‘Market Internals’. 



 

McClellan Summation Index weekly chart as of Oct 22, 2021 – We saw a pause two weeks ago followed 

by a rally for two weeks. 

 

 

McClellan Summation Index daily chart as of Oct 22, 2021 – Last week ended with this index crossing 

above its 50 day SMA. This week we saw the slope continue higher all week. 

 

 



 

NYSE Percent above 200 day SMA daily chart as of Oct 22, 2021 – Last week ended with 63.51% of NYSE 

stocks above their 200 day SMA.  This week we saw some small oscillations that ended this week with 

little change now at 62.87%. 

 

 

NYSE Percent above 50 day SMA daily chart as of Oct 22, 2021 – Last week ended with 60.45% and this 

week saw an increase to 66.22% with a cross above its 200 day SMA. Note the small decline on Friday of 

this week. This one day pull back correlates with what we saw in the Nasdaq and the Russell on Friday. 

 

 



 

VIX daily chart as of Oct 22, 2021 – The VIX drifted lower this week, as is normal to see when markets 

rally. Note the wider range days on Thursday and Friday as there was some mild ‘mixed’ reactions in 

the markets on those two days. 

 

 

VVIX daily chart as of Oct 22, 2021 – Like the VIX, the VVIX also drifted lower this week to find support 

near 100 Thursday and a wider range day seen on Friday. 

 

Next we will look at a few key Commodities, Currency and Treasuries. 



 

Oil daily chart as of Oct 22, 2021 – Oil continued its rally again this week to new 7-year highs. 

 

 

Gold daily chart as of Oct 22, 2021 – Gold saw a slow drift higher for 4 days this week back above its 50 

day SMA. On Friday we saw a wide range whip-saw with a rally up to $1815 in the morning that quickly 

reversed at 8:00am PST and dropped to $1783 over the next 40 min. before bouncing back up and 

settling near the $1794 area.  

During the minutes that Gold dropped, we did NOT see moves in Bitcoin but we DID see moves in the 

US 10 year Treasuries that were whipped down then back up during this same 40 min. period on Friday. 

This reaction may have correlated with when Jay Powell was speaking on Friday? 



 

US Dollar Index daily chart as of Oct 22, 2021 – We saw a slow drift lower with a weaker US Dollar this 

week, crossing below its 20 day SMA on Tuesday. 

 

 

US 10 year Treasury daily chart as of Oct 22, 2021 – We saw strong selling volume on Monday that 

continued lower through Thursday. Friday saw a bounce and a 40 min. Whip Saw at 8:00am PST. 

 

 



 

US 10 year Yield daily chart as of Oct 22, 2021 – We saw the 10 year Yields drift higher each day this 

week with a small pull back on Friday. 

 

 

US Treasury Yields daily table as of Oct 22, 2021 – There was little change this week in the short term 

yields while the longer terms increased nearly each day this week with a small pull back seen on 

Friday. The Yield curve continues to get a little steeper this month. 



 

FOMC Balance Sheet weekly chart as of Oct 20, 2021 – The Fed increased its stimulus this week by over 

$84.00 Billion, with the Total Assets now at a new record high of $8.56494 Trillion. In the chart above 

we can see the Balance Sheet has more than doubled since the end of 2019 to the current levels. We 

can also see a steady slope higher over the past year. 

 

Next we will look at a few key Sectors. 

 

 



 

Dow Transportation Index daily chart as of Oct 22, 2021 – The Transports continued higher each day 

this week with a pause on Tuesday and ending the week less than -2.5% below its all time highs. The 

Transports ended the week up +3.83% making it the strongest sector on my list this week. 

 

 

XLE daily chart as of Oct 22, 2021 – The Energy sector delivered higher highs the first 3 days of this 

week, with a new 20-month high on Wednesday before pulling back on Thursday. Friday saw the XLE 

recover about half of the prior day’s decline to end the week up +1.08%. 

 

 



 

XLF daily chart as of Oct 22, 2021 – The Financial sector saw mixed reactions to Earnings last week, and 

a strong rally this week with a pause on Thursday. The XLF delivered new all time highs every day this 

week, ending the week up +2.81%. Note how far XLF is now extended above all of its SMAs now. 

 

 

QQQ daily chart as of Oct 22, 2021 – The Tech heavy QQQ found Resistance near its 50 day SMA last 

Friday. Monday saw a wide range rally day that continued on Tuesday. Wednesday saw a pause with a 

wider range day and higher highs on Thursday. Friday saw a pull back with a lower high and lower lows 

then the prior day, ending the week up +1.40% and now just over -2.25% below its all time highs. 

