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This week’s ‘Market Observations’ will be a condensed short version due to Holiday activities.  

Last week we saw a continuation rally in most all the major indexes. This week we see the rally 

continue with less momentum in the Nasdaq and the Russell, while we also saw a ‘pause’ in the rally 

with the S&P and Dow Industrials. 

With the Holiday schedule this week (short day on Thursday and closed Friday) we saw volume quickly 

fade as the week progressed. This is normal for a Holiday week as more and more folks leave the 

markets to be home or with family for Christmas.   Next week we have another short week with the 

markets on closed Friday (Jan. 1 2021) for New Years. 

We saw Oil and Gold pull back on Monday and Tuesday this week, while the US dollar showed a minor 

bounce as it strengthened a little. Treasuries remained relatively flat as Yields were mostly unchanged. 

Now, let’s look at the charts to see what they are telling us. 

 

 

S&P 500 weekly chart as of Dec 24, 2020 – Here we see a pause with nearly an inside week this week 

when compared to last week. The S&P remains near its new all time highs seen late last week. 

 

 



 

S&P 500 daily chart as of Dec 24, 2020 – With the brief dip on Monday below the 20 day SMA, most of 

this week remained above the 20 day SMA and inside the prior week’s range, making this week a 

‘pause’ in the bullish trend.  The S&P closed the short week down -0.17% and remains above all 3 key 

SMAs. 

 

 

S&P 500 15 min. chart as of Dec 24, 2020 – Here we see the sharp dip the first hour on Monday morning 

followed by a full recovery the following few hours. This is a very common pattern seen when there is 

an over reaction to news that soon is resolved as if nothing happened. Note how the S&P returned to 

the 3690-3700 area for the last 3 hours of the session. Tuesday saw the S&P remain in a narrow range 

again mostly within the 3690-3700 range. Wednesday saw a minor rally at the open where the S&P 

again remained in a narrow range that day in the 3700-3710 area. Thursday was a half day that mostly 

returned to the 3690-3700 range.  

 

 



 

DJIA weekly chart as of Dec 24, 2020 – Here we see a relatively flat index the past 4 weeks, as it 

remains near its new all time highs. 

 

 

DJIA daily chart as of Dec 24, 2020 – Here we see the Dow remaining mostly just above its 20 day SMA 

again this week, closing the week up +0.07% and above all 3 key SMAs. 

 

 



 

NASDAQ weekly chart as of Dec 24, 2020 – Here we see another narrow range weekly candle that has 

both a higher low and higher high that the prior week.  By definition, the rally continues this week. 

 

 

NASDAQ daily chart as of Dec 24, 2020 – On the daily chart we see a dip Monday that remained above 

its 20 day SMA and recovered by the end of that day. We see narrow range days on Tue. Wed. and 

Thursday that remain near the new highs delivered on both Wed. and Thursday this week. The Nasdaq 

closed the week up +0.38% and remains above all 3 key SMAs. 

 



 

NASDAQ 15 min. chart as of Dec 24, 2020 – We saw a brief dip at the open on Monday (news over 

reaction) that was fully recovered by mid-day. Tuesday saw a gap up at the open and a brief 30 min. 

rally to deliver a new all time high before pulling back the next 90 min. to retest support from the last 

hour on Monday before bouncing back up near its new highs from that morning. Wednesday saw a mild 

rally that delivered new all time highs (by 1 point) then pulled back the last 2 hours.  Thursday’s short 

session saw a minor dip and bounce that closed the week near the middle of its range the prior two 

days. 

 

 

 

 

 

 

 



 

Russell 2000 weekly chart as of Dec 24, 2020 – Here we see the Russell deliver the 8th week in a row of 

its rally since the beginning of November and again delivering new all time highs this week. 

 

 

Russell 2000 daily chart as of Dec 24, 2020 – The Russell saw a pull back on Monday morning before 

resuming its rally. The Russell delivered new all time highs on both Wed. and Thursday this week, 

closing the week up +1.72% and remaining WELL above all 3 of its key SMAs. 

 



Last week we shared a chart showing the Year-To-Date Percent performance of four index ETFs (QQQ, 

SPY, DIA and IWM) as a way to visually compare these indexes in 2020.   

This week we will do something similar by focusing on the Rally that began in November by making 

percentage comparisons starting at the close on Oct. 30, 2020. 

 

 

Index ETF Percent Change since Oct. 30 2020 daily chart as of Dec 24, 2020 – Here we can see a 

comparison between these four Index ETFs by the relative percent change since Oct. 30 2020. Here you 

can clearly see the outperformance of the Russell (IWM) at +30% over this period with the other indexes 

between +13% and +14.9%. 

This is one way to ‘see’ the divergence we have seen with the Russell over the past 8 weeks. 

 

Next we will look at a few key ‘Market Internals’.  

 

 



 

McClellan Summation Index weekly chart as of Dec 24, 2020 – The positive breadth momentum stalled 

last week and reversed a little bit this week. 

 

 

McClellan Summation Index daily chart as of Dec 24, 2020 – Here we can see the momentum in breadth 

reverse and pull back a little this week. 

 

 



 

NYSE Percent above 200 day SMA weekly chart as of Dec 24, 2020 – Here we again see a flat top with 

little change in the percent of Stocks now above their 200 day SMA. When most stocks (87%) are above, 

there are fewer left to transition from below to above their 200 day SMA, and many of those remaining 

stocks may be of little interest to investors anyway. 

 

 

NYSE Percent above 50 day SMA weekly chart as of Dec 24, 2020 – Like the 200 day, the 50 day SMA 

percentage has also remained flat for several weeks now. 

 

 



 

NYSE Advance Decline Line daily chart as of Dec 24, 2020 – Here too we just see the Advance Decline 

numbers change little the past few weeks. 

 

 

VIX daily chart as of Dec 24, 2020 – We saw the VIX briefly pop higher on Monday (New Over Reaction) 

then drift lower during this week to end the week below 22%, nearly were it ended last week. 

 

Next we will look at a few key Commodities, Currency and Treasuries. 

 

 



 

Oil daily chart as of Dec 24, 2020 – Oil saw a sharp pull back on Monday and Tuesday to test support at 

its 20 day SMA.  Wednesday and Thursday saw a small bounce that recovered part of this week’s loss. 

 

 

Gold daily chart as of Dec 24, 2020 – Gold saw some expanded volatility on Monday and Tuesday that 

crossed below the 50 day SMA. Wednesday and Thursday saw a minor bounce to end the week back 

above the 50 day SMA. Overall, Gold changed very little this week. 

 



 

 

US Dollar Index daily chart as of Dec 24, 2020 – We saw the Dollar deliver multi year lows last week, 

then bounce a little this week, testing Resistance at its 20 day SMA briefly on Monday. 

 

 

US 10 year Treasury daily chart as of Dec 24, 2020 – The 10 year remained mostly horizontal this week, 

straddling its 20 day SMA. 

 



 

 

US Treasury Yields daily table as of Dec 24, 2020 – We saw very little change in both short term and 

longer term Yields this week. 

Next we will look at a few key Sectors. 

 

 

Dow Transportation Index daily chart as of Dec 24, 2020 – The Transportation Index remained mostly 

horizontal this week, just below its 20 day SMA, closing the week down -0.33%. 



 

XLE daily chart as of Dec 24, 2020 – The Energy sector gapped below its 20 day SMA on Monday, then 

slowly rallied only a little in the remainder of this week. The XLE closed the week down -2.40% making 

it the weakest sector on my list this week. 

 

 

XLF daily chart as of Dec 24, 2020 – The Financial sector mostly remained horizontal this week, just 

above its 20 day SMA.  

Several stocks within this sector saw a rally on Monday after news regarding Bank Stress Tests and stock 

buy backs came out about 30 min. after the close on Friday (Dec. 18th).  

 

 



 

QQQ daily chart as of Dec 24, 2020 – We see a dip on Monday to test support at the 20 day SMA then a 

mostly flat 3 days near and just below the $310 area. The QQQ closed the week down -0.11%. 

 

 

SOXX daily chart as of Dec 24, 2020 – The Semiconductor sector pulled back to the 20 day SMA on 

Monday, then straddled this SMA for most of the remainder of the week, closing the week down -0.67%. 

 

 



 

Weekly Percent Change US Indexes and Sectors table as of Dec 24, 2020 – The Russell and Nasdaq both 

showed gains this week, but significantly less than last week.  The Dow and S&P showed little change 

this week. 

 

 

Daily Percent Change US Indexes table as of Dec 24, 2020 – Here we see daily changes in the major 

indexes this week. 

Next we will look at a few key Stocks. 

 

 



 

AAPL daily chart as of Dec 24, 2020 – Monday saw a dip to test support at the 20 day SMA. Apple 

announced their Electric Car project Monday that fueled a gap higher on Tuesday. Apple closed the 

week up +4.06%. 

 

 

NFLX daily chart as of Dec 24, 2020 – Netflix slowly sold off this week, with some acceleration seen on 

Wednesday. NFLX closed the week down -3.99%. 

 

 



 

TSLA daily chart as of Dec 24, 2020 – Tesla remained mostly horizontal within the $620 to $666 range 

this week, closing the week down -5.11% and just above its 20 day SMA. 

 

 

JPM daily chart as of Dec 24, 2020 – JPM gapped up on Monday, and again on Wednesday, after late 

Friday news came out. JPM closed the week up +4.26%.  GS closed the week up +5.29%. 

We saw a classic reaction to news this week (re. Monday am UK new Covid strain) that quickly 

recovered as the news was digested. This makes for a good reminder:  if your trading time frame is 

longer (holding time is for multiple days) then you may not want to be shaken by the volatility of 

‘news’ events, and wait to see how that news is digested.  I find that 70% to 80% of the time the 

markets will soon recover back to their pre-news levels.  If you are a very short term day trader or 

scalper: then a reaction to news events can provide a brief opportunity (from a few min. to an hour or 

two).   The key in either case is to STICK to your Plan. 

Stay safe and enjoy the Holiday week end. 

Trade Smart, 

CJ 