 



 

SOXX daily chart as of Oct 22, 2021 – The Semiconductor sector rallied from its 20 day SMA up to its 50 

day SMA on Monday.  Tuesday saw a gap up and rally above its 50 day SMA. Wednesday saw a smaller 

range day with a higher high and higher low. Thursday saw a gap down and rally up to another higher 

high. Friday morning saw a higher high with a pull back and lower close to end the week up +1.70% and 

now above all 3 of its key SMAs. The SOXX delivered higher highs every day this week. 

 

XLC daily chart as of Oct 22, 2021 – The Communications Services sector has been in a down trend for 

over a month, since the early Sept. highs. On Monday we saw the XLC cross and close above its 20 day 

SMA. Tuesday saw a gap up and rally followed by a higher pause on Wednesday and Thursday. Friday we 

saw a large gap down and selling back below its 20 day SMA, ending the week up +0.07%.  Remember 

that the XLC is mostly weighted by FB and GOOGL and we will look at those charts below. These same 

two stocks also have a large impact on the Nasdaq Composite Index and the Nasdaq-100 as well. 



 

Weekly Percent Change US Indexes and Sectors table as of Oct 22, 2021 – Note that the S&P was the 

strongest Index this week and was 2nd strongest last week. The Russell 2000 has been the weakest index 

in each of the past 3 weeks. This week the Leaders included: the Dow Transports, XHB, XRT, XLV and 

XLF.  The Laggards this week included: XME (which was the only negative weekly change this week), 

along with XLC and XLP. 

 

 

Daily Percent Change US Indexes table as of Oct 22, 2021 – Note how often the QQQ was either the 

leader or laggard this week, twice as a leader and twice as a laggard.  The Russell was a leader 3 days 

and once a laggard this week. Twice this week the DJIA and S&P delivered new all time highs as 

indicated with a Bold Italics font. 

 



Sector leadership continues to change daily as money moves from one sector to another. To illustrate 

this we’ve listed the strongest 3 sectors at the end of each day this week.  

Monday Tuesday Wednesday Thursday Friday 

XRT XLV XLU XRT XLF 

XHB XLU XLV XLY XME 

XLY SOXX XHB SOXX $TRAN 

 

 

Next we will look at a few key Stocks. As you look at each stock, note what Sector each is a component 

within and how that stock did this week compared to that sector. 

 

 

 

 

AAPL daily chart as of Oct 22, 2021 – Apple crossed above its 20 day SMA late last week. On Monday 

Apple rallied from its 20 day SMA support up to nearly its 50 day SMA, a large range day on above 

average volume. Tuesday saw a cross and close above its 50 day SMA on average volume. Wednesday 

and Thursday saw a slightly higher close each day on light volume as the positive momentum paused. 

Friday saw a brief higher high before selling off and closing near the lows of that day, up +2.66% for the 

week. Apple is now over -5% below its all time highs. Most all of this week’s gains were seen on Monday 

and Tuesday. Apple reports Earnings this next week on Thursday after the close. 

 

 



 

MSFT daily chart as of Oct 22, 2021 – Microsoft delivered new all time highs every day this week, 

closing the week up +1.63% and above all 3 key SMAs. MSFT announces Earnings next week on Tuesday 

after the close. 

 

 

AMZN daily chart as of Oct 22, 2021 – Amazon saw a strong rally last Friday above all 3 of its key SMAs. 

The rally continued higher on Monday then paused on Tuesday. Wednesday saw a small pull back 

followed by a smaller bounce on Thursday. Friday saw a strong drop back below its 50 day SMA and 

nearly to its 20 day and 200 day SMAs. This is one of several charts that show us a large drop on Friday 

of this week. Amazon closed the week down -2.16%.  Amazon reports Earnings next Thursday after the 

close.   

 

 



 

GOOGL daily chart as of Oct 22, 2021 – Alphabet saw a rally on Monday that exceeded its Sept. 24th 

highs. Tuesday saw a small positive move that was higher than the prior day but could not reach the 

Sept. 15th prior highs. Wednesday saw a small pull back with a pause on Thursday. Friday saw a gap 

down below its 50 day SMA that continued below its 20 day SMA and finding support just above its Oct. 

12th lows. GOOOGL closed the week down -2.69% and now below its 50 day and 20 day SMAs. GOOGL 

reports Earnings next Tuesday after the close. 

 

 

FB daily chart as of Oct 22, 2021 – FaceBook saw a decline for a month before the rally on Monday that 

nearly reached its 20 day SMA. Tuesday saw a gap up above its 20 day SMA with higher highs continuing 

on Wednesday before pulling back a little during that day. Thursday saw a lower range ‘pause’ day. 

Friday saw a large gap down and selling nearly to its 200 day SMA (Purple) on very strong volume that 

gave back all of this week’s gains. FB closed the week down -0.05%. FB reports Earnings on Monday 

after the close. 



 

NFLX daily chart as of Oct 22, 2021 – Netflix reported Earnings on Tuesday this week after the close and 

first saw a drop at the open on Wednesday of about -$26 before bouncing and recovering at least half 

of that drop by the close. Thursday and Friday saw very strong rally days on strong volume to end the 

week up +5.81%. 

After looking at the above charts for six of the biggest tech names, we saw three that had a strong 

down day on Friday this week and one with a strong rally on Thursday and Friday after its Earnings 

were reported. Next week’s market action will very likely be influenced by the Earnings reactions to 

the five companies (above) that are due to report. 

 

 

 

 

 



 

TSLA daily chart as of Oct 22, 2021 – Tesla rallied on Monday, pulled back a little on Tuesday and saw a 

pause on Wednesday before reporting Earning that day after the close. Thursday saw a strong rally 

after Earnings over very strong volume that continued higher on Friday to deliver new all time highs, 

ending the week up +7.91%. 

 

 

JPM daily chart as of Oct 22, 2021 – JP Morgan dipped to its 50 day SMA then bounced off of this 

support last week after reporting Earnings. Friday of last week JPM crossed and closed above its 20 day 

SMA. This week JPM delivered higher highs every day this week, and delivered a new all time high on 

Friday, ending the week up +3.10%. 

 

 



 

GS daily chart as of Oct 22, 2021 – Goldman Sachs reported Earnings last Friday before the open and 

saw a gap up and rally above its 50 day SMA. This week GS continued higher on Monday then paused 

and pulled back the next two days to give pack most of Monday’s gains. Thursday saw a pause near the 

lows of this week followed by a rally on Friday that recovered most of this week’s gains, ending the 

week up +2.03%. 

Note: the XLF was the strongest sector on Friday of this week. 

 

 

NVDA daily chart as of Oct 22, 2021 – Nvidia rallied above its 20 day and 50 day SMAs late last week. 

The rally continued this week with higher highs every day this week and new all time highs on Friday, 

closing the week up +3.95%. 

 



 

AMD daily chart as of Oct 22, 2021 – AMD broke above its Trend Line and its 50 day SMA on Wednesday 

of last week. The rally continued this week with higher highs every day this week as AMD approaches 

its All Time Highs from Aug. 4th this year. AMD closed the week up +6.87%. AMD reports Earnings next 

week on Tuesday after the close. AMD reacted very positively after last quarter’s Earnings (July 27th). 

Note: The SOXX was the 3rd strongest sector on Tuesday and Thursday this week, and often AMD and/or 

NVDA were the strongest stocks within this Sector on several days this week. 

 

 

LOW daily chart as of Oct 22, 2021 – Lowe’s broke out the middle of last week and has continued higher 

every day since. LOW delivered higher highs and new all time highs every day this week, ending the 

week up +4.76%. 

 



 

HD daily chart as of Oct 22, 2021 – HD broke out late last week and continued its rally this week with 

both new highs every day this week and new all time highs every day this week, ending the week up 

+4.45%. 

Note: Both HD and LOW are components within the XHB sector which was one of the leading sectors 

this week, and amongst the daily top 3 sectors on Monday and Wednesday of this week. 

 

 

SLB daily chart as of Oct 22, 2021 – Schlumberger has rallied from its 50 day SMA over the past few 

weeks, and continued a little higher the first half of this week before reporting Earnings on Friday 

before the open. Friday saw a slightly lower close after Earnings, ending the week down -0.26%.  

As an options trader, selling options just before Earnings can be an advantage as the Implied Volatility 

is usually elevated which makes Options reflect a higher price based on the unknown risks at the time. 



Buying options when they are ‘cheap’ and selling options when they are ‘expensive’ is one way to 

capture some probability ‘edge’.  

 

We saw a ‘mixed’ performance on Friday of this week as some of the biggest tech stocks sold off along 

with many small cap stocks (Russell 2000).  On the same day we also saw a number of stocks continue 

to rally and deliver new all time highs.   

Keeping track of the ‘stronger’ sectors and the stronger stocks within those sectors is an easy way to 

improve your odds with bullish positions.   We’ve seen examples of this with some of the charts above 

(SOXX:  NVDA & AMD,    XHB: LOW & AMD).  The same is true for Bearish positions and the weaker 

sectors and stocks. 

Next week is a key time to see how the BIGGEST companies react as they release Earnings for Q3. As 

the late Mark Douglas reminds us ‘Anything Can Happen’. 

Hope this helps. 

Trade Smart, 

CJ 

 


